
The pioneer of the arms investigation 
suggests a feasible programme for Sen-
ator Nye's Committee to follow during 
its December hearings and afterward. 

A Programme 
/or'Senator Nye 
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OF T H E L I V I N G A G E 

DISCLOSURES i n T H E LIVING 
AGE h a d s o m u c h t o d o w i t h br ing ing 
a b o u t S e n a t o r N y e ' s i n v e s t i g a t i o n o f 
t h e m u n i t i o n s i n d u s t r y t h a t w e p r i n t e d 
a n ed i tor ia l ar t i c l e s i x m o n t h s a g o 
s u g g e s t i n g s o m e p o i n t s t h e i n v e s t i g a -
t i o n m i g h t c o v e r . T o - d a y , in t h e l i g h t 
o f t h e n e w f a c t s p r o d u c e d b y t h e N y e 
C o m m i t t e e , w e o f f e r a f e w m o r e s u g -
g e s t i o n s . F o r , w h e n t h e C o m m i t t e e 
r e s u m e s i t s h e a r i n g s i n D e c e m b e r , i t 
m u s t b e g i n t o u n f o l d s o m e p l a n o f 
a c t i o n in o r d e r t o y i e l d t h e re su l t s t h a t 
t h e f a c t s a l r e a d y w a r r a n t . B y t h e 
e n d o f t h e y e a r t h e o r i g i n a l appropr ia -
t i o n o f $ 5 0 , 0 0 0 w i l l b e e x h a u s t e d , a n d 
t h e p u b l i c w i l l e x p e c t n o t o n l y an 
a c c o u n t i n g 'but s o m e p r o m i s e o f b e n e -
f i t s t o f o l l o w . 

T h e S e p t e m b e r h e a r i n g s o f t h e N y e 
C o m m i t t e e p r o v e d t o t h e h i l t t h e 
c h a r g e t h a t t h e m u n i t i o n s i n d u s t r y 
d e p e n d s f o r i t s v e r y e x i s t e n c e o n cor-
r u p t i o n as w e l l a s o n w a r . ' W e all 
k n o w t h a t t h e f o u n d a t i o n o f S o u t h 

A m e r i c a n b u s i n e s s is g r a f t , ' w r o t e 
L a w r e n c e Y . S p e a r , a v i c e p r e s i d e n t 
o f the E l e c t r i c B o a t C o m p a n y , to a n 
official o f V i c k e r s - A r m s t r o n g , a n d in 
a s u m m a r y o f t h e S e p t e m b e r h e a r i n g s , 
e n t i t l e d "One Hell of a Business" 
H . C. E n g e l b r e c h t , c o - a u t h o r o f 
Merchants of Death a n d o n e o f S e n a t o r 
N y e ' s i n v e s t i g a t o r s , w r o t e : ' B r i b e r y 
a l so p l a y e d a p a r t in t h e D u P o n t 
hear ings . T h e D u P o n t s d o n o t l ike 
br ibery a n d h a v e d e c l i n e d b u s i n e s s 
w h e n " c o m m i s s i o n s " are n e c e s s a r y . 
N o n e t h e l e s s , t h e f i les s h o w t h a t in 
s o m e C h i n e s e t r a n s a c t i o n s s o m e b o d y 
rece ived l a r g e " c o m m i s s i o n s . " ' I n h i s 
c o r r e s p o n d e n c e w i t h E l e c t r i c B o a t , 
Sir Bas i l Z a h a r o f f , t h e g r e a t e s t a u -
t h o r i t y o f t h e m al l , m a d e n o s ecre t 
o f t h e n e c e s s i t y o f b r i b e r y in t h e a r m s 
t r a f f i c — ' d o i n g t h e n e e d f u l , ' h e ca l l ed 
it . 

A m e r i c a n d i p l o m a t s , so ld iers , a n d 
sai lors all l e n t t h e m s e l v e s t o t h i s 
bus iness , o n a t l e a s t o n e o c c a s i o n 
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to the d e t r i m e n t o f the ir o w n c o u n t r y ' s 
n a t i o n a l d e f e n s e . N o t o n l y d id t h e 
D e p a r t m e n t o f S t a t e he lp p r i v a t e 
A m e r i c a n c o n c e r n s t o secure arms 
c o n t r a c t s in L a t i n A m e r i c a , t h e D e -
p a r t m e n t o f W a r a l l o w e d a r m y p i lo t s 
t o d e m o n s t r a t e A m e r i c a n - m a d e p l a n e s 
t o fore ign g o v e r n m e n t s , and the N a v y 
D e p a r t m e n t s e n t a n A m e r i c a n n a v a l 
v e s s e l t o T u r k e y a s a floating s h o w -
c a s e o f A m e r i c a n g u n s . W a r D e p a r t -
m e n t off ic ials e v e n g a v e o u t secret 
d e s i g n s for a n t i - a i r c r a f t g u n s , k n o w i n g 
t h a t t h e g u n s w e r e t o be so ld abroad. 

