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~:§ KUCINICH Vs (

Short of a Watergate, the
life spans of most Amer-
\ ican political scandals are
> brief. Accusations are level-
ed, villains are denounced,
and occasionally indicted. After a spell,
life returns to normal.

Six months ago, the embattled mayor
of Cleveland, Dennis Kucinich, was fight-
ing for his political life—for the second
time in less than a year-—against the
banks and businesses that have run that
city since the mid-19th century. He pre-
vailed. His combative populism won
majority support in Cleveland, and per-
suaded many outside the city that his
depictions of the banks and businesses
of his city were essentially correct.

But life has returned to normal in

Cleveland. Although several investiga-
tions have shown that the behavior of
the city’s bankers was even worse than
Kucinich supposed, it is unlikely that
they will ever be called to account. They
may succeed in November where they
failed in February.
Kucinich is still fighting for his life. He
faces reelection in November, at the end
of his two-year term. Already, Cleve-
land’s powers that be, from their head-
quarters in the Union Club, have watched
one candidate, Edward Feighan, the
son-in-law of a former top official of
Republic Steel, enter the lists. Kucinich
beat him in the last election by 3500 votes
out of a total of more than 100,000. If
Feighan falls by the wayside, the bankers
may have recourse to George Voinovich,
a Republican and presently lieutenant
governor of Ohio, who also plans to run.
Supporters of Kucinich can hope that
these two and others besides will run and
cancel each other out, leaving Kucinich
the victor.

The bankers’ hatred of Kucinich is
scarcely surprising—although their re-
sponse, as noted before (/77, Feb. 14), re-
pays close attention by all who wish to
know how a City, and the bankers in it,
actually operate.

Bankers have feelings, too. When Ku-
cinich publicly chastised Brock Weir,
chairman of Cleveland Trust Co., and
the other major banking executives of
the city as ‘‘bloodsucking vampires,”’
the objects of the mayor’s scorn retired
in dudgeon to the Union Club and vowed
to screw him once and for all. The bank-
ers’ siege of the city continues, with
nothing less than outright surrender
demanded.

It will be recalled that Cleveland $ Cris-
is reached its apogee during the adminis-
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“tration of Kucinich’s predecessor, the il-

lustrious Ralph J. Perk, who was mayor
between 1971 and 1977. Amid his main
achievements—the sale of valuable assets
such as the zoo, stadium, transit system,
sewer system, etc., belonging to the city
—Perk made a unique contribution to

fiscal theory and practice. He threw into
one big pot funds derived from a variety
of sources: bond and note revenues raised
for specific purposes, federal grants, tax
revenues, and almost anything else he
could lay his hands on. Perk’s pot needed
constant replenishing because the city’s
tax base was declining as the cost of
government was rising. Thus Perk had
to borrow at ever-increasing velocity to
cover his deficits.

Perk’s antics, symbolized by a narrow
escape from self-immolation when he set
fire to his hair with a blowtorch while
opening a new building, were viewed by
Cleveland’s bankers with almost unani-
mous approval. Unperturbed by his
boisterous rampages through the city’s
coffers, the bankers continued to ladle out
the loans with a generous and carefree
hand. ‘‘Ask not what you can do for the
city so much as what the city can do for
you,”” might have been their motto. Perk
continued to sell off the city’s assets.
Grandiose tax abatements were handed

out, allowing banks and major business’

to locate within the city limits in a
““free trade’’ zone, entirely at the ex-
pense of the taxpayer. (Perk, for his part,
denies any wrongdoing and has offered
a $5000 reward to anyone who can prove

_he misspent city funds.)

A particularly cherished objective of
Cleveland’s major bankers was the de-
struction of the already enfeebled munici-
pal electric system (MUNY) and the ac-
quisition of its business by the Cleveland
Electric Hluminating Company (CEI),
an outfit tightly interlinked with the city’s
big companies and banks.

Twisting in the wind.

Matters came to a head last December
when Kucinich tried to refinance $15
million of city debt held by the banks, led
by Cleveland Trust. The mayor main-
tains that on Dec. 15 at a private meet-
ing with Brock Weir, Cleveland Trust
chairman, and George Forbes, the head
of the City Council, Weir made a roll-
over of the loan conditional upon the sale
of MUNY Light to CEIl. Kucinich refused
the deal and the city went into default,
where it still resides.

This was what Kucinich says happened:
Weir took his time issuing a denial, be-
cause—as he told a House Banking Sub-
committee last week—he was on vaca-
tion. Forbes, presently on trial for misuse
of funds, takes Weir’s side.

