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states, but in the English-managed iron 
and steel works of Spain. It was widely 
repoi'ted at one time that the Gould inter­
ests were supplying the sinews for the 
Kansa_s City, Mexico and Orient Railway, 

• which contemplates a trunk line from Kan­
sas City to the splendid port of Topolo-
bampo, -of which a portion is now built 
in the United States, another section com­
pleted and operating on the central pla­
teau of Mexico to the eastern base of the 
Sierra Madre, and a tMrd section open for 
traffic from Topolobampo, sixty miles east­
ward to Fuerte. It is difficult to understand 
how such experienced railroad managers 
could have permitted so important a- con­
cession as that for a nortb-and-sout'h coast 
liJie through the broad, fertile plain front­
ing the Gulf of California to escape thenl. 
It was a vital point in the success of the 
transcontinental railroad; necessary as a 
feeder, without which practically no 
through freight to and from the west coast 
can be expected to choose that-route. The 
Southern Paciflc has made a great strategic 
move in securing the concession. It makes 
that company master of the situation, able 
to develop one of the few rich virgin areas 
of large size" north of the Isthmus of Te-
huantepec, and to offer an outlet-via MaJ-
zatlan, Tepic, and Guadalajara to the cen­
tral plateau, the City of Mexico and At­
lantic tide-water at Vera Cruz, and in the 
other direction via Guaymas, Mex.; and 
Benson, Ariz., to the great transcoritir 
nental trunk line east and west. . ; 

- The agricultural and mineral wealth of the 
territory thus controlled is enormoils. It 
is a fair presumption that systematic adverj-
tisement of the region as one with lands as 
rich as, and a climate softer than, Califorf 
nia will produce here a vast boom in real 
estate, and a crowding In of fugitives from 
Northern winters to revel In the balmy air', 
and to make merry amid the ideal beauties 
of rocky promontories and blue sea and 
dashing surf of Mazatlan, at-once the most 
picturesque and salubrious port in the 
southern latitudes of North America. 

COUKTENAY D B K A L B : 

J A P A N ' S F I R S T P O S T - B E L L U M BUDGET. 

TOKIO, Apr i l 24. .1906. 
• L e t me beg in t h i s l e t t e r by say ing t h a t , 
mis led by a u s u a l l y t r u s t y source , in my 
l e t t e r of March 31 I inc luded in t h e l i s t ' 
of iforeign w a r l o a n s a 4 p e r cent . 100-mil-
l i o n ' l o a n -which a n t e d a t e s t h e w a r . The 
p a r t of w a r c o s t s t h e r e b y b a l a n c e d is cov­
ered by loans a u t h o r i z e d in t h e new 
budge t . 

The Die t m e t on D e c e m b e r 25, organized, 
'was formal ly • opened by t h e E m p e r o r , and 
i m m e d i a t e l y a d j o u r n e d t i l l J a n u a r y 22.-
Meanwhi le , t h e M i n i s t r y changed . The 
K a t s u r a Cab ine t , f irst o rganized a s a m a k e ­
shift , w a s t h e l o n g e s t - l i v e d a n d mos t 
"eventful s ince t h e C o n s t i t u t i o n took ef­
f ec t . . In war , it won t h e peop le ' s t r u s t 
and praise.-- I t b e c a m e a v i c t i m of unpopu­
l a r t e r m s of peace . Deaf to r i s i n g c lam­
ors for an e x t r a sess ion of t h e Die t to le t 
the n a t i o n s h a r e in p l a n s for peace and 
fiscal r e a d j u s t m e n t s , it m e a n w h i l e placed 
l a rge foreign l o a n s - i n - J u I y .and November . 
After t h e " P o r t s m o u t h s u r r e n d e r , " unwise 
pol ice methods , . t u rned p r o t e s t s into r io t s . 
A l a t e p r o m i s e to convene t h e Diet on 

the r e t u r n of t h e p e a c e c o m m i s s i o n e r from 
P o r t s m o u t h e n d a n g e r e d t r e a t y ra t i f ica­
t ion, and so, u n k e p t , b e c a m e a faux pas. 
After t h a t , p ro longed d i scuss ion and s m a l l 
concess ions a t P e k i n b r o u g h t m o r e s u r ­
p r i se and d i s a p p o i n t m e n t . S t r o n g r e ­
s t r a i n t s on p r e s s and a g i t a t o r s k e p t firm 
the "Minis t ry ' s g r a s p on G o v e r n m e n t , b u t 
ac ted a s a c e a s e l e s s i r r i t a n t . In t i m e , 
t h e - n a t i o n s a w - t h a t R u s s i a ' s v i t a l s w e r e 
safely wrapped in t h o u s a n d - l e a g u e s , t h a t 
" a w a k e n e d C h i n a " is , l ike o t h e r S t a t e s , a 
suspic ious i n g r a t e w i t h new confidence of 
s t r e n g t h , and t h a t some such t e r n i s a t 
P o r t s m o u t h and P e k i n w e r e a f t e r a l l in­
ev i t ab le . Meanwhi le c l eavage be tween 
Min i s t ry and n a t i o n b e c a m e a chasm. -Un­
usua l ly l a t e a s s e m b l y and t h e long New 
Year vaca t ion of t h e Die t a l lowed t h e Min­
i s t r y unh inde red t o b r i n g n e g o t i a t i o n s for 
ending w a r to a close. Then , even before 
Baron K o m u r a w a s b a c k from Pek in , i t 
ad ro i t l y passed t h e r e i n s of G o v e r n m e n t 
over to the Saionj i Min i s t ry , a n d . so 
smoothed the way for p o s t - b e l l u m r e a d ­
j u s t m e n t s . 