I I 

B e s i d e s e x p o s i n g t h e corrupt ion o f 
t h e a r m s i n d u s t r y , t h e N y e inves t i ga -
t ion a l so s t a r t e d a n u m b e r of o ther 
hares t h a t m u s t b e run d o w n before 
a n y v a l i d r e c o m m e n d a t i o n s can be 
of fered. F o r o n e t h i n g , it revea led t h e 
a r m s i n d u s t r y a s a def in i te m e n a c e 
to w o r l d p e a c e . T h e D u P o n t inter-
es t s , for e x a m p l e , he lped to b lock 
C o n g r e s s m a n H a m i l t o n F i s h ' s pro-
posa l o f a w o r l d - w i d e e m b a r g o o n 
m u n i t i o n s s h i p m e n t s and p r o m o t e d 
t h e sa les o f D u P o n t p r o d u c t s to N a z i 
G e r m a n y t h r o u g h a hired s p y , w h o 
h a d p r e v i o u s l y s e r v e d e igh teen differ-
ent foreign governments. Nor did the 
arms merchants deny their responsi-
bility—witness this confessional gem 
from a Remington Arms salesman, 
who unwittingly provided Mr. Engel-
brecht with a title for his book: 'We 
certainly are in one hell of a busi-
n«w, where a fellow has to wish for 
tgjp&le sb as to make a living, the 
Qgrff consolation being, however,that 
ifwedon't get the business, someone 
else will- It would be a terrible state 
of affairs if my conscience started 
to bother me now,' 

P r e v i o u s e x p o s e s s h o w e d t h a t t h e 
arms m e r c h a n t s o f E u r o p e h a v e d o n e 
m o r e t h a n ' w i s h for t rouble . ' H i t l e r 
h a s n e v e r d e n i e d t h e c h a r g e t h a t h e 
rece ived f u n d s f r o m t h e F r e n c h a r m a -
m e n t firm o f S c h n e i d e r - C r e u s o t , w h i c h 
tried t o e n c o u r a g e a w a r scare in 
F r a n c e b y h e l p i n g t h e N a z i s in G e r -
m a n y . W h e n Fortune's m a s t e r l y sur-
v e y , ' A r m s a n d t h e M e n , ' a p p e a r e d , 
i t i a c k e d s u f f i c i e n t p r o o f to a c c u s e t h e 
A m e r i c a n m u n i t i o n s i n d u s t r y o f d e -
l i b e r a t e l y f o m e n t i n g w a r ; i t s c o n -
c l u d i n g p a r a g r a p h s p o i n t e d o u t t h a t 
the w o r s t a r m a m e n t s c a n d a l s h a d o c -
curred in E u r o p e b e c a u s e t h e i n d u s t r y 
b u l k e d larger t h e r e t h a n i t d i d in t h e 
U n i t e d S t a t e s . T h a n k s , h o w e v e r , to 
the N y e i n v e s t i g a t i o n w e n o w k n o w 
t h a t t h e E u r o p e a n a r m s m a k e r s n o t 
o n l y h a v e n o m o n o p o l y o n c o r r u p t i o n 
b u t t h a t t h e A m e r i c a n a r m s m a k e r s 
w o r k in c l o s e a s s o c i a t i o n w i t h t h e m . 
B e t w e e n 1 9 1 9 a n d 1930 t h e E l e c t r i c 
B o a t C o m p a n y p a i d Sir B a s i l Z a h a r o f f 
o v e r t h r e e - q u a r t e r s o f a mi l l i on do l lars 
in c o m m i s s i o n s a n d tried to h e l p h i m 
e v a d e A m e r i c a n i n c o m e t a x p a y m e n t s 
in 1 9 1 7 on a st i l l larger s u m . I m p e r i a l 
C h e m i c a l I n d u s t r i e s a n d D u P o n t 
e m p l o y t h e s a m e s a l e s m e n , s h a r e 
the i r t r a d e s e c r e t s , a n d agree , t h r o u g h 
i n t e r l o c k i n g d i r e c t o r a t e s , t o d i v i d e 
world m a r k e t s . C u r t i s s - W r i g h t h a s 
sold supplies to both China and Japan 
as eagerly as Schneider-Creusot ever 
did. In short, the myth that the 
American arms n^erch'ant operates 
on a higher code of ethics than his 
European competitor has gone-giim-
mering. Instead) we discover Ameri-
can films wsrkjng closely with all the 
foreign firms that have figured in the 
great arms scandals of the past twenty 
years. 

