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terested in the civilization of the renais-
sance, for not only does it afford an in-
sight into the inner life of the artist, but
it also gives a faithful picture of his sur-
rouudings. The language of the translation
is very readable—an advantage that merits
special mention, considering the difficulties
of Michael Angelo’s Italian.

A second and enlarged edition of Herr-
mann Muthesius’s “Das englische Haus”
(three vols. Berlin: Wasmuth Co.) has
just left the press. This work is one of the
most comprehensive historical and descrip-
tive accounts of the English house.

Among the exhibitions in the dealers’
galleries in this city are paintings by A.
Walkowitz at Haas’s, till April 17; por-
traits of old masters, Ehrich’s, April 19;

_paintings of eastern Oregon, Childe Has-

sam, April 21; and engravings after Wat-
teau, Lancret, Pater, Chardin, Boucher,
Van Loo, Fragonard, and other artists of
the eighteenth century in France, Freder-
ick Keppel & Co.'s, May 4.

The fifteenth annual architectural exhi-
bition of the T Square Club and the Phila-
delphia Chapter of the American Institute
of Architects opens- at the galleries of the
Pennsylvania Academy of the Fine- Arts
April 17.

From Meéulan comes the report of the
death of Victor Vignon, the French land-
scape painter, at the age of sixty-one. He
exhibited at the Salon of the Société Na-
tionale des Beaux-Arts.

Anton Hess, professor of plastic art at
the Technical Hjghschool of Munich, has
died at the age of seventy. He was himself
a sculptor of note, and executed statues
for ‘the Rathaus and other public buildings.

The death is reported of the well-known
picture restorer, Alois Hauser of ‘Berlin,
in his seventy-ninth year.

Finance.

SPECULATION IN HARD TIMES.

The recent outburst of excited specu-
lation for the rise on the Stock Ex-
change points again to the oddity of a
phenomenon with which our pe'ople be-
came familiar in 1908. It is not .whol-
ly unusual, when finance and industry
have reached the low level of after-
panic reaction and are gradually ris-
ing to normal, for the incidental recov-
ery in prices to be rapid for a time;
and such recovery would naturally be

-attended by speculative operations for
It is not even unprecedented .
for speculators just emerged from a seri-
-ous panic to make up their minds that.
nothing of consequence has happened,

the rise.

and that good times are immediately
abead. Such illusions were indulged in
even in the year following the panic of
1873, which tradition pictures as a pe-
riod of profound depression. But spec-
ulative activities such as were witness-
ed in 1908, and have been witnessed
this month, are not in line with prece-
dent. )

In the case of the present Stock Ex-

change “boom,” the first abnormal fact
to notice is that the rise began with
prices for many active stocks already
back at the ante.panic level. Further-
more, it is not unfair to say that defi-
nite belief in, or anticipation of, imme-
diate industrial improvement, has play- _
ed little part. In last year’s markets,
such faith appeared to exist. Tak-
ing its cue, perhaps, from the re-
markable Prosperity League, the Stock
Exchange asserted in the series of
“bull markets” of 1908, and got it-
self to believe, that hard times were
actudlly over. In the active specula-
tion of last spring, the arrival of large
numbers of buyers in the dry goods
trade, in response to the cut in prices
at the mills, was takén as visible evi-
dence of a returning “boom.” In the
summer, another similar speculation
was based on definite assertioms from'
the Middle West that the prospect of a
good harvest had started up the mills
and caused reémployment of 17,000 idle
laborers. A third demonstration, in
November, wasg plainly based on the in-
ference that, since election of the Pres-
idential candidate favored in financial’
circles had, in 1900, been followed by
great prosperity, therefore results
would be similar in 1908. It has not
been easy, however, to discover such
a process of inference on the present
occasion. The signs of trade reaction
have been too plainly in view, since the
stee]l market’s artificially-held prices
gave way in February, to make possible
any illusions, such as those of a year
ago, to the effect that the “boom times
of 1906” were about to be reproduced.
Actual events, including the tariff con-
troversy, have been of a kind to inspire
hesitation rather than enthusiasm. Nev-
ertheless, prices for many stocks have
not only risen substantially, but have
actually—as in the case of United States
Steel shares—gone above the highest
price in such prosperous periods as 1905
and 1906.