Kucinich said No to the banks, and
staved off disaster by winning a referen-
dum in February in which the citizens of
Cleveland stoutly supported a tax increase
and the retention of MUNY Light.

But the crisis has not lessened—despite
Kucinich’s victory and his acquisition of
a national reputation as a gutsy young
populist who had successfully defied the
Cleveland establishment. The $15 million
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CEI and other utilities of two profitable
coal mines. CEI maintains four accounts
at Cleveland Trust. Cleveland Trust is
the trustee for the CEI Collective Invest-
ment Trust, for its pension plans which
amount to $70 million. It is the registrar
for CEI stock. Finally, CEI’s building is
owned by First Union Real Estate In-
vestors, a real estate investment trust that
is, in turn, controlied by trustees of the
major Cleveland banks, led by Cleveland
Trust and the National City Bank.

In fact, the cumulative influence of
Cleveland’s major banks on CEI is
striking. The detailed study prepared by
the House Banking Subcommittee says
that 1.7 million shares of CEI stock are
held by the trust departments of five
Cleveland banks. Cleveland Trust and
National City Bank hold a tctal of 1.5
million of these shares, or almost 4.5 per
cent of the outstanding stock of the utility
—a slice that, by most normal standards,
would give the banks control or some-
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mittee ‘‘approved a change in the coding
to indicate that the stock was considered
attractive for purchase. As a consequence
the Trust Department holdings of CEl
stock increased from 691,568 shares as
of Dec. 26, 1978 to 782,798 shares as of
Feg. 7, 1579, an increase of 91,230
shares or 13 per cent.”’

A suspicious mind might conclude
that Cleveland Trust’s increase in its CEJX
holdings could have something to do with
prevailing local political conditions, and
with CE@’s possible acquisition of MUNY,
favored by Weir, allegedly crouching be-
hind the Chinese Wall scparating the
bank’s irust department from its other
operaticns. Such unworthy suspicions
might be encouraged by the timing of
the buy: Dec. 26, the first business day
after the City Council voted to put the
issue of the sale of MUNY before the
voters in 2 February referendum-—a refer-
endum the bankers at that time confident-
ly expecied to win.
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thing very close to it.

In addition, the subcommittee reporis
that four Cleveland banks have lines of
credit to the utility amounting to $72 mil-
lion. Aside from the direct interests de-
scribed here, the report notes that ‘‘the
Cleveland banks had 79 director inter-
locks with 20 other corporations, which
also shared one or more directors or of-
ficers with CEL.”’

Weir’s Chinese wall.

It should be remembered that Weir has
stoutly denied that he would have refused
to loan the city moncy unless it disposed
of the MUNY utility, thus leaving CEI
with a monopoly. There was a “‘Chinese
Wall*’ between Cleveland Trust’s direc-
tors and its trust department, asserted
Weir, and the bank was entirely innocent
of any charges that it was controlling the
game through its investment in CEL
After recitation of Cleveland Trust’s
holdings in CEl, the Fed goes on to state
that the common stock of CEI has ap-
peared on Cleveland Trust’s ‘“basic list of
active holdings” for many years, and for at
feast the three previous vears has been
coded as a stock ‘‘of excellent invest-
ment quality.”” Between March 1977 and
December 1978, the aggregate holdings
of CEI stock by Cleveland Trust remained
relatively constant. ““On December 26,
1978, however,”” the report continues,
Cleveland Trust’s trust investment com-

To make the point plain: CEI would
obviously become a much more profitable
and attractive invesiment if MUNY were
eliminated, for two simple reasons: first,
with MUNY cut cf the picture, the anti-
trust suit .,y the c1ty agamst CEI would
disappear. Tuis suit, in which the city is
seeking $30¢ millicn in damages from
CEIi, would of course have a heavy im-
pact on the private utility, and beyond
that, on its creditors, stockholders, and
directors.

Second, with Muny disposed of, CEl
would have an casier time benefiting not
only the utility directly, but also its stock
and bondholders—namely the trust de-
partments of the Cleveland banks. The
hikes woulg also benefit the fuel suppliers,
some of whose debt securities are held
by the banks.

We find ancther interesting section in
'the Fed report, wh 'c' deals, in apolo-
getic tones, wit ‘1 two oceasions on which
the Cleveiznd ""\:Lst officials discussed
the sale of MUNY Light as a condition
for financing the city’s debt. Handwritten
notes of a mesting on Aug. 31, 1978, be-
tween “‘certain’’ Cleveland Trust officials
and the auditor of Cuyahoga Lounty in-
dicate that oart of the discussion ‘‘con-
cerned the city’s need to sell certain assets
to enhance its financial condition and
among the options discussed were land,
sewers and MUNY Light.”’