A year ago the news that Fritz 
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T h y s s e n , h e a d o f t h e G e r m a n s tee l 
t rus t a n d o n e o f t h e g r e a t e s t a r m s 
m a k e r s in t h e c o u n t r y , h a d contr ib -
u t e d t w o m i l l i o n m a r k s ($500 ,000 ) 
to H i t l e r ' s p r e s i d e n t i a l c a m p a i g n f u n d 
c a u s e d an i n t e r n a t i o n a l s ensa t ion . 
O n O c t o b e r 2 9 o f th i s y e a r i n c o m p l e t e 
r e p o r t s m a d e p u b l i c b y t h e N y e C o m -
m i t t e e s h o w e d t h a t t w e n t y - f i v e offi-
cers a n d d i r e c t o r s o f t h e D u P o n t 
c o m p a n y h a d c o n t r i b u t e d $ 4 3 2 , 0 0 0 
t o t h e R e p u b l i c a n a n d D e m o c r a t i c 
P a r t i e s b e t w e e n 1919 a n d 1934. I n 
i 9 2 8 L a m m o t D u P o n t g a v e $ 4 2 , 0 0 0 to 
t h e R e p u b l i c a n s ; th i s y e a r Irenee D u 
P o n t , w h o g a v e t h e D e m o c r a t s $ 5 , 0 0 0 
in 1933, g a v e t h e R e p u b l i c a n s $ 3 5 , 2 4 9 . 
N o t e v e n t h e l a r g e s t o f the se g i f t s 
e v e r g a v e t h e D u P o n t s s u c h contro l 
o v e r t h e R e p u b l i c a n s as T h y s s e n 
g a i n e d o v e r t h e N a z i s , b u t t h e y can 
fa ir ly be c o m p a r e d to t h e f a v o r s t h a t 
T a r d i e u h a s r e c e i v e d in F r a n c e f rom 
t h e C o m i t e d e s F o r g e s . 

I n o n e r e s p e c t o n l y h a s the N y e 
C o m m i t t e e fa i l ed to s h o w t h a t t h e 
A m e r i c a n a r m s i n d u s t r y d u p l i c a t e s 
t h a t o f E u r o p e . N o g r e a t n e w s p a p e r , 
m a g a z i n e , or p r e s s a s s o c i a t i o n h a s y e t 
been i d e n t i f i e d as t h e p r o p e r t y o f t h e 
a r m s m a k e r s . B u t t h e r e is a n o t h e r 
field t h a t h a s n e v e r b e e n fu l l y ex -
p lored a n d t h a t t h e N y e C o m m i t t e e 
t o u c h e d j u s t o n c e w h e n i t r evea l ed 
t h a t Sir B a s i l Z a h a r o f f o w n e d s t o c k 
in t h e C h a s e N a t i o n a l B a n k o f N e w 
Y o r k a n d e n j o y e d t h e f r i e n d s h i p o f 
A l b e r t H . W i g g i n , i t s f o r m e r chair-
m a n . T h a t is t h e field o f finance, b a n k -
ing , a n d c r e d i t , o n w h i c h t h e m u n i -
t i o n s i n d u s t r y , l ike all indus tr i e s , 
d e p e n d s . F o r , j u s t as w a r c a n n o t be 
w a g e d w i t h o u t m u n i t i o n s , so i n d u s t r y 
c a n n o t f u n c t i o n w i t h o u t c r e d i t — a t 
l e a s t n o t u n d e r a c a p i t a l i s t s y s t e m . 

