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What was the reason for so oddly dif

ferent a reception of the news on the two 
occasions? Wall Street said that Judge 
Brewer's deciding opinion of 1901 was 
conservative, and made much of Attor
ney-General Knox's promise that the 
government did not intend to "run 
amuck." But there were also many ex
perienced observers who pointed out that 
the decision of 1903 came on a market 
overloaded with "undigested securities," 
with a surplus bank reserve of only $2,-
130,000, and a very recent call money 
rate of 15 per cent.; whereas the deci
sion of 1904 arrived when a six-months' 
liquidation was complete, unwieldy spec
ulative accounts cleaned up, call money 
1% per cent., and the surplus bank re
serve at $27,000,000. 

This comparison leads to the auestlon, 
which of those two periods most resem
bles the present? So far as the money 
market is concerned, it cannot be said 
that the comparison is all thai one 
might wish. Credit facilities have no
toriously been much abused in the great 
Wall Street speculation of the few past 
months. The New York bank position 
has been so far strained that a deficit in 
reserves has been averted only through 
the most industrious recourse to lending 
institutions outside of our own market 
—this at times when their own domestic 
requirements would naturally have 
made them reluctant lenders here. By 
virtue of such expedients, the surplus 
reserve has been maintained; but a fa
miliar sign of an ill-adjusted New York 
bank position, the excess of loans over 
deposits, has presented itself in th3 rise 
of such disparity from $2,500,000 on Oc
tober 30 to $20,400,000 on November 27, 
as against $84,000,000 excess of deposits 
over loans a year ago last week, when 
the actual surplus reserve was only $12,-
000,000 over to-day's. This, and the cog
nate fact of a stock market held at high 
prices for many weeks through very ar
tificial manipulation, goes far to explain 
the weakness on the Stock Exchange, as 
contrasted with the rising prices which 
followed the Northern Securities deci
sion of 1904. 

On the other hand, the present situa
tion cannot fairly be paralleled by that 
which existed in 1903. That was the 
climax of an orgie of promotion and 
speculation, which had covered nearly 
four preceding years, and whose scope 
and recklessness have rarely been 
matched. Nothing akin^ to this has oc-, 
curred in 1909. "Promoting schemes" 
have been largely in abeyance. Bad 
banking,; in the sense applied to the ex
ploits of 1901 and 1902, has not been 
indulged in. More than all else, the 
fin incial and Industrial revival which 
has inspired the recent deniand on facil
ities of credit followed a period of thor
ough-going liquidation and readjust
ment; so that the start was made from a 
sound and,inormal -level. . These facts; 
and the further fact of the country's un

questionably great agricultural prosper
ity—outside certain portions of the cot
ton belt—give ground for believing that 
the decline in prices, since the Standard 
Oil decision of November 13, is in real
ity merely the readjustment of the Stock 
Exchange, which was, in some shares, 
out of line with the real investment sit
uation before the Circuit Court had act
ed. The fact that sensational declines 
have thus far been in the main restrict
ed to a few stocks whose prices had been 
arbitrarily pushed up, while the general 
market had halted in its rise, points to 
the reasonableness of this conclusion. 
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