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Never did I appreciate so much tlie 
genius of the Founding Fathers as 

after finishing this remarkable biography 
of President Clinton. The authors of the 
Constitution created a government 
which makes it impossible for the United 
States to be transformed into a continen
tal Dogpatch some millions of square 
miles in extent, which is precisely what 
this country would be if President Clin
ton could run it as he did his Arkansas 
fiefdom—that srnall, dirt-poor Southern 
state—as governor for six terms. 

Ms. Oakley, who as a Little Rock po
litical journalist saw and talked with 
Clinton almost daily from 1979 on, has 
provided us with facts, figures, and inside 
stories about Clinton in Arkansas which 
add up to the single question: how did 
this super-conman become President of 
the United States? Had her book been 
published before the 1992 Democratic 
National Convention, it is doubtful that 
Clinton could have been nominated, let 
alone elected. Readers of Ms. Oakley's 
documented stories of Clinton's viola
tions of law and decency while governor 
of Arkansas will also ask: 

1) How did the national media, elec
tronic and print, with the possible excep
tion of the New York Times and the 
Washington Times, fail to examine Clin
ton's scandalous record as governor? 

2) How was it that Clinton's oppo
nents for the nomination—Tsongas, 
Brown, Kerrey, and others—never made 
documented, detailed charges regarding 
Clinton's outrageous gubernatorial 
record? 

3) How could President Bush and the 
Republican campaign committees have 
ignored that same record? 

I emphasize the responsibility of the 
media because it was they, Ms. Oakley 
says, who presented Clinton as "a fighter, 
survivor, a crusader . . . [not a] draft-
dodger, womanizer, prevaricator and op
portunist." She writes: "The complete 
portrait of Bill Clinton was never 
presented to the American public by the 
reporters who covered him." Even now 
the mainstream media, busy investigat
ing Supreme Court Justice Clarence 
Thomas's putative penchant for Playboy 
and denouncing Newt Gingrich as an 
"authoritarian," continue to ignore Clin
ton's Arkansas past. 

That past includes an unsuccessful at
tempt by Governor Clinton in 1987 to 
restrict freedom-of-information rights by 
attempting to seal all tax records main
tained by the state. While income tax 
records had never been made public un
der Arkansas law, those of other taxes 
and fees were available to anyone who 
asked. When the cloture provision of 
the new tax bill was uncovered by the 
press, and media delegations protested 
the provision, Clinton (supposedly a be
liever in open government) seemed to 
agree, and said he would see to it that 
the offending item was removed from 
the tax bill. "Less than a week after 
these reassurances," according to Ms. 
Oakley, "Clinton's lobbyists turned out 
in full force to promote passage of the 
bill with the cloture provision intact." 

This bill was no ordinary attack on 
freedom of information, since the clo
ture clause made it illegal for state tax of
ficials to release any type of tax informa
tion to anyone, including members of 
the legislature. Worse, not only did it 
make it illegal for anyone, including leg
islators, to gain access to any type of tax 
information from state tax officials, but 
it provided that the mere request for tax 
information was punishable by a maxi
mum $1000 fine and a year in jail. Fail
ure by a state official to report such 
requests to the proper authorities was 
similarly punishable. You will ask why 
Clinton went to such an extreme to cur
tail freedom of information. Was there 
some overriding democratic principle at 
stake? It appears that Senator Knox Nel
son, then the most powerful member of 
the Arkansas legislature, was causing 

Clinton's legislative program a lot of 
grief. It was Nelson who wanted the tax 
records suppressed. The reason? 

By Arkansas law, oil companies kept 
three percent of motor tax revenues they 
collected as compensation for estimated 
losses due to fuel evaporation. Nelson, 
owner of an oil company which received 
thousands of dollars in such "shrinkage" 
allowances, claimed that if this informa
tion were made known, his competitors 
would be able to determine his profits 
and he would therefore be at a competi
tive disadvantage. Whether Clinton be
lieved this nonsense or not, he again 
promised to resist the attempt to bar 
public access to information. Another 
assault on open government was the sealing 
of the records of the Arkansas Industrial 
Commission's expenditures: a closure, Ms. 
Oakley claims, that was intended to con
ceal the desire of a Japanese company to 
open an industrial plant in a predomi
nantly white community. 

Having promised his labor allies in the 
Arkansas AFL-CIO in 1976 that he 
would support their petition campaign 
to modify the right-to-work amendment 
in the state constitution, Governor Clin
ton later refused to sign that petition. 
Though the labor barons remained 
neutral, Clinton received the AFL-CIO's 
endorsement in every subsequent 
general election. As Ms. Oakley notes, 
"Throughout his career, there has 
seemed no transgression his public 
would not forgive, no lie they would not 
excuse, no broken promise they would 
not condone." While black voters sup
plied the winning edge in Clinton's gu
bernatorial races (particularly that of 
1982), the black cochairman of an 
Arkansas Republican County Commit
tee, deploring the fact that Arkansas 
lacked what he described as a compre
hensive civil rights law, identified "the 
Democratic Party of Arkansas [as] the 
reason that we don't." 

Other matters of interest include 
Governor Clinton's illegal political and 
personal expenditures, and the deletion 
by Webster Hubbell, self-confessed felon 
and onetime high official in President 
Clinton's Justice Department, of "the 
original conflict-of-interest clause [in the 
proposed Arkansas state ethics law] so 
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that Hillary would not have to divulge 
the names and clients she represented 
before state agencies." There is, howev
er, one name Ms. Oakley passes over 
lightly but that I predict will become 
better known in the months ahead: Dan 
Lasater. His involvements with the Clin
tons in the Arkansas years have yet to 
unfold. And when they do . . . 