T h e N y e C o m m i t t e e e x p o s e d o n e 

danger o f w a r d u r i n g i t s S e p t e m b e r 
hear ings b y i n v e s t i g a t i n g t h e b o t t l e -
n e c k t h r o u g h w h i c h t h e traff ic in a r m s 
flows. I t h a s y e t t o i n s p e c t t h e b o t t l e -
n e c k o f cred i t t h r o u g h w h i c h flows 
the w h e r e w i t h a l t h a t k e e p s all in -
d u s t r y g o i n g . I n o u r ed i tor ia l art ic le 
o f s ix m o n t h s a g o w e m a d e t h e p o i n t 
t h a t w h e n the Br i t i sh T r e a s u r y , t h e 
la s t source of A l l i ed cred i t , finally 
ran dry in M a r c h , 1917, a n d c o u l d 
n o t m e e t o n e o f i t s p a y m e n t s , Pres i -
d e n t W i l s o n f a c e d t h e c h o i c e o f p u t t i n g 
t h e resources o f t h e A m e r i c a n T r e a s -
u r y a t t h e d i s p o s i t i o n o f t h e Al l i e s 
or of crea t ing an i m m e d i a t e a n d p r o -
f o u n d bus iness depres s ion b y h a l t i n g 
t h e n a t i o n - w i d e b o o m t h a t A l l i e d 
cred i t h a d financed. T h e f a c t t h a t 
the M o r g a n b a n k in i t s c a p a c i t y as 
p u r c h a s i n g a g e n t for t h e A l l i e d P o w e r s 
h a d u s e d t h e g i l t - e d g e d secur i t i e s 
t h a t the Al l i e s p r o v i d e d to p a y for 
t h e s e p u r c h a s e s d i d n o t m e a n t h a t a 
h a n d f u l o f M o r g a n p a r t n e r s b r o u g h t 
t h e U n i t e d S t a t e s i n t o t h e W a r . N o r 
d i d A m e r i c a n m u n i t i o n s f a c t o r i e s re-
c e i v e s u c h a p r e p o n d e r a n t s h a r e o f 
the se orders t h a t t h e y c a n b e h e l d 
pr imar i ly respons ib le . B u t t h e b a n k e r s 
a n d m u n i t i o n s m a k e r s d i d o c c u p y 
h i g h l y s t r a t e g i c p o s i t i o n s a n d w o r k e d 
t o g e t h e r c lose ly . 

R i g i d g o v e r n m e n t c o n t r o l o f m u n i -
t ions and o f cred i t in t i m e o f w a r 
w o u l d , therefore , p r o t e c t t h e c o u n t r y 
a g a i n s t an e x a c t r e p e t i t i o n o f w h a t 
h a p p e n e d in 1917, a n d for t h a t r e a s o n 
w e urge the N y e C o m m i t t e e t o d e v o t e 
a t t e n t i o n t o b o t h t h e s e b o t t l e - n e c k s . 
T h e c o n n e c t i o n of Sir B a s i l Z a h a r o f f 
w i t h the C h a s e B a n k a n d t h e a c t i v i t i e s 
o f t h e H o u s e o f M o r g a n in p u r c h a s i n g 
m u n i t i o n s for t h e A l l i ed P o w e r s d u r i n g 
t h e W a r br ing the b a n k e r s a s w e l l 
as t h e m u n i t i o n s m a k e r s w i t h i n t h e 
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p r o p e r s p h e r e of t h e i n v e s t i g a t i o n , t h e r e s o l u t i o n a n d h a s u n c o v e r e d a 
T h e y s h o u l d be i n s p e c t e d a n d q u e s - s t a t e o f af fa irs t h a t i n v i t e s c o m p a r i s o n 
t i o n e d as c l o s e l y as the D u P o n t s , b e t w e e n t h e b o o t l e g g i n g i n d u s t r y o f 
E l e c t r i c B o a t , or C u r t i s s - W r i g h t . a f e w y e a r s a g o a n d t h e arms i n d u s t r y 

of t o - d a y . T h e g u n - r u n n e r s , h o w e v e r , 
III e n j o y g r e a t e r i m m u n i t y t h a n t h e 

r u m - r u n n e r s d i d in t h e P r o h i b i t i o n 
T h e f u t u r e w o r k o f the N y e C o m - era, a l t h o u g h t h e m e t h o d s , m o r a l s , 