The change of M i n i s t r y before t h e Diet 
could s t r i k e . a blow deft ly d i s s i p a t e d a 
p e n t - u p s to rm. Many t h i n g s favored t h e 
smoo th and rap id "working of the Diet , and 
gave a n a m a z i n g sum of l eg i s l a t i ve g r i s t . 
The hew p r e m i e r . M a r q u i s Saionji , e n ­
joys t h e twofold p r e s t i g e of l i b e r a l v iews 
and ' a r i s t oc r a t i c a s s o c i a t i o n s . Successor of 
Marqu i s I t o a s h e a d of t h e Se iyuka i 
( F r i e n d s o f ' t h e C o n s t i t u t i o n ) , h e w a s s u r e 
of devo ted s u p p o r t b y t h e s t r o n g e s t p o ­
l i t i ca l pa r ty—for in J a p a n e s e po l i t i c s p e r ­
sonal a t t a c h m e n t s h a v e g r e a t e s t we igh t . 
By a ca thol ic cho ice of co l l eagues , , he 
avoided t h e r e s e n t m e n t of t h o s e who oppose 
p a r t y gove rnmen t , a n d a l so conc i l i a t ed a 
v a r i e t y of influential i n t e r e s t s . "While o t h ­
e r s had sha rp ly c r i t i c i s ed t h e r e c e n t pol icy 
of t h e K a t s u r a Cab ine t , h e k e p t a n "open 
mind , " and r a t h e r uphe ld t h e u n p o p u l a r 
m e a s u r e s a s unavo idab l e . Aid and s y m ­
pa thy , won by h i s t ac t fu l l e a d e r s h i p , m a d e 
exped i t ious and frui t ful w h a t w a s expec ted 
to be a s t o r m y a n d i n t r a c t a b l e Diet . 

I n . p r e s e n t i n g a n d e x p l a i n i n g t h e budge t , 
bo th P r e m i e r and F i n a n c e M i n i s t e r d i s a r m ­
ed oppos i t ion by t h e f r ank avowa l t h a t t h e 
new M i n i s t r y h a d p e r f o r c e a d o p t e d t h e 
budge t o t i t s p r e d e c e s s o r , a n d so couJd be 
r e spons ib l e only for i t s execu t ion ; t h a t for 
w a n t of t i m e i t h a d "been u n a b l e t o s h a p e 
p o s t - b e l l u m p l a n s for i n d u s t r i a l a n d com­
m e r c i a l expans ion . . I n i t s m a i n f e a t u r e s , 
t h e b u d g e t a r y s c h e m e inc ludes t h e b u d g e t 
p rope r , which is d ivided in to o r d i n a r y a n d 
e x t r a o r d i n a r y p a r t s ; t w o s u p p l e m e n t a r y 
budge t s to cover def ic i ts ; a spec ia l s u p p l e -
ineut to comple te t h e w a r budge t , which is 
t r e a t e d a s a u n i t ; a bi l l t o c o n t i n u e t h e 
spec ia l w a r t a x e s ; a n d a b i l l t o c r e a t e a 
s i n k i n g fund to r e x t i n g u i s h i n g t h e w a r 
deb t s—the l a s t two f e a t u r e s b e i n g e m ­
bodied in s e p a r a t e l aws . W i t h only s l i gh t 
changes , t h i s s c h e m e w a s m a d e law. In 
the n o r m a l budge t and in each s u p p l e m e n ­
t a r y budget , some p a r t of t h e e x p e n d i t u r e s 
had been paid and some p a r t of t h e loans 
p laced by a u t h o r i t y of I m p e r i a l dec ree . 
F u r t h e r m o r e , t he w a r pol icy of economy by 
pos tpon ing publ ic w o r k s of less u r g e n t n a ­
t u r e was con t inued , a n d t h e s u m s so saved 
were used to b a l a n c e b u d g e t a r y a c c o u n t s . 
But , a s m u c h a n a l y s i s a n d de ta i l "would be 
confusing, a s u m m a r y s t a t e m e n t of t h e 

m a i n r e s u l t s wil l b e s t show p o s t - b e l l u m 
fiscal m e a s u r e s and condi t ions . . 