Arnold Beichman, a research fellow at the 
Hoover Institution, is a columnist for the 
Washington Times and the author of 
Anti-American Myths: Their Causes 
and Consequences. 

All Post-Keynesians 
Now 
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by Robert Skidelsky 
hlew York: Penguin; 

768 pp., $34.95 

For connoisseurs of biography, Robert 
Skidelsky's projected three-volume 

work, John Maynard Keynes, will rank 
with the best of the genre. The first vol
ume appeared over a decade ago under 
the subtitle Hopes Betrayed. The second 
volume, under review here, surpasses the 
first. The third is not yet finished. 

Like its predecessor, volume two is a 
masterpiece of narrative, providing su
perb analysis of Keynes' life and times 
and economic theory. Readers will learn 
of Keynes' contribution to both the arts 
and the Bloomsbury Group. And while 
Skidelsky's prose style is lucid enough 
not to discourage nonspecialists, serious 
students of economies will find them
selves riveted to his description of the 
theoretical aspects of one of the most 
fertile and turbulent eras in economic 
thought. 

For many today, it is difficult to recon
struct the deep ideological struggle that 
erupted during the Great Depression, 
when the already high unemployment 
that haunted Europe in the difficult pe
riod of adjustment following World War 
I exploded into mass unemployment, 
and when international trade, the engine 

of growth and employment, broke down, 
separating nations into self-contained 
units. As radical predictions by national 
and international socialists seemed to 
have been realized, fascist and commu
nist movements were catapulted to the 
cutting edge of history. Ordinary democ
racy and capitalism were not only in dis
repute, but the theories of Burke and 
Adam Smith were treated as outdated 
window dressing for sinister interests. In 
this milieu, Keynes' work helped bring 
back sanity by grasping the immediate is
sues and trying to turn the tide. 

Before touching briefly on Keynes' 
economic contribution, I must point out 
that Skidelsky has unearthed informa-
,tion regarding Keynes' life and beliefs 
that is sure to surprise even those already 
knowledgeable about the man. For ex
ample, I was surprised to learn that the 
great economist read and respected 
Edmund Burke, and that he not only 
was impressed with T.S. Eliot but was 
sympathetic to the poet's conversion to 
Christianity, a step Keynes refused to 
take. Similarly, so great was Keynes' rev
erence for the English way of life that he 
appreciated the dangers of communism 
when it penetrated the Apostles Society 
at Cambridge—the society that pro
duced Philby, Blunt, Burgess, and Leo 
Long—to which Keynes belonged and 
for which he had great loyalty. Skidelsky 
tells us that Keynes, who had several ho
mosexual liaisons, ended this part of his 
life when he married Lydia Lopokova, a 
Russian ballerina and actress, and that 
the economist was an inveterate and suc
cessful trader in stocks and bonds, both 
on his own behalf and on that of his 
Cambridge college. Thus, Skidelsky 
portrays a side of Keynes that, despite his 
often rakish ways, represents the best of 
English life. 

As for Keynes, the economist, he not 
only exhibited his talents early on but 
took pains from the outset to be some
thing of an iconoclast. This was no small 
matter, since he held positions in the 
Treasury during World War I and later at 
Versailles, positions which gave him in
valuable insights into the inner workings 
of policymaking. An able polemicist and 
publicist, he was also capable of describ
ing complex issues with great ease and 
forcefulness, as in his Economic Conse
quences of the Peace, a tour de force of 
iconoclasm, astute analysis, and polemi
cal thrust. Political elites distrusted him 
for that iconoclasm, literary circles for his 
stinging prose, and economists for being 

what we now would call a cranky policy 
wonk. Fortunately for Keynes, he was 
right enough of the time never to lose his 
credibility. In 1926, he opposed a return 
to the Gold Standard, which was too 
high to be maintained. It collapsed in 
I93I. 

His best work. Treatise on Money, 
failed to change the world, a feat that 
was accomplished by his second book, 
the General Theory of Employment, Inter
est, and Money, which no one considers 
his best. And while, as Skidelsky points 
out, almost none of the General Theory's 
concepts is applied by economists today, 
historians of international trade theory 
can look back at the Treatise on Money as 
a milestone along the road to floating 
exchange rates, hideed, Milton Fried
man once told me that floating currency 
exchange rates "solved the problem 
Keynes could not solve." Skidelsky ex
plains why Keynes could not devise a sys
tem of employment generation: he 
could/not foresee floating rates which al
low governments to choose between 
keeping a present rate or inflating the 
currency and accepting lower exchange 
rates (a choice made more or less con
sciously by the Reagan administration, 
which allowed the dollar to float down
ward during the 1980's as it inflated the 
currency). For in Keynes' time, fixed 
currency exchange rates were essential— 
as they were until late in the Nixon-Ford 
years and again during the Reagan era. 

But it was the General Theory 
that shook the world in its day and for 
which Keynes is famous. The book's 
most enduring contribution, Skidelsky 
writes, was the shift in focus from the 
economics of the firm, now called "mi
croeconomics," to an analysis of the na
tional economy as a whole, or "macroe
conomics." It was this macro look at the 
national economy that most people 
under age 70 but over 40 had to study in 
the multitudinous versions of Paul 
Samuel's textbook, that dominated dis
cussions in the 1950's and 1960's and 
that informed the econometricians and 
whiz kids of the President's Council of 
Economic Advisers. So entrenched were 
economic models based on this view that 
in the halcyon days of the "end of ideol
ogy" in the 1960's a great economist 
wrote that there was not much more to 
learn in economics except how to ma
nipulate the various numbers in the 
models. That Keynesian doctrine held 
America enthralled until the late 1970's, 
lasted well into the 80's in Thatcher's 
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