m i t t e e t h u s fal ls in to t w o parts , a n d m e r c h a n d i s e o f a D u P o n t are , i f 
b o t h o f w h i c h are de f ined in the or ig- a n y t h i n g , m o r e h a r m f u l to s o c i e t y a t 
inal N y e - V a n d e n b e r g R e s o l u t i o n t h a t large t h a n t h o s e o f a C a p o n e . 
b r o u g h t t h e C o m m i t t e e i n t o ex i s t ence . F o u r t e e n y e a r s o f P r o h i b i t i o n fi-
S e c t i o n A a u t h o r i z e s and d irec t s t h e n a l l y c o m p e l l e d t h e A m e r i c a n G o v e r n -
C o m m i t t e e ' t o i n v e s t i g a t e t h e ac- m e n t to s u b j e c t t h e m a n u f a c t u r e , d is -
t i v i t i e s o f i n d i v i d u a l s , firms, a s soc ia - t r i b u t i o n , a n d s a l e of i n t o x i c a t i n g 
t i ons , a n d o f all o t h e r a g e n c i e s in t h e l iquors t o F e d e r a l , S t a t e , a n d m u n i c i -
U n i t e d S t a t e s e n g a g e d in t h e m a n u f a c - pal contro l . T h e d i sc lo sures o f t h e 
ture , sa le , d i s t r ibut ion , i m p o r t , or N y e C o m m i t t e e h a v e n o w r e v e a l e d 
e x p o r t o f arms , m u n i t i o n s , or o t h e r a n e w g a n g o f ' p u b l i c e n e m i e s ' re-
i m p l e m e n t s o f war . ' H e r e is t h e c lear- s o r t i n g t o b r i b e r y a n d c o r r u p t i o n o n 
e s t p o s s i b l e s u m m o n s to t h e C o m m i t - an i n t e r n a t i o n a l s c a l e a n d t h r e a t e n i n g 
t e e t o i n v e s t i g a t e all b a n k e r s w h o n o t th i s c o u n t r y o n l y b u t t h e w o r l d 
h a v e h e l p e d t o sel l , d i s t r i b u t e , i m - at large w i t h s o m e t h i n g a g o o d dea l 
p o r t , or e x p o r t m u n i t i o n s . B u t , e v e n m o r e d a n g e r o u s t h a n s y n t h e t i c g in . 
i f t h e C o m m i t t e e s h o u l d d o as g o o d S o c i e t y w o u l d there fore a p p e a r j u s t i -
a j o b o n t h e a r m a m e n t financiers fied in t a k i n g m e a s u r e s t o p r o t e c t 
d u r i n g D e c e m b e r as i t d id on t h e i t se l f : i n d e e d , i f i t d o e s n o t h i n g in 
a r m a m e n t m a k e r s dur ing S e p t e m b e r , t h e f a c e o f w h a t i t h a s l e a r n e d , i t 
i t w o u l d st i l l f a c e three m o r e tasks , d e s e r v e s w h a t e v e r a c c i d e n t s m a y be -
F o r t h e or ig inal reso lu t ion n o t o n l y fall . 
a u t h o r i z e s an i n v e s t i g a t i o n in t h e C o n t r o l o f t h e a r m s i n d u s t r y in -
w o r d s a l r e a d y q u o t e d , i t a l so d irec t s v o l v e s m a n y m o r e d i f f i cu l t ies t h a n 
t h e C o m m i t t e e t o i n v e s t i g a t e e x i s t i n g c o n t r o l o f t h e l i q u o r i n d u s t r y . W h e r e a s , 
legislation, t o r e v i e w t h e findings t h e l i q u o r traff ic l e a d s a m o r e or l ess 
of" the War Policies Commission, t o independent existence, t h e a r m s traff ic 
inqnirc into the desirability of estab- has connections with the army and 
fishing a government monopoly of navy, on the one hand,and with peace-
xntmitions manufacture, and to sub- time industries, on the other. It there-
rftit recommendations and reports on fore presents several problems of a 
all three of these subjects. highlytechnicalnature. Only military 
; .Now a Senate Committee possesses and nayalexpertscan tell us what the 
neither the time nor the specialized maximum wartime requirements of 
knowledge to pass on these matters, the country may be, and only trained 
Senator Nye has therefore very "prop- engineers can tell us what equipment 
erly confined himself to the task of would be needed to supply them, 
investigation outlined in Section A of Already Some naval vessels are built 
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in g o v e r n m e n t - o w n e d s h i p y a r d s . 
W o u l d i t n o t b e p o s s i b l e for t h e G o v -
e r n m e n t to t a k e o v e r e n o u g h addi -
t i o n a l s h i p y a r d s so t h a t M r . E u g e n e 
G r a c e a n d h i s f r i e n d s wi l l n o t find i t 
w o r t h the ir w h i l e t o p a y a n o t h e r M r . 
S h e a r e r to ' o b s e r v e ' a n o t h e r n a v a l 
c o n f e r e n c e ? E v e n u n d e r t h e r u g g e d 
ru le o f M r . H o o v e r t h e R e c o n s t r u c -
t i o n F i n a n c e C o r p o r a t i o n a d v a n c e d 
s o m e $ 8 0 , 0 0 0 , 0 0 0 to s a v e M r . D a w e s ' s 
b a n k in C h i c a g o . W o u l d n o t C o n g r e s s 
b e j u s t i f i e d in a p p r o p r i a t i n g a f rac t ion 
o f t h a t a m o u n t to r e m o v e t h e E l e c t r i c 
B o a t C o m p a n y f r o m t h e • h a n d s o f 
p r i v a t e i n d i v i d u a l s w h o a d m i t t h a t 
m u c h o f the ir b u s i n e s s is b a s e d on 
g r a f t ? 