The first s u p p l e m e n t a r y budge t cove r s , 
ou t of T r e a s u r y s u r p l u s , a war. c o n t i n g e n t 
fund deficit of 7.2 m i l l i o n ' y e n for t h e l a s t 
fiscal y e a r . The second s u p p l e m e n t a r y 
b u d g e t pays a n o t h e r deficit of 46.7 mi l l i on 
yen, viz., 43.35 mi l l i ons debt r e d e m p t i o n 
pa id - f rom t h e l a s t foreign loan, and 3.36 
m i l l i o n s .mi l i t a ry pens ions and s u n d r y e x ­
p e n s e s pa id from T r e a s u r y su rp lu s . T h e 
w a r s u p p l e m e n t a r y b u d g e t b o r r o w s 450.45 
mi l l i on y e n to pay cos t s of r e p a t r i a t i n g 
t r o p p s , m i l i t a r y and n a v a l r e w a r d s , e n t e r ­
p r i s e s in M a n t c h u r i a and Korea , and defi­
c i t s caused by r i s i n g p r i ces . Of t h i s s u m , 
88 mi l l i ons had been bor rowed , l eav ing on ly 
362.45 mi l l i ons to be placed. F u r t h e r m o r e , 
in connec t ion w i th the p u r p o s e s of t h e first 
s u p p l e m e n t a r y and t h e w a r s u p p l e m e n t a r y 
b u d g e t s , p a y m e n t s of 28.8 and 60 mi l l i ons 
r e s p e c t i v e l y had a l r e a d y been m a d e by a u ­
t h o r i t y of I m p e r i a l dec ree , and so do no t 
figure in t h e b u d g e t s . All t h e s u p p l e m e n ­
t a r y b u d g e t s were vo ted as proposed . 

In t h e n o r m a l budge t , t h e m a i n c h a n g e 
m a d e in t h e G o v e r n m e n t p r o p o s a l s was a r e ­
duc t ion of five mi l l ions in e x p e n d i t u r e s for 
a r m y and navy r e s t o r a t i o n s , and a c o r r e ­
spond ing r e d u c t i o n in t h e a m o u n t of loans 
r e q u i r e d t o b a l a n c e t h e budge t . As. a d o p t ­
ed by t h e Diet , t he n o r m a l budge t for 
1906-07 b a l a n c e s t h u s : 

Revenue. "Expenditure. 
.-Yen. Yen. 

Oralnavy 391,186,958 364,926,475 
Extraordinary 96,711,614 132,973,097 

Total 487,898,572 487,808,672 

T h e o r d i n a r y r e v e n u e s a r e d r a w n from 
t a x e s , s t a m p and • c u s t o m d u t i e s — t o g e t h e r 
278.3 m i l l i o n s ; from G o v e r n m e n t e n ­
t e r p r i s e s and p r o p e r t y 104.4 mi l l i ons ( t o ­
bacco monopo ly 30.3 mi l l ions , s a l t m o n o p ­
oly 26.3 mi l l ions , r a i l w a y s 10.1 mi l l i ons , 
p o s t s a n d t e l e g r a p h s 30.2 mi l l ions , fo res t s 
5 m i l l i o n s , convic t l abo r 1 mi l l ion ) , f rom 
i n t e r e s t a n d income from spec ia l funds 6 
m i l l i o n s , f rom m i s c e l l a n e o u s 2.5 m i l l i o n s . 
E x t r a o r d i n a r y r e v e n u e s include ma in ly 14.2 
m i l l i o n s y ie lded by t h e sa le of s t a t e p r o p - , 
e r t i e s , 2.2 mi l l i ons t a k e n from t h e f o r e s t r y 
fund, 2.9 mi l l i ons mi sce l l aneous , and a b a l ­
a n c e of 75.8 mi l l i ons r a i s e d by loans . 

On t h e s ide of e x p e n d i t u r e , t h e m o s t 
s t r i k i n g fac t is i t s i nc r ea se . P u t bes ide t h e 
a v e r a g e e x p e n d i t u r e s for t h e l a s t t h r e e 
y e a r s be fo re t h e w a r (1902-1904), t h e f ac t s 
a r e (mi l l ion y e n ) : 

Yearly average. Budget, 
1902-04. 1906-07.- Increase. 

Ordinary ....'. 167.1 364.9 187.8 
Extraordinary 101.6 133. 31.B 

Total, 268.6 487.9 219.3-

T o t h e i n c r e a s e of o r d i n a r y e x p e n d i t u r e 
t h e w a r added d i r ec t l y 172.5 mi l l ion yen , 
viz. , s i n k i n g fund for w a r - d e b t i n t e r e s t and 
r e d e m p t i o n 110 mi l l ions , p e n s i o n s a n d a n ­
n u i t i e s 32 mi l l i ons , e x p a n s i o n ot t h e a r m y 
10 m i l l i o n s , for t h e navy 4.9 mi l l ions , p o s t s 
a n d t e l e g r a p h s in K o r e a a n d M a n t c h u r i a 
a n d S a g h a l i e n 1.7 mi l l ions , cos t s of s a l t m o ­
nopoly a n d t a x co l lec t ion 14.5 mill ions ' . 
T h e s e e x p e n s e s m u s t c o n t i n u e t h i r t y y e a r s 
o r m o r e . Of t h e e x t r a o r d i n a r y e x p e n d i t u r e , 
t h e w a r gave r i s e to 79.5 mi l l ions ' , . w h i c h 
go t h r o u g h a c o n t i n g e n t fund t o a r m y a n d 
n a v y r e s t o r a t i o n s (45 m i l l i o n s ) , e s t a b l i s h -
mer i t a n d m a i n t e n a n c e of ga r r i sons ' in 
M a n t c h u r i a a n d K o r e a (20 mi l l ions ) , ' a n d 
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sund ry p u r p o s e s . Abou t 40 mi l l i ons o£ t h i s 
sum r e p r e s e n t ' instff lnrents—on—BxpentHi-
t u r e s wh ich m u s t c o n t i n u e for a t - l e a s t s ix 
•years. O the r e x t r a o r d i n a r y e x p e n d i t u r e s 
a r e l ikewise o£ a r e c u r r i n g n a t u r e . H e n c e 
t h e n o r m a l budge t o£ t h e n e x t s ix years -
i t c o n s t r u c t e d on t h e b a s i s o£ t h e p r e s e n t 
budge t , would r e q u i r e a t l e a s t 93 'mlllioii 
yen y e a r l y e x t r a o r d i n a r y expendi tu re , , t h u s 
m a k i n g a p r o s p e c t i v e y e a r l y t o t a l expendi-^ 
t u r e of 447.9 mi l l ion yen, i. e., a n excess 
over t h e a v e r a g e for t h e y e a r s 1902-1904 of 
179.3 mi l l ions . W i t h . no c h a n g e of reve^ 
nues , t h a t would m e a n a f t e r t h i s y e a r a 
y a w n i n g deficit of some 50 mi l l i ons . j 

