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llsgfulness as a work of reference,' though in part
remedied by a very good table of contents and an

‘extremely systematic arrangement.

An Investor's Notes on American Railroads. By
John Swann., G..P. Putnam’s Sons. 1886.
MR, SWANN is an English lawyer who has had
practical experience in American railroad ma-
nagement. He has embodied the results of -this
experience in a little -book of less than two hun-
dred pages, dealing with railroads and railroad
legislation from the standpoint of the investor.
This is not the first time: that the subject has
been so treated. 'W. M. Grosvenor’s recent work
on ‘American Securities —of whose existence our
author is apparently unaware—deals with some
of these matters with great ability. -But the two

books, though looking at -the subject from the

same side, are altogether unlike in their cbarac-
ter. Grosvenor’s work is chiefly historical, pre-
_senting and explaining.the facts as they occurred.
Swann gives the explanations. without the his-
tory—descnbmg methods. and principles, rather
than specific facts. The two supplemert one an-
other extremely. well. :

The .substance of Mr. Swann’s book is almost
all good. Not so much can be said for the ar-
rangement, which is often very.confused. A lit-
tle more care in.this respect would have greatly
increased the effectiveness of the book. Three
distinct topics are treated : first, the social con-
ditions which affect American investments ; se-
cond, the financial methods employed in control-
ling or manipulating them; third, the legal dis-

“abilities to which they are (or may be) subjected.

The first of these points is treated in such a man-
ner as to be of more interest to forexgners than
to Americans, What Mr, Swann says with re-
gard to the feeling.in favor of protection, or the
geographical direction ‘of railroads, is ‘all true

_enough, but not particularly new to readers on

this side of the Atlantic. Of much greater inte-
rest is the part which describes the financial me-
thods of railroad .rings. These ought to be well
known to the public, but unfortunately they are
not. Mr. Swann gives clear illustrations’of the
means used to affect the prices of stock ; of spe-
cial contracts with inside rings ; of the ways of
issuing fictitious capital, or ‘‘ reorganizing " real
capital out of existence. We have but two criti-

cisms to make on this part of the work. In the

first- place, it would have been more. forcible if
the author had used real cases for illustration in-

ed greatly.to the usefulness and force of the book |’
if he'had dared to do so.. In the second place, he
does not always realize the extent to which the
traffic department of a railroad is ‘and must be

independent'of the financial department. Ra11-~
road managers do not base their rates upon:capi--

tal: they base them upon operating expenses and
volume of traffic to be secured. But our author,
in-his speculations as to the probable policy of a
trunk line with no water in its stock (p. 133), falls
into the fallacy of thinking that rates are natu-.
rally based upon capital. If hisexperience as a
railroad médnager did not show him his error, he
might at least-hiave noticed the fact that the Bal-
timore and Ohio, capitalized at less than $100,000
per mile, charges higher average rates than the
Erie, capitalized at over $300,000 per mile.

That part of the book which relates to the legal
position of railroad property is of great value.
Nowhere else. have we seen 8o good a summary of
the lines on which the rights of railroad :owners
are limited, or at least threatened: N

(1) Theinstitution of boards of railroad com-
missioners with unprecedentedly large powers, in-
volving the assumption of important directorial
functions. The cost of their maintenance to be

He doubtless shrank. |;

pmd by the railroads subJect; to their jurisdiction.

(2 ) The formal incorporation into the statute-

: book of the several States of the proposition that
{*a railroad is a public highway, the property of
 the people.” As incidents thereof: (3) The right
i of the people by their commissioners to fix rates,
isettle tanffs, and revise special contracts. (4.)
; The right to limit dividends in advance. (5.) The
~nght to direct from time to time additional ex-

pendltures by corporations, in order to furnish.

: such improved accommodations as may be deem-
{ ed suitable for the public convenience outside the
: requirements of public safety.”

Each of these points is discussed with vigor;
,and whether we agree with Mr. Swann or not,
what he says has an interest as representing the

| views of a well-informed Englishman on subjects
about which he is perhaps more impartial than an
American is likely to be. One of his arguments
under the third head is characteristic and worth
quoting: ' _

“The Supreme Court of the State of New

{ York has recently decided that corporations can
be compe]led by mandamus to handle promptly
+all freight offered for transportation in the face
1 of a strike of the freight-handlers. . . . Now,
*where a-corporation can-control its own tanﬂf -
the obligaticn to handle promptly all freight of-
:fered by the public is a measurable commercial
srisk. But if a State which does not actively dis-
courage labor combinations neither permits cor-
* porations to protect themselves by raising rates
i to meet the fluctuations of the labor market, nor
jitself bears any portion of ‘the loss arising from
»its official adjustment of the tariff during the ex-
vistence of the strike, it creates a divorce between
‘management and responsibility. It disarms cor-
. porations by legal intervention, and ‘then leaves
nthem solely liable for the Tosses incident to their
:disarmed condition,”

v

This is a hypothetical case; but it shows how
;several principles which have been applied sepa-
,rat.ely could not w1th any fairness be apphed all
§ togebher.
Mr. Swann is, as a rule, remarkably correct in
hls facts and: figures. His estimate of thirteen
*]hundred millions sterling fabout $50,000 per mile)
:as the actual capital invested in American rail-
iroads’ will strike most well-informed readers as
}ra!;her high; butsincehe makes it with many re-
{servations, it would be unfair to hold him too
xclosely responsible. There is a curiously mislead-
;ing statement that, “ with one or two exceptions,
'rallroad commissions in the South have, on the
!whole, exercised their powers with greater judg-
-ment and moderation than elsewhere.” This is

ithose States whose commissions have been al-
ilowed by the courts to exercise their powers.
{ But since there are only four such States in the
:South, the ‘“‘one or two exceptions” rather de-
ftracts from the force of the remark. As a matter
of fact railroad commissions in the South prob-
ably average neither better nor worse than in bhe
Nort;hwest;.

. The Life of Charles I. (1600-1625). By E. Beres-
- ford Chancellor. London: George Bell & Sous;
: New. York: Scribner & Welford. 8vo, pp.
t180.
{ MR. CHANCELLOR has industriously collected all
:that could be learned of the personal history of
" Charles I. up to his accession to the throne, and
’ha.s’ narrated his life in a clear and appropridte
style, with abundant references to authorities.

: personality has so much historical importance as
- that of Charles I., considering how largely his
‘conbest with the Parlw.ment was affected by his
- character and habits of thought. But it is'a good
! illustration How little the historians have dealt
. with the most fundamental points, that we ledrn
. heré almost nothing as to the formation of his
“character, [t would be worth a good deal, as a

iperhaps verbally correct, if we consider only’

' There are few sovereigns of modern times whose |

Tl‘OWbrldge, J.T.

‘study it psychology, to kmow exactly how his |
inherent want of good faith, joined to a general I

uprightness of disposition, was created. There
are a number of excellent portraits, and we sup-
pose that it was in order to make suitable accom-

modation for them- that the rather awkward ’

shape and size of the book were selected.
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