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usefulness a s a work of reference, though in p a r t 
remedied by a ve ry good tab le of contents and an 
extremely systemat ic a r r angemen t . 

An Investor's Notes on American Bailroads. By 
J o h n Swann . G. P . P u t n a m ' s Sons. 1886. 

M R . S W A N N is an Engl ish lawyer who has had 
prac t ica l experience in Amer ican ra i l road ma­
nagement . H e has embodied t h e resul ts of this 
experience in a l i t t le book of less than two hun­
dred pages, deal ing w i th ra i l roads and ra i l road 
legislation from the s tandpoin t of the investor. 
Tills is no t the first t i m e t h a t the subject has 
been so t rea ted. W. M. Grosvenor 's recent work 
on 'Amer ican Securi t ies '—of whose existence our 
au tho r is appa ren t ly unaware—deals wi th some 
of these m a t t e r s with g r e a t abi l i ty. B u t the two 
books, though looking a t the subject f rom the 
same side, a re a l toge ther unl ike in the i r charac­
ter . Grosvenor 's w o r k is chiefly historical , pre­
senting and explaining, t h e facts as they occurred. 
S w a n n gives the explanat ions w i thou t t h e his­
tory—describing methods and principles, r a t he r 
t h a n specific fac ts . The t w o supplement one an­
other extremely, well. 

The substance of Mr . Swann ' s book is almost 
all good. Not so m u c h can be said for t h e ar­
rangement , which is often very confused. A lit­
t le more care in this respect would have grea t ly 
increased t h e effectiveness of the book. Three 
dist inct topics a re t rea ted : first, t he social con­
ditions which affect A m e r i c a n inves tments ; se­
cond, the financial methods employed in control­
ling or man ipu la t i ng t h e m ; th i rd , t he legal dis-

• abilities to which they a r e (or m a y be) subjected. 
The first of these poin ts is t rea ted in such a man­
ner as to be of more in teres t to foreigners t h a n 
to Americans . W h a t Mr . S w a n n says w i th re­
gard to the feelings in favor of protect ion, or the 
geographical di rect ion of ra i l roads, is all t r ue 
enough, bu t no t pa r t i cu l a r ly new t o readers on 
this side of the At l an t i c . Of m u c h g rea te r inte­
rest is the p a r t which describes t h e financial me­
thods of rai l road r ings . These ought to be weU 
known t o the public, bu t unfor tuna te ly t h e y a r e 
not. Mr. S w a n n gives clear illustrationsrof the 
means used to affect t he prices of s tock ; of spe­
cial cont rac ts w i th inside r i ngs ; of t h e ways of 
issuing fictitious capi ta l , or " reorganiz ing " rea l 
capi tal out of existence. W e have b u t t w o cr i t i ­
cisms to m a k e on th is p a r t of the work. I n the 
first place, i t would have been more • forcible if 
the au tho r had used rea l eases for i l lus t ra t ion in-

• stead of hypothet ical ones. H e doubtless sh rank 
from ment ioning n a m e s ; , b u t i t would .have add­
ed great ly, to the usefulness and force of the book 
if he had dared to do so. I n the second place, he 
does not a lways realize the extent t o which the 
traffic depar tment of a raUroad is and mus t be 
independent of the financial depar tmen t . Rai l ­
road manage r s do n o t base the i r r a t e s uponjcapi-
t a l : they baSe them upon opera t ing expenses and 
volume of trafilc t o b e secured. Bu t o u r au thor , 
in his speculations a s t o the probable policy of a 
t r u n k Une with no wa te r in its stock (p. 133), falls 
into t h e fallaicy of th ink ing t h a t ra tes a r e natu-. 
ra l ly based upon capi ta l . If his experience as a 
ra i l road mdnager did not show h im his er ror , he 
migh t a t least have not iced the fact t h a t the Bal­
t imore a n d Ohio, capital ized a t less t h a n $100,000 
per mile, charges h igher ave rage ra tes t h a n the 
Er ie , capitalized a t over $300,000 per mile. 

T h a t p a r t of the book which relates to the legal 
position of ra i l road p roper ty is of g r e a t value. 
Nowhere else have we seen so good a s u m m a r y of 
the lines on which t h e r i gh t s of ra i l road :owners 
are l imited, or a t least th rea tened : 

"(1.) The inst i tut ion of boards of ra i l road com­
missioners wi th unprecedentedly l a rge powers, in­
volving the assumption of impor t an t directorial 
functions. The cost of thei r main tenance to be 

! pa id b y the rai lroads subject to their jurisdict ion. 
' (3.) The formal incorporation into the s ta tute-
; book of the several Sta tes of the proposition t h a t 
! ' a ra i l road is a public h ighway, the proper ty of 
1 the people. ' As incidents thereof: (3) The r i gh t 
; of the people by thei r commissioners to fix ra tes , 
i settle tariffs, and revise special contracts . (4.) 
I The r i gh t to l imit dividends in advance. (5.) The 
i r i g h t t o direct from t ime to t ime addit ional ex-
' pendi tures by corporations, in order to furnish 
• such improved accommodations as m a y be deem-
i ed suitable for the public convenience outside the 
I requirements of public safety." 