B u t in fact t h e p r e s e n t b u d g e t w a s con^ 
s t r u c t e d m a i n l y on t h e b a s i s of retrenche­
m e n t a d o p t e d d u r i n g t h e w a r . F o r new 
subs id ies and e n t e r p r i s e s and for r e s u m i n g 
w o r k s su spended in t h e w a r , i t appropri!-
a t e s only a b o u t 10 mi l l i on yen . Bes ides , 
t h e s c h e m e s for p o s t - b e l l u m i n d u s t r i a l and 
commerc i a l expansion—^long and much t a l k ­
ed a b o u t — a r e p romised by t h e M i n i s t r y 
for t h e n e x t sess ion of t h e Die t , and t h e y 
m u s t - e n t a i l e n l a r g e d e x p e n d i t u r e s . F ina l l y , 
t h e c a p i t a l of t h e p e r m a n e n t funds which 
w a s used for t h e w a r shou ld by l a w be r e ­
s to red . The F i n a n c e M i n i s t e r informed the 
Die t t h a t t h e G o v e r n m e n t could no t now 
see i t s w a y to r e p l e n i s h t h o s e funds. P r e ­
sumably , i t wil l soon t r y to do so. In the 
face of a l l t h e s e fac t s , i n c r e a s e s e e m s m o r e 
l ike ly t h a n a n y r e d u c t i o n of e x p e n d i t u r e s 
in t h e nex t few. y e a r s . Meanwhi l e , t h e 16 
mi l l ions t h i s y e a r o b t a i n e d from the sa le 
of w a r p r i ze s wil l in t h e fu tu re fall a w a y 
from t h e p r e s e n t a m o u n t of e x t r a o r d i n a r y 
income. .Also, a l oan of. 75.8 mi l l ion yen 
was ' needed t o b a l a n c e the- p r e s e n t n o r m a l 
budge t . 

In brief, t h e financial s i t u a t i o n p r e s e n t e d 
to t h e Die t in t h e b u d g e t a r y s cheme w a s 
th i s . The w a r adds t o - t h e bonded deb t 
over 1,800 mi l l ion yen, w i t h y e a r l y i n t e r e s t 
c h a r g e s (a f te r p roposed c o n v e r s i o n s a r e 
m a d e ) of 82% mi l l i ons . To p a y t h i s in­
t e r e s t and cance l the p r i n c i p a l , t h e Govern-
.ment p roposed to se t a s ide a y e a r l y sum 
of l i o mi l l i ons as a s i n k i n g fund. W a r 
pens ions and a n n u i t i e s , m i l i t a r y expans ion 
and o t h e r new needs r e q u i r e a n add i t i ona l 
y e a r l y r e c u r r i n g s u m of 62.5 mi l l i ons . As 
a r e s o u r c e to m e e t t h i s 172.5 mi l l i ons of 
yearly- r e c u r r i n g e x p e n d i t u r e , i t w a s , p r o -
:posed to p e r p e t u a t e t h e new and inc reased 
-war . taxes, w i t h an expanded , yield of a b o u t 
160 mi l l ions , and to d r a w t h e r e m a i n i n g 12.5 
mi l l i ons from t h e T r e a s u r y s u r p l u s . ^Aga in , 
in . t h e e x t r a o r d i n a r y p a r t of t h e n o r m a l 
budge t , t h e w a r c a u s e s a n e x p e n d i t u r e of 
.79.5 mi l l ion yen for a r m y and n a v y r e s t o r a ­
t ions , for c r e a t i o n and m a i n t e n a n c e of g a r ­
r i sons abroad- and s u n d r y p u r p o s e s . F o r 
th i s yea r , t h a t expense is covered by s u m s 
o b t a i n e d from t h e s a l e of w a r p r i z e s and 
by loans . Bu t a b o u t 40 m i l l i o n s of t h i s sum 
m u s t r e c u r y e a r l y for s ix y e a r s , ' and no 
source of r e v e n u e now e x i s t s to cover it 
a f t e r t h i s y e a r . The n e t r e s u l t t h e r e f o r e is, 
t h a t . the n o r m a l budge t t h i s y e a r could be 
b a l a n c e d only by b o r r o w i n g 75.8 mi l l ion 
yen, and t h a t a t l e a s t 40 mi l l i ons of the 
sum so covered m u s t r e c u r y e a r l y for six 
y e a r s . But , from t h e n o r m a l b u d g e t so 
ba lanced , t h e c o n t i n u e d pol icy of r e t r e n c h -
inen t h a s e l i m i n a t e d t h e l ess u r g e n t expend i ­
t u r e s by p o s t p o n i n g t h e execu t i on of w o r k s 
for which they w e r e p l a n n e d . F i i r t h e r m o r e , 
i t is commonly ' u n d e r s t o o d t h a t s c h e m e s 
for p o s t - b e l l u m e x p a n s i o n , involving" new 

and add i t i ona l expend i tu re s , m u s t be adop t -
- B a - b y - t h e n e x f y e a r ' s - D i e t : 