How is a movement of this sort, un-
der such conditions, to be explained? A
common explanation is that industrial
reaction has released great sums of ac-
tual money from the channels of trade;
that this money, accumulating in New
York bank reserves, in the form of an
abnormally large surplus, has brought
money rates to an extremely low figure,
and has thus afforded unusual facilities
to speculative borrowers. Such a condi-
tion certainly does exist; but it existed
also in 1894, when the New York sur-.
plus bank reserve rose to $111,000,000, as
against a maximum of $59,200,000 last
year. Yet 1894 was marked on the
Stock Exchange by inertia, depression,
and liquidation. Furthermore, at the
present moment and for similar rea-
sons, the great BEuropean banks are mak-
ing a showing quite as remarkable as
New York's, and money rates on the
European markets are quite as low; yet

no such speculation for the rise is seen
on the other side of the Atlantic. And
if, in fact, it were to be conceded that
low money rates must, ipso facto, bring
about high prices for speculative stocks,
then the converse should logically be
true, and the. high money rates of an
era of real trade activity should pro-
duce a falling stock market. But every
one knows that nothing of the sort hap-
pens. If it did, then the Stock Exchange
would certainly have to abdicate its of-

fice as the index and prophet of real in-

dustrial conditions.

The problem, from an economic point
of view, is puzzling. What the phe-
nomena of the day appear to indi-
cate rather clearly is, that sums of
capital, quite without precedent in the
history of markets, are used in this
country for stock speculation pure and
simple. Something of the sort was visi-
ble in Jay Gould’s time; but Gould and
his confederates were rarely able. -to
make headway oncthe stock market
when actual conditions pointed the oth-.
er way. There must, then, be some oth-
er underlying difference, economic or
psychological. In both regards, there
are certain peculiarities of the present
period which explain, even if they do
not justify, the singular position of the
markets. One is, that the Ametican
people as a whole have not been reduc-
ed to poverty or forced into close re-
trenchment, as happened after all our
former panics. The prosperity of our
agricultural section, as compared with
these former periods, is one patent
fllustration. Evidently, also, the appetite
for speculation, in the American com-
munity, has not been destroyed by the
lesson of 1907. Whether this is or is
not a wholesome sign, and exactly what
are the probable consequences, are oth-
er questions. . i

‘“Theé Meaning of Money,” by' Hartley

- Withers (London: Smith, Elder & Co.), is

a simple account, in non-technical lan-
guage, of the modern mechanism of ex-
change. From metallic money, the author
passes to such subjects as bills of ex-
change, checks, banknotes, the clearing sys-
tem, foreign exchange, commercial banking,
and the money market. Designed for Eng-
lish readers, the volume considers chiefly -
the_ English money mérket, but pays due,
attention to the varfous elements affecting
the world’s exchanges. As a compendium

‘for people untrained in the ‘intricacies of.

finance, - the book merits hearty commen-
dation. Its explanations are clear, its il-
lustrations striking, and its underlying the-
ory extremely sound and sensible. The
author’s views concerning the gold reserves
of Great Britain and the best method of
increasing them are worthy of the careful
consideration of economists and financiers.
American readers may well take to heart
the concluding chapter, upon ‘“Other Re-
serves,” in which Mr. Withers emphasizes
the fact that a high cash reserve is of lit-
tle avail unless the other assets are such
as to command confidence, and that this -
‘“‘confidence’” is a ‘psychological reserve’
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depending upon the character of bank-
ers.
marks, ‘“‘by a gambling group, and- the use
of the banks’ credit to further the group’s
gambling,” is a poor basis upon which to
build a “psychological réserve.” . We won:
der .what country and whit pa.rtlcular cxty
our author could bave had in mmd

.
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