E a c h of these points is discussed with v igor ; 
! and whether we agree wi th Mr. Swann or not, 
\ w h a t he says has an interest as represent ing the 
views of a welUnformed Engl i shman on subjects 
abou t which he is perhaps more impar t i a l t h a n a n 
Amer ican is likely t o be. One of his a rgumen t s 
under the th i rd head is character is t ic and wor th 
quo t ing : 

" T h e Supreme Court of the S ta te of New 
Y o r k has recently decided t h a t corporations can 
be compelled by mandamus to handle promptly 
all freight offered for t ranspor ta t ion in the face 

1 of a s tr ike of t h e freight-handlers. . . . Now, 
' where a corporation can control i ts own tariff,-
' the obligation to handle promptly all freight of-
3 fered by the public is a measurable commercial 
J risk. Bu t if a State which does not actively dis-
1 courage labor combinations nei ther permits cpr-
•• pora t ions to protect themselves by raising ra tes 
j to meet the fluctuations of the labor marke t , nor 
i itself bears a n y port ion of the loss ar is ing from 
!; i ts official adjus tment of the tariff dur ing the ex-
i istence of t h e sti-ike, it creates a divorce between 
I m a n a g e m e n t and responsibility. I t d isarms cor-
i pora t ions by legal intervention, and then leaves 
;i t h e m solely liable for the losses incident to thei r 
i d isarmed condit ion." 

i This is a hypothetical case; bu t i t shows how 
'i several principles which have been applied sepa-
j ra te ly could not wi th a n y fairness be applied all 
"together. 
3 Mr. S w a n n is, as a rule , r emarkab ly correc t in 
i his facts and figures. His est imate of th i r teen 
i hundred millions sterl ing (about $50,000 per mile) 
• as t h e actual capi tal invested in Amer ican raU-
•1 roads will s t r ike most well-informed readers as 
J r a the r h i g h ; but since he makes i t wi th m a n y re-
j servations, i t would be unfai r to hold h im too 
j closely responsible. There is a curiously mislead-
i ing s ta tement tha t , " wi th one or two exceptions, 
I ra i l road commissions in the South have , on the 
', whole, exercised their powers wi th grea te r j u d g -
i m e n t and moderat ion t h a n elsewhere." This is 
i perhaps verbal ly correct , if we consider only 
'. those Sta tes whose commissions have been al-
; lowed by the courts to exercise' their powers. 
I Bu t since there are only four such Sta tes in the 
;South , t h e " o n e or t w o except ions" r a t h e r de-

• t r ac t s f rom the force of the remark . As a m a t t e r 
' of fact , ra i l road cominissions in the South prob-
; ab ly average nei ther be t te r nor worse t h a n in the 
: Nor thwest , 

, The Ufeof Charles I. (1600-1625). B y E. Beres-
i ford Chancellor. London: George Bell & Sons ; 
; N e w Y o r k : Scr ibner & Welford. 8vo, p p . 
' 180. 

' M R . C H A N C E L L O R has industr iously collected all 
t h a t could be learned of the personal h is tory of 

' Char les I . u p t o his accession t o t h e throne , a n d 
• has n a r r a t e d his life in a clear and app rop r i a t e 
' s ty ie j w i t h a b u n d a n t references to au thor i t i es . 

There a re few sovereigns of m o d e m times whose 
• personal i ty has so m u c h historical impor tance as 
: t h a t of Charles I. , considering how large ly his 
[contest wi th the Pa r l i amen t was affected b y his 
• charac te r and habi ts of thought . But i t is a good 
' i l lustrat ion how lit t le t h e his tor ians have deal t 

wi th the most fundameiital points, t h a t we learn 
here a lmost no th ing as to the format ion of his 
charac ter . I t would be worth a good deal, as a 

•s tudy in psychology, to know exact ly how his 
inheren t w a n t of good faith, joined to a genera l 

upr ightness of disposition, was created. There 
are a n u m b e r of excellent por t ra i t s , and we sup­
pose t h a t i t was in order to m a k e suitable accom­
moda t ion for them' t h a t the ra the r a w k w a r d ' ' 
shape and size of the book were selected. 
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