T o i n v e s t i g a t e e x i s t i n g l eg i s la t ion , 
t o r e v i e w t h e findings of t h e W a r 
P o l i c i e s C o m m i s s i o n , a n d to inquire 
i n t o t h e d e s i r a b i l i t y o f a g o v e r n m e n t 
m o n o p o l y o f t h e m u n i t i o n s i n d u s t r y 
a s s p e c i f i e d in S e c t i o n s B , C, a n d D 
o f t h e N y e - V a n d e n b e r g R e s o l u t i o n 
w o u l d d e m a n d m i l i t a r y , n a v a l , t ech-
n ica l , l ega l , a n d financial a d v i c e o f 
t h e h i g h e s t order. A c o n t i n u a t i o n of 
our c o m p a r i s o n b e t w e e n t h e a r m s 
m a k e r s a n d t h e b o o t l e g g e r s there fore 
l e a d s u s to s u g g e s t t h a t t h e P r e s i d e n t 
a p p o i n t a b o a r d o f e x p e r t s w i t h a 
t e c h n i c a l k n o w l e d g e o f d e f e n s e p r o b -
l e m s c o m p a r a b l e to t h e W i c k e r s h a m 
C o m m i t t e e ' s t e c h n i c a l k n o w l e d g e o f 
P r o h i b i t i o n p r o b l e m s . S i n c e M r . 
R o o s e v e l t h a s d e c l a r e d h i m s e l f h e a r t -
i l y in f a v o r o f t h e i n v e s t i g a t i o n , — 
h e h a s n e v e r referred to t h e p r i v a t e 
traff ic in a r m s as a ' n o b l e e x p e r i m e n t , ' 
— h e c o u l d be c o u n t e d o n n o t o n l y 
t o s e t u p a t r u s t w o r t h y c o m m i s s i o n 
in c o n s u l t a t i o n w i t h t h e m e n re spon-
s ib le for t h e N y e i n v e s t i g a t i o n b u t 
a l so t o f o l l o w t h r o u g h m o r e v i g o r o u s l y 
a n d m o r e c o n s i s t e n t l y t h a n M r . H o o -

ver d id in t h e c a s e o f t h e W i c k e r s h a m 
R e p o r t . 

L e t the N y e C o m m i t t e e , then , con-
sider t a k i n g t h e s e t w o s t eps . First , to 
c o n c e n t r a t e i t s a t t e n t i o n on the finan-
cial s ide o f t h e m u n i t i o n s i n d u s t r y 
wi th a v i e w t o c o n s i d e r i n g an e m b a r g o 
o n t h e e x t e n s i o n o f p r i v a t e credi t 
to a n y n a t i o n e n g a g e d in war . S e c o n d , 
to r e c o m m e n d t h a t t h e P r e s i d e n t 
a p p o i n t a c o m m i s s i o n o f exper t s in 
mi l i t ary a n d n a v a l d e f e n s e , in indus -
trial e n g i n e e r i n g , in l a w , finance, 
a n d g o v e r n m e n t a s we l l a s a t l eas t 
o n e senator . T h i s c o m m i s s i o n should 
c o n t i n u e t h e w o r k o f i n v e s t i g a t i o n 
t h a t t h e N y e C o m m i t t e e h a s b e g u n , 
s u b m i t r e c o m m e n d a t i o n s t o Congress , 
a n d , a b o v e al l , c o n d u c t regu lar publ ic 
hear ings . 