The who le scheme t h u s ou t l ined is now 
law, b u t i t w a s a b ig and b i t t e r pi l l . In 
-three p o i n t s especia l ly it w a s . assa i led by 
Die t and p r e s s , viz., t h e c r e a t i o n of a s ink-
.ing fund, t h e con t inua t i on of. the w a r t axes , 
and t h e r e s o r t to loans for ba l anc ing the 
n o r m a l budge t . The s ink ing fund of 110 
mi l l i ons is so le ly to p a y - i n t e r e s t , and in 
a b o u t t h i r t y y e a r s to cance l the p r inc ipa l 
of the w a r deb t . Many t h o u g h t it unwise 
t h u s to p ledge a yea r ly s u m equal to 65 per 
cent , of t h e whole o r d i n a r y r evenue j u s t 
before t h e war . I t would h a m p e r fiscal ad ­
m i n i s t r a t i o n , p u t on t h e people unduly 
heavy b u r d e n s , s u r r e n d e r con t ro l of r e ­
s o u r c e s which migh t a t t i m e s be more ad ­
v a n t a g e o u s l y used, r e s t r i c t the power by 
l imi t ing t h e m e a n s for p o s t - b e l l u m expan­
sion. Such an engageri ient now w a s ha s ty , 
b e c a u s e fiscal r e a d j u s t m e n t s a r e n o t ye t 
c l ea r and se t t l ed . W o r s t of al l w a s the 
m e a n s to m a i n t a i n t h e s ink ing fund, viz., 
to c o n t i n u e t h e has t i l y devised and t e m ­
p o r a r y w a r t a x e s e« bloc, and s t i l l to b a l ­
ance the n o r m a l budge t w i t h new-'-loans—a 
course t h a t would in jure the n a t i o n ' s credi t 
m o r e t h a n t h e s ink ing fund would r a i s e it. 
F ina l ly , t h e Opposi t ion w a s i r r i t a t e d by 
the r e p o r t t h a t the Gove rnmen t had, w i t h ­
out a u t h o r i t y of the Diet , t h r o u g h i t s finan­
cial a g e n t in Eng land , s t a t e d i t s in ten t ion 
t h u s to deal w i t h t h e w a r debt . Aga ins t 
p e r p e t u a t i o n of the w a r t a x e s , i t w a s urged 
t h a t t hey w e r e ha s t i l y devised and con ta in ­
ed some spec ia l ly bad f e a t u r e s ; t h a t the 
na t ion accep t ed them wi th s l ight consid­
e r a t i o n or d iscuss ion, from pa t r i o t i c m o ­
t ives and because of t h e c l ea r provis ion 
t h a t t h e y shou ld end w i t h i n a s t a t e d t i m e 
a f te r t h e end of w a r ; t h a t to con t inue them 
w i t h o u t r ev i s ion w a s to b r e a k fa i th w i t h 
the peop le a f t e r t h e i r loyal suppo r t of t h e 
war , and de l i be r a t e ly to fix on a heavi ly 
t axed peop le a r ad i ca l l y bad scheme of 
t a x e s . F i n a l l y , the c r i t i c s a rgued t h a t t h e 
Min i s t ry p r o p s up i t s bad financial scheme 
l)y b a l a n c i n g t h e n o r m a l budge t w i th loans 
which s eeming ly mus t be r e c u r r e n t . Hence , 
in t h e i r opin ion , the s ink ing fund to m a i n ­
t a i n t h e n a t i o n ' s c r e d i t . r e s t s p a r t l y on a 
bad t a x s y s t e m and p a r t l y on r e c u r r e n t 
loans . In sho r t , t he Gove rnmen t p roposes 
to p a y i t s d e b t s and provide m e a n s - for 
e x p a n s i o n by m a k i n g m o r e deb t s . Th i s 
l eads Coun t Okuma and o t h e r s to d e p r e c a t e 
" t h e p r e s e n t G o v e r n m e n t ' s loan po l icy ." 