The second occasion came the afternoon

crat from Nebraska, and B

‘of Dec. 15—the day of default—at a

meeting of the executive commitiee of
the bank’s parent holding company
CleveTrust Corporation. The minutes of
this meeting, according tc the Fed report,
‘‘state that the resolution adopted by the
city council on the morning of December
15 calling for an income tax increase for
the administration to seli MUNY Light,
if signed by the mayor, would provide a
basis for the temporary renewal of the
notes.”’ In addition, the minutes siaie
that the committee discussed 1 manage-
ment’s plan to renew the notes for an in
terim period in the event that the o .ﬁyor
signed the resolution. The cominitiee
concluded that Cleveland Trust’s posi-
tion would be improved if Xucinich signed
the resolution and advised management
that it did not object to its pian. Weir is,
of course, head of CleveTrust, as w
the bank.

So now the Fed report adds its
to the chorus of participanis and out
side press in maintaining that the sale o
MUNY Light was a condition f.
nancing, even though it dnt
with Weir in his gallant insis
refinancing was not condi
a sale.

What appears tc be the most detalied
study of the Cleveland situaticn wz
compiled by the staff of the subcor
tee on financial instituticns, supervis
regulation and insurance,
chairmanship of Rhode Island Congress-
man Fernand St. Germaine.

St. Cermaine has held this report
fidential, in apparent deference
lican members of the subco
whose banker constituents wou
fronted—and embarrassed—by
ported conclusions.

The hearings themselves were not par-
ticularly illuminating—except for
change between John Cavan“"gi*
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it is clear, from these differe
that the real reason for the ba
to continue financing Cleveland has b
their hatred of Kucinich and the poli
he stands for. if anything, Xu 1
denunciations of the banks pale beside
the detailed saga of their double sian-
dards and malevolence.

Altogether, an excellent illustration of
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how bankers run our cities, and how they
do their best to dispose of any-

one who gets in their way. @ N
This article first appeared in §
the Village Voice. \\\\\\%



&

14 IN THESE TIMES AUGUST 22-28,1979

A FLORIDA TRIBUNAL

URING THE VIETNAM WAR BERTRAND
Russell, Jean-Paul Sartre, and others
instituted a war crimes tribunal to in-
vestigate the U.S. Government role in
Southeast Asia.
Similarly, a people’s tribunal is being

of Florida and others for crimes includ-
ing murder because of their invoking
the death penalty. This would provide
an opportunity for both proponents
and opponents of the death penalty to
make their cases in a public simulated
trial. In addition to dramatizing this
would help raise the public conscious-
ness and sensitivity to this important
issue.

Funds, suggestions, volunteers, promi-
nent spokespersons from both sides, and
general support are needed to make this
event a reality. We are aiming to hold

"the event around November 15th in

either Tallahassee or Gainesville with
extensive media coverage. Please ad-
dress all inquiries to Professor Thomas
W. Simon or Bonnie Flassig, Depart-
ment of Philosophy, University of Flor-
ida, Gainesville, Florida 32611.

-ThomasW. Simon
-Bonnie Flassig
Gainesville, Fla.

MUSTA MARTYR BE

A SAINT?

HE FRONT COVER OF ITT, JUNE 27,
stated that ‘‘New evidence reveals

headline of the inside article says ‘‘Ethel
was framed in atom bomb trial.”’ Un-
fortunately, the implication in both
cases is that, unlike his wife, Julius
Rosenberg may have been “‘guilty”’—
if not of passing an admittedly non-
existent ‘‘secret’’ about the atomic
bomb to the Soviet Union, at least of
belonging to some sort of vague ‘‘es-
pionage network.”’ This, in fact, is ex-
actly what Stern and Radosh claim in
their New Republic article.

Of course, no one should be surprised
by such claims. Today, thanks to the
efforts of the National Committee to
Reopen the Rosenberg Case and others,
more and more people have come to
understand the true meaning of this case:
that because of the anti-communist hys-
teria which existed in this country dur-
ing the cold war, two innocent people
lost their lives. Therefore, those who
want to defend this monstrous frame-
up today must find new, more sophisti-
cated methods. The Radosh/Stern ar-
gument must be seen as a part of this
effort.