IV 

O n th i s p o i n t t h e r e m u s t be n o 
c o m p r o m i s e . I t w a s p u b l i c i t y t h a t 
brought a b o u t t h e i n v e s t i g a t i o n in t h e 
first place. I t w a s p u b l i c hear ings 
t h a t h a v e m a d e f u r t h e r progress 
poss ible . M a n y indus tr ia l i s t s a n d 
bankers , m a n y h i g h off ic ia ls in mi l i -
t a r y , n a v a l , a n d d i p l o m a t i c circles 
k n e w a b o u t a n d e v e n p a r t i c i p a t e d in 
t h e scandals t h a t h a v e j u s t b e e n dis-
c losed. Y e t t h e y w e r e e i t h e r u n a b l e 
or unwi l l ing to correc t t h e s e abuses . 
O n l y w i d e s p r e a d p u b l i c i t y c a n turn 
t h e trick, a n d t h a t p u b l i c i t y m u s t be 
c o n t i n u e d a t all cos t s . U n l e s s t h e N y e -
C o m m i t t e e ' s r e c o m m e n d a t i o n s in-
c l u d e full p u b l i c h e a r i n g s a t l eas t 
e v e r y six m o n t h s a n d ful l p u b l i s h e d 
reports , i ts w o r k wi l l y ie ld n o t h i n g . 
P u b l i c i t y h a s e x p o s e d t h e m e n in 
w h o s e p o w e r i t l ies t o c l ean u p the 
traffic in arms , a n d i t is m o r e p u b -
l i c i ty that these m e n fear a b o v e all 
else. T h e y h a v e a t t e m p t e d to r id icule 
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a n d s c u t t l e t h e p u b l i c hear ings f r o m 
t h e s t a r t . T h e y wi l l f i ght t h e m to t h e 
e n d . T h e v e r y m e n w h o a d v o c a t e 
s o f t - p e d a l i n g t h e i n v e s t i g a t i o n are t h e 
b e s t a r g u m e n t s for spread ing i t s 
f i n d i n g s t h e l e n g t h a n d b r e a d t h o f 
t h e l a n d . 

T o a c c o m p l i s h this task a n e w a p -
p r o p r i a t i o n wi l l b e necessary , b u t t h e 
i n f o r m a t i o n a l r e a d y revea led , t h e 
p r o m i s e o f m o r e i n f o r m a t i o n to c o m e , 
a n d t h e p r o s p e c t o f c o m p e t e n t r e c o m -
m e n d a t i o n s w h e n t h e j o b i s f in i shed 
are we l l w o r t h a m o d e r a t e price . A f t e r 
all , i t is g o i n g t o c o s t a b o u t a bi l l ion 
do l lars t o p u t t h r o u g h t h e V i n s o n 
N a v a l B i l l ; o n e h a l f o f o n e per c e n t 
o f t h a t a m o u n t w o u l d m o r e t h a n p a y 
for an e q u i v a l e n t o f the W i c k e r s h a m 
R e p o r t o n t h e a r m s industry . I n d e e d , 
t h e v e r y p r o s p e c t o f such a report 
m i g h t we l l f r i g h t e n the a r m s m a k e r s 
i n t o c u t t i n g s o m e o f their prices a n d 
s a v i n g t h e G o v e r n m e n t m o r e than t h e 
r e p o r t w o u l d cos t . On g r o u n d s o f 
e c o n o m y a l o n e t h e work o f the N y e 
C o m m i t t e e s h o u l d be c o n t i n u e d a n d 
e x p a n d e d . 

B e f o r e t h e i n v e s t i g a t i o n b e g a n , 
S e n a t o r N y e s u g g e s t e d t h a t a 98 per 