In r ep ly to anx ious ques t ions in commi t ­
tee—for t h e r e and in p a r t y counci ls t h e 
s t r u g g l e v.'as decided—the Governmeji t sa id 
t h a t t h e s i n k i n g fund was abso lu t e ly n e c e s ­
s a ry to m a i n t a i n n a t i o n a l c red i t , espec ia l ly 
w i th f o r e i g n e r s ; t h a t it would be efficacious 
in doing so ; t h a t such m a i n t e n a n c e of 
c r ed i t w a s needful b o t h t o b e a r t h e w a r 
b u r d e n s and to ge t m e a n s tor fu ture ex ­
p a n s i o n ; t h a t con t inua t i on of the w a r t a x e s 
was a n ind i spensab le s u p p o r t for the s i n k ­
ing fund and ot;her new e x p e n d i t u r e s ; t h a t 
t h e G o v e r n m e n t would seek new sources of 
r e v e n u e t o s u b s t i t u t e for l oans in t h e fu­
t u r e n o r m a l budge t ; t h a t , whi le t h e Govern­
m e n t r e g r e t t e d the necess i ty of bo th m e a s ­
u r e s , t h e r e w a s no o t h e r way out of t h e 
r ; ' e s en t s i t u a t i o n ; , t h a t t he re fo re t h e c r e ­
a t i on of a s i n k i n g fund and t h e con t inua t i on 
of t h e w a r t a x e s w e r e t h e m a i n bas i s of t h e 
p r e s e n t budge t and of fu ture financial po l ­
icy. T h e G o v e r n m e n t p r e s sed t he se m e a s ­
u r e s w i t h a l l i t s power , and it w a s r u m o r e d 

t h a t t h e i r f a i l u re would cause t h e F i n a n c e 
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pos i l i on in a l l t h e pol i t i ca l p a r t i e s b r o u g h t , 
aii Uf^ual, a c o m p r o m i s e . The Lower H o u s e 
a g i e e d t o - p a s s t h e m e a s u r e s . The Min i s t ry 
ag reed to a p p o i n t a . comprehens ive ly r e p -
recen t i i t ive t a x commiss ion which should 
m a k e e x h a u s t i v e i n v e s t i g a t i o n and r e p o r t 
w i t h i n two y e a r s a s cheme for t ax r e v i ­
s ion, t h e M i n i s t r y to a s k t h i s Die t for an 
a p p r o p r i a t i o n t o p a y t h e cos t s . The a p -
proj - r in t ion to pay the cos t s of a t ax com­
miss ion was , howeve r , r e j ec ted by t h e U p ­
pe r H o u s e . Meanwhi l e t h e b u d g e t a r y 
scheme- b e c a m e law. This is in i tse l f a 
feat , for J a p a n ' s b u d g e t is u s u a l l y b o r n in 
t r ava i l - r - some t imes w i t h t h e aid of t h e E m ­
p e r o r ' s p r e s t i g e ; and s o m e t i m e s it is s t i l l ­
bo rn , be ing , by const i tut ional_ p rov is ion for 
fa i lu re of t h e -Diet t o act , m e r e l y a con­
t i n u a t i o n of t h e l a s t y e a r ' s budge t . 

A few o t h e r f ac t s wi l l c o m p l e t e t h e s u r ­
vey of J a p a n ' s financial condi t ion a s shaped 
by t h e new budge t . After deduc t ing from 
t h e loans a u t h o r i z e d in n o r m a l and ai l s u p ­
p l e m e n t a r y b u d g e t s t h o s e which had 
a l r e a d y been r a i s ed , t h e r e r e m a i n e d ST'total 
of a b o u t 425 mi l l ion yen to be bo r rowed . 
The F i n a n c e M i n i s t e r h in ted t h a t the in­
d e m n i t y r e c e i v a b l e from R u s s i a for p r i s o n ­
e r s ' m a i n t e n a n c e m i g h t be used to reduce 
t h i s sum. Bu t , a s s u m i n g t h a t t h e whole 
42.̂ ^ m i l l i o n s a r e floated a t 5 pe r ' jsnt . a t 
home , t h e n J a p a n ' s n a t i o n a l deb t wi l l by 
piesrent p l a n s t a k e t h i s a p p r o x i m a t e fo rm: 

DEBT GROWING OUT OF THE WAR WITH 
RUSSIA. 

Amount Yearly Interest 
(million yen), (million yen). 

Foreign bonds (<IA%% 600. 27., 
Foreign bonds @4% 50O. ' 20. 
Home bonds @5% 706. 35.25 

Total war debt 1,805. 82.25 

DEUT NOT.CONNECTED WITH THE RECENT 
WAR. 

Foreign bonds ®4% 100. 4. 
Home bonds @5% about 475.' ' 23.75 

Total of other debt 675. 
-Grand total national debt..2,380. 

27.75 
100.00 

Of t h e above d e b t no t connec ted w i t h t h e 
war , two b locks of " H o m e b o n d s " a g g r e ­
g a t i n g 93 m i l l i o n s w e r e in the p a s t sold in 
London . Of t h e w a r debt , " H o m e " C pe r 
c e n t s , wh ich a r e be ing conver t ed in to 5 
pe r c en t s , w e r e sold ab road to t h e a m o u n t 
of a b o u t 130 mi l l ion yen. The new s ink ing 
fund to dea l w i t h t h e new w a r d e b t and 
o her e x i s t i n g p r o v i s i o n s to pay th-^ d e b t 
no t c o n n e c t e d w i t h t h e r e c e n t w a r wil l , it 
t h i p l a n s a r e c a r r i e d out , e x t i n g u i s h t h e 
whole n a t i o n a l d e b t wi th in t h e nex t thu- ty -
fl-'p y e a r s . 