1 can understand why an incorrigible
McCarthyite would welcome the Stern/
Radosh article as ‘‘something valuable,”
but I’d think a ‘‘socialist’ newspaper
would label it what it is: another cold
war slander against the memory of these
two brave martyrs.

The truth? That was stated over
twenty-five years ago by Julius and
Ethel Rosenberg themselves: ‘“We are
innocent.”’ o

~-Kevin K. Lindemann
Geneva, lil.

SOMETIMES—TRASH

LOOK FORWARD TO READING YOUR

newspaper as each issue comes out.
But sometimes right after reading an
article I feel like putting trash where it
belongs. . . in the garbage.

Two recent articles have brought me
quite close to the garbage bag: Nancy
Leiber’s article about Portugal (I7T,
July 11) and Robin Schulberg’s article
on the PUSH-SCLC attempt at alliance

(TT, July 18).

planned to try Governor Robert Graham

Ethel Rosenberg was innocent’ and the

LETTERS

Several published letters to ITT have
done an excellent job in criticizing Lie-
ber’s article, so I say no more here. The
thing I object to in Schulberg’s article
is the complete distortion of a historical
event, Jesse Jackson never cradled Rev.
King in his arms. For me, Schulberg’s
credibility vanished immediately upon
reading about this make believe cradling.

1 purposely skipped Schulberg’s arti-
cle in the July 30 issue. That’s a shame,
but writing like Schulberg’s (as well as
Lieber’s) turns me off.

-Clifford Frahan
River Grove, Il

HETEROSEXUALLY BIASED

*M WRITING IN RESPONSE TO THE EX-
Ichange on narcissism (IT7, June 27)
between Lew Friedland/Stephanie En-
gel and John Judis. Judis attacks them
for proposing that feminism is necessary
in analysing narcissism; 1 support the
position of Friedland and Engel.

Judis, in his first article (J/TT, May
23) lists obsessions with sex therapy,
midlife crisis, security, dependence, death
and old age as examples of narcissism.
These ‘‘obsessions’’ are linked with
needs for security and belonging in a
society with decreased social integra-
tion and a threatening economic organi-
zation. How individuals define and
conceive of themselves, particularly in
a stressful environment, directly relates
to personality structures developed in
childhood within the family. To analyze
any process within the family without a

~ feminist is equivalent to analysing capi-

talism without Marxism. We need a
synthesis of psychoanalysis and femin-
ism; to argue that Freud confused the
socialization -of women with - biology
and call that feminism is not enough.
Finally Friedland and Engle are at-
tacked for sexism-baiting and arguing
scripturally. Instead, Judis’ style of
arguing is manipulative and avoids the
issues; we need to continue discussion,
not end it as Judis tries to do.
StephenVogel
* Cambridge, Mass.

BAEZ LETTER

E SUPPORTED THE VIETNAMESE

struggle against American aggres-
sion because of our belief in the right
of Vietnam to self-determination. We
did not base our position on a forecase
of the kind of society which would
emerge in Vietnam. Rather, our posi-
tion was based on our implacable aver-
sion to our own country’s interference
in }he domestic affairs of another
society.

Even with the ending of the war the
effect of American interference per-
sists. After thirty years of war by the
United States and with America’s con-
tinuing violation of the 1973 Peace
Treaty by its refusal to grant aid to the
Vietnamese government, the Vietnam-
ese people inherit a war-torn, poor,
and all but decimated society.

Nevertheless Joan Baez’s letter pro-
testing inhumane actions by the Viet-
namese government has raised dis-

"quieting issues, We feel obliged as so-

cialists to express our concern about
the likelihood that such practices have
in fact occurred in Vietnam. The exist-
ence of inhumane practices within any
and all societies must be exposed and
protested by all those who value hu-
man freedom. As Americans, though,
we feel particularly concerned that cri-
ticism of the Vietnamese, however
valid, not fail to point out the funda-
mental responsibility of the American
government for the plight of the-Viet-
namese society.

-Lou Ferleger, Mary Hardwick, Carole iven,
Paul Lyons, Jay Mandie, Joan Mandie
Philadelphia

TIME FOR Wi1SDOM

Y OUR EDITORAL (ITT, JULY 4)RE-
garding Israeli settlements on Pales-
tinian soil is a masterpiece of political
understanding and common sense.
These settlements do not add one iota to
the military security of Israel, create tre-
mendous administrative problems, as the
uprooting of people always does and pre-
judice the political position of Israel in
the international arena.