c e n t t a x o n w a r t i m e p r o f i t s m i g h t 
p r o v e a d e t e r r e n t to war . B y t h e s a m e 
t o k e n , a 98 p e r c e n t t a x o n p e a c e -
t i m e prof i t s m i g h t a l so p r o v e a de ter -
rent t o t h e c o m p e t i t i v e s y s t e m t h a t 
h e l p s t o breed war . B u t , s o l o n g as 
w e l i v e in a c o m p e t i t i v e s o c i e t y , a 98 
p e r c e n t t a x o n w a r t i m e pro f i t s a n d a 
98 per c e n t t a x o n p e a c e t i m e prof i t s 
are e q u a l l y r e m o t e . S u p p o r t e r s o f t h e 
i n v e s t i g a t i o n s h o u l d n o t , there fore , 
cher ish e x t r a v a g a n t h o p e s or b e l i e v e 
t h a t g o v e r n m e n t c o n t r o l o f m u n i t i o n s 
a n d cred i t , e v e n if i t c o u l d b e e n f o r c e d , 
w o u l d e l i m i n a t e w a r . T h e s u p r e m e 
v i r t u e o f t h e i n v e s t i g a t i o n is t h a t i t 
h a s h e l p e d c o u n t l e s s m i l l i o n s o f A m e r i -
c a n s to g a i n a s l i g h t l y c learer k n o w l -
e d g e o f t h e w o r l d in w h i c h t h e y l i v e 
in t i m e o f p e a c e as w e l l a s in t i m e o f 
war . T h e l o n g e r t h e i n v e s t i g a t i o n 
c o n t i n u e s , t h e f u r t h e r t h i s k n o w l e d g e 
wil l spread . W e h a v e there fore s u g -
g e s t e d t w o s t e p s , b o t h w i t h i n t h e 
r a n g e o f prac t i ca l po l i t i c s , t h a t m a y 
s p i k e a f e w o f t h e g u n s of w a r a n d 
a t t h e s a m e t i m e c o n t i n u e an i n v e s t i -
g a t i o n t h a t h a s a l r e a d y p r o v e d o n e 
o f t h e g r e a t e s t p o p u l a r e d u c a t o r s o f 
our t i m e . 
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Meet the leading s tatesmen of Rumania, 
Austria, and Poland, introduced by a 
German emigre with liberal sympathies. 

THREE 
Ruritanians 

By W A L D E M A R G R I M M 

Translated from the Neue Weltbubne 
Prague German-6migr6 Weekly 

I . T I T U L E S C U 

T o - D A Y a M i n i s t e r , t o - m o r r o w o u t 
o f o f f i ce : t h a t h a s b e e n h i s h i s t o r y for 
a l m o s t t w e n t y y e a r s . A t t h e a g e o f 
t w e n t y - n i n e T i t u l e s c u b e g a n h i s ca-
reer as a d e p u t y in t h e R u m a n i a o f 
K i n g C a r o l I a n d C a r m e n S y l v a , h i s 
l a n g u i s h i n g q u e e n . T h e u n i f o r m s w e r e 
P r u s s i a n . B u t w h a t e l s e w a s ? T h e 
n a t i o n a l i n c o m e f o u n d i t s w a y i n t o t h e 
p o c k e t s o f t h e M i n i s t e r s . T h e y s q u a n -
d e r e d in t h e b o r d e l l o s o f B u c h a r e s t 
w h a t h a d b e e n s q u e e z e d o u t o f t h e 
p e a s a n t s . T h e n a t i o n a l b o u n d a r i e s 
c h a n g e d a l m o s t e v e r y y e a r . 

T i t u l e s c u h a d b e c o m e a d o c t o r o f 
l a w in t h e S o r b o n n e a t t h e a g e o f 
t w e n t y - t w o a n d a y e a r l a t e r w a s m a d e 
p r o f e s s o r o f c iv i l l a w in t h e U n i v e r s i t y 
o f J a s s y . H e w a s a ta l l , g a n g l i n g fe l -
l o w , a M o n g o l i a n t y p e , b u t w i t h t h e 

OF R U M A N I A 

blood o f W a l l a c h i a n p e a s a n t s in h i s 
ve ins . A s a n e a r n e s t s t u d e n t , T i t u l e s c u 
d r e a m e d o f t h e o l d e m p i r e o f D a c i a , 
t h o u g h h e l i v e d in t h e s t i n k i n g cor-
rupt ion o f B u c h a r e s t . T o w i n t h e 
c o u n t r y b a c k fo r i t s o p p r e s s e d i n h a b i t -
a n t s a n d t o m a k e R u m a n i a a E u r o -
p e a n P o w e r , t h a t w a s a t a s k . 

T h e n h e b e c a m e a d e p u t y . T h e 
v o i c e o f t h i s y o u n g m a n o f t w e n t y -
n i n e r e s o u n d e d l o u d l y f r o m t h e s p e a k -
er's t r i b u n e i n t h e C h a m b e r . T h e 
p e o p l e l i s t e n e d a n d a s k e d t h e m s e l v e s 
w h e t h e r a m a n h a d a t l a s t a p p e a r e d 
to fight the i r b a t t l e s . T h e p a r t y 
bosses h a d t o w a t c h h i m , for t h e 
y o u n g p e o p l e s u p p o r t e d h i m . A t t h e 
a g e o f t h i r t y - f o u r h e r e c e i v e d a c a b i n e t 
p o s t h i t h e r t o r e s e r v e d fo r t h e wire -
pul lers , a n d , a s F i n a n c e M i n i s t e r , 
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