To sum up, J a p a n ' s first p o s t - b e l l u m in ­
v e n t o r y shows , a s l i ab i l i t i e s , h e r deb t 
q u a d r u p l e d by a n e t add i t i on of 1,800 m i l ­
lion yen, h e r y e a r l y e x p e n d i t u r e s a l m o s t 
doubled , m o s t r e v e n u e o r g a n s h a r d - w o r k e d , 
he r financiers s t i l l s eek ing some needful 
r e v e n u e r e s o u r c e s . As a s s e t s , s h e finds s t i l l 
g r o w i n g t r a d e and i ndus t r i e s , a lar.'jer field 
w i th m u c h n a t u r a l wea l th , r e l e a s e from 
some o v e r h a n g i n g d a n g e r s , an .alj.-t Gov­
e r n m e n t and peop le , a new n a t i o n a l con­
sc iousnes s , c r e d i t and p r e s t i g e . F o r her , 
t h e f ru i t s o f w a r weigh heav i ly in bo th 
sca l e s . E. H . V I C K E R S . 
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Notes. 
• We learn, pleasurably for the author's 

sake, that Mr. James Ford Rhodes's great 
task, a history of the United States trord 
1850, is now closed with two final volumes 
which will appear in November (Macmil-

. Ian), As it stands and may stand, it covers 
a li-ttle'more than a quarter of a century, 
tor Mr. Rhodes has receded from his orig­
inal intention, to make 1885 his goal, and 

- ends instead with 1877—that is to say, with 
the culmination of the reform movement 
which thwarted Grant's third-term adven­
ture, which signally revived in 1884, and 
again in 1892, and has since been nearly 
dormant except sporadically. 

A new translation of the Arabic fables 
known as the 'Kalilah wa Dimnah' is at 
present in course of preparation by Prof. 
Morris Jastrow, jr., of the University of 
Pennsylvania, together with two of • his 
students, the Rev. William J. Hinke and 
Mr. Ellwood Austin Welden. Though the 
work is rapidly progressfng, the book can 
scarcely be finished before a year or so. 
The authors expect to make a comparison 
of the text of the Beirut edition, on which 

, their translation ,1s based, with the other 
Arabic versions, and later to compare the 
Arabic with the Sanskrit, Syriac, and He­
brew's recensions. The book, when com­
pleted, will make two volumes, the first 
being devoted exclusively to the trans­
lation, and the second containing a gen­
eral introduction, together with notes and 
illustrative material bearing on the text. 
• The University of Chicago Press is on the 

point of publishing 'The Legislative History 
of Naturalization in the United States,' 
by Frank George Franklin. • 

'The Mother of Clubs: Caroline M. Sey­
mour Severance: An Estimate and an Ap­
preciation,' edited by Ellen Giles Ruddy, 
•will issue from the Baumgardt Publishing 
Company, Los Angeles, Cal. 

The • "World's Classics" of the Oxford 
University Press are to be augmented by 
a thin-paper pocket edition of Shakspere 
in seven volumes or thereabouts,, the text 
edited by Mr. Watts-Dunton, who supplies 
also a preface and a bibliography to each 
play, while Mr. Swinburne will give an in­
troductory discourse, on Shakspere and his 
art . A part of the set will appear in the 
autumn. 

The seeker after out-of-the-way knowl­
edge will find much satisfaction in the 'Al­
legations for Marriage Licenses Issued by 
the Commissary Court, of Surrey-between 
1673 and 1770,'-t)-anscribed from the origi­
nal documents. 0£ the said allegations, 
those dating from the year 1674 to the 
year 1692 are bound up in a volume pre­
served in the Faculty Office; for all the 
later ones it has been necessary to exam­
ine the original records, many of them in a 
very di r ty and dilapidated state. It is reck­
oned that there must be at least 9,800 of 
them in the MS. and not less than 20,000 
names. The coritracting parties appear to 
have belonged to every rank in' social life, 
almost every town and village in Surrey 
being represented. A large number of the 
names known in past times in the Surrey 
parishes will be found in the collection. 
The book will be put out by Messrs. Goose 
& .Son, No. 19 Rampart Horse Street, Nor­
wich, in an edition limited to 100 copies. 

Forewarned, forearmed. The first-fruits 

of the lesson taught by the destructive fire 
in the Library of the University of Turin 
is a facsimile reproduction of a' surviving 
codex, 'II Messale Minlato del Card. NicolO 
Roselli (detto il Cardinale d'Aragona).' 
The prcspectus of this enterprise, which is 
under the direction of the Royal Academy 
of Sciences of Turin, proceeds from the 
firm of Fratelli Bocca in that city (New 
York; Lemcke & Buechner). The reproduc­
tion promises to be in all respects gener­
ous, as befits a codex of such importance'In 
the history of miniature illumination. 

A second edition of Thomas Gold Frost 's 
'Incorporation and Organization of Cor­
porations' (Boston: Little, Brown & Co.) 
brings the book—a very good one for its 
purpose—down to January 1, 1906 (it was in 
1905 that the first edition appeared). What 
has made a new edition necessary has been 
"the material changes made in the Busi­
ness Corporation Acts" by State legisla­
tures in a single winter. The author has 
revised his forms and added five hundred 
cases. His Digest of Incorporation Acts 
covers one-third of the book; it begins to 
look, therefore, as if an annual reissue 
would be called for. One of the White 
Man's mo'fet serious burdens is his State 
legislatures. It is, of course, • monstrous 
that incorporation acts should be continu­
ally overhauled and changed as they are— 
frequently in the interest of jobbery. A 
rational and well-drawn act ought to last 
for a gene'ration at least. 