Begin should learn from Bismark who
was not interested in taking one inch of
soil from the vanquished but made war
to prove that it was more advantageous
for everybody to side with Prussia than
to fight against her. Israel, many times
the victor in too many wars, should re-
frain from an expansionist policy that
will cost her her friends.

In cage no one else noticed, the world
is going through a convulsion unlike any
unheaval since the end of the Second
World War. The balance of power is
shifting and no one know where it will
find equilibrium again. The United
States, Europe and Japan find them-
selves very hard pressed in their attempts
to preserve an internal properity based
upon industrialization, industrialization
that, for the most part, relies on oil.
This is, therefore, themost inoportune
time for Prime Minister Begin to play a
biblical role, a mental phantasy without

 political reality.

Israel, to begin with, was carved out of
Palestine mainly because of the Nazi out-
rage, paid for by American and Anglo-
French zionist bankers, at the expense of
the Palestinian people. The argument
Palestine is the Land of the Jews is one
that, historically speaking, does not hold
water. If we are to apply this argument
elsewhere, it would follow that Miami
should be turned over to the Cubans be-
cause Florida, once, belonged to Spain! -
This is absurd.

On the other hand, the state of Israel
exists and there is no sense in talking
about “‘driving the Israelis to the sea” -
and returning Palestine to their rightful
owners. If devolution were to become
the praxis of the epoch, mankind would
be condemned to spending the remainder
of history as one nomadic tribe trying to
find out who belongs where and what
belongs to whom!

It is time to cease this slaughter of
Jews and Arabs on the most sacred soil
on the face of the Earth! 1t is time to re-
alize that the true heroes are not the war-
riors, but the men of wisdom and peace.
It is time for the Israelis to rely on the
strength of their character, the only true
measure of national stature and remem-
ber the days when the Jews were an up-
rooted people, strangers in every land.

-Art Llebrez
Sepulveda, Cal.
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A letter from Marcuse’s family

S MEMBERS OF HERBERT MARCUSE’S

immediate family, we have been
asked for our suggestions as to memorial
activities for him. We thought we might
best respond in the form of an open
fetter to Herbert’s many personal and
political friends, as well as to our own
friends. : :

Herbert always felt keenly the im-
portance of preserving and protecting
the intimate sphere of the life of the in-
dividual. For this reason he had al-
ways celebrated the important private
events of his life in the intimacy of his
family and closest friends. For the same
reason we conducted our personal
mourning ceremony for him in private,
deciding against a public funeral, and
had his body cremated, in accordance
with his wishes.

Herbert Marcuse was a German Jew
who was forced out of Germany by a
fascist government, and found refuge
in the U.S. He became an American
citizen, and always admired the diver-
sity and acknowledged the rela“ive po-
litical freedom that this countr, provid-
ed. Although he was not religious, it

was important to him (and it is to us)

that he was Jewish. Accordingly, we
said Kaddish, the traditional Jewish
words of mourning, for him when he
died. The aspect of the Jewish tradition
with which Herbert most strongly iden-
tified is the importance it places on the
struggle for justice in this life, in this
world: its insistence on the ongoing ef-
fort “‘to use life to help bring about a
better life.”” )
While Herbert cherished the intimate
- spheres of life, he also was deeply con-

vinced that human beings are, in their
essence, political beings, and that it be-
longs to the very nature of a human
being to attempt not only to understand
the world but also to change it. Politi-
cally, he’saw continual theoretical work
as absolutely vital for an emancipatory
socialist practice. He aspired to a very
high standard of decency and humanity
both in his personal life and in his
political role, and his final words, in a
political conversation, often were sim-
ply: “‘carry on!”’.

Herbert Marcuse is dead. Neither we
nor anyone else can nor should attempt
to speak for him. But for those who
wish to undertake memorial activities
in his honor, it would be our own hope
that such activities take place in the tra-
dition of intellectual work and political
activity in which Herbert saw himself,
which we have tried to describe briefly
in this letter.

For those who wish to make contri-
butions in his memory, gifts to any of
the causes which Herbert supported in
his lifetime would certainly be welcome.
Most recently he was actively involved
in the attempt to obtain freedom for
Rudolf Bahro, the East German dissi-
dent Marxist who was imprisoned for

‘writing the book The Alternative. Con-

tributions to that cause may be sent to
the Committee for Rudolf Bahro, c/o
Rudi Dutschke, Heibergsgade 25, Aar-
gus 8200, Denmark.

~Erica Sherover Marcuse
La Jolla, Cal.

-Peter Marcuse
Waterbury, Corn.