'Fiscal Reform: Speeches delivered by the 
Right Hon. Arthur James Balfour, M.P., 
from June, 1880, to December, 1905' (Long­
mans), betrays further on in the title the 
politico-controversial quality which per­
tains to this volume of nearly 300 pages. 
It embodies, to wit, also "a reprint of the 
pamphlet 'Economic Notes on Insular Free 
Trade,' and letters from and to the Right 
Hon. , J. Chamberlain, M.P. (Septeinber, 
1903)." The author ofl'ers it as a time-
saving work -of reference, and while it 
would suggest and bear a great deal of 
comment, we think none is necessary. Its 
pla'ce is in the hands of party men in Eng­
land and in libraries generally. 

Similar remarks are in order respect­
ing 'Lord Curzon in India: Being a Selec­
tion from his Speeches as Viceroy and 
Governor-General of India, 1898-1905' (Mac-
millan), which has, what is lacking in Mr. 
Balfour's collection, explanatory notes, an 
index, and a portrait. This volume is much 
larger, too—of double the size, 'in fact, and 
Is. more manifestly a displaced statesman's 
apologia. Lord Curzon's political future, 
granted health, is likely to outshine Mr. 
Balfour's. His. selected speeches are for 
those who have to reckon with him in 
domestic politics, and again for all libra­
ries. 

Mrs. Elizabeth (Robinson) Montagu (1720-
1800) was a great lady in London, where she 
had a salon, knew evevybody, and was 
called "Queen of th'e Bluestockings." In 
1742 she married Edward Montagu; who 
died in 1775; hie and the husband of the' 
more famous Lady Mary Wortley Montagu 
were cousins. Elizabeth has a small place 
in literary history as author of an Essay 
on Shakspere (1769), answering 'Voltaire, 
and of three "Dialogues of the Dead" in 
Lord Lyttelton's book, but chiefly by four 
volumes of her Letters, published in 1810 
and 1813 by her nephew, Lord Rokeby. Her 
great-great niece, Mrs. Emily J. Climenson, 

has now edited, with- great diligence, her 
correspondence to 1761, and so much more 
than edited it that the two handsome and 
liberally illustrated volumes (E. P. Dut-
ton & Co.) might be, styled a memoir. Ac­
cording to this filial biographer, her subr 
ject was a wholly admirable person, "pur­
est of the pure," beloved by her depen­
dents, and "adored by men of all opinions." 
"She was one of the first people to insti­
tute Sunday schools. She was as interested 
in Betty's rheumatism as she was in the 
conversation of a duke or a duchess: a 
discussion with bishops and Gilbert West 
on religion, or with Emerson on mathe­
matics, or Elizabeth Carter on Epictetus, 
all came alike to her gifted nature." Yet 
this publication will hardly add to her 
laurels, for, though it contains letters from 
Burke, Johnson, Sterne, Young, and other 
eminences, it offers little beyond everyday 
gossip. Thus, the numerous references to 
Conyers Middfeton, his books and. his 
wives, include nothing more vital than his 
deathbed comment on the uselessness of 
medicines, ,,and Mrs. Montagu's complaint 
(1751) of "an insolence in the booksellers, 
. . . . a set of wretches that live by other 
people's wits," in proposing to .print by 
siibscriptlon his works, tor .which they had 
paid his widow £300. More elaborate is this 
sarcasm (1740) on her connection, Lady 
Mary: "She is a woman of great family 
merit; she has banished her children, aban­
doned' her husband." Mrs. Climenson has 
all her great-great aunt 's letters (between 
7,000 and 10,000), enough to fill "a large 
bookcase"-it printed entire. As she intends 
to -handle the rest of them, (probably the 
great majority) from 1761 to 1800, •we may 
hope it will be done with stern compres­
sion. 

The latest issue of "Newnes' Art Li­
brary" (Frederick Warne & Co.), devoted 
to Fra Angelico, is true to type. There.are 
the usual large number of fairly good re­
productions of works by the. artist and the 
usual unimportant text, and there is no 
perceptible improvement in arrangement. 
It will be neither more nor less useful than 
its predecessors. 

'The Drawings of- David Cox,' as publish­
ed in the Newnes-Scribner: "Modern Mas­
ter Draughtsmen," will hardly ^add to the 
reputation of an art ist already much: over­
rated, at least in England. As a man. Cox 
was deserving of affection and admiration, 
but his ar t is only a boii ordinaire. • 

Cox is one of "The.English Water Color 
Painters" treated of by A. J. F inberg in his 
little book on that subject in the Duck-
worth-Dutton "Popular Library of Art." 
and Mr. Finberg treats him sanely, but the 
author's remarks about Turner are more 
novel. Briefly, he maintains that' much 
of Turner's later work was dominated by 
the desire for immediate effectiveness; that 
it made him vastly popular and successful 
at the expense of soine of the finer qua:lities 
of his art ; and that it is as far as possible 
from being the natural expression of his 
personality indulged in in spite of public 
misunderstanding. "He wishes either to 
conciliate, or to astonish, or to flout his 
audience," and produced little work of 
pure inspiration-, most of it being tinged 
with wilfulness and thea;tricality. The 11-. 
lustrations tend to reinforce the judgment 
of the reviewer that, taken all in. all, John 
Sell Cotmau was the finest art ist among 
English landscape painters.. 
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