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time financial panic of the first magni­
tude, one were to learn that from 28 per 
cent, the volume of trade had recovered 
within fifteen months to 60 per cent., 
one's verdict would he that recuperation 
had been remarkably satisfactory. That, 
in our judgment. Is the reasonable way 
to look at the present condition of 
American industry. It ought to be 
understood that the October panic of 
1907 was not a "Wall Street flurry," 
not an accident due to a slip in the ar­
rangements of one or two New York 
trust companies, not merely a senseless 
outbreak of distrust among depositors, 
and not a sudden flight for safety by 
people who had all at once become dis­
mayed over President Roosevelt's atti­
tude. By this time we have surely had 
enough of pointing to incidents and 
symptoms, and declaring that they were 
causes of the malady. What sensible peo­
ple now know Is, that the whole finan­
cial world had been over-exploiting cred­
it, during 1905 and 1906, precisely as 
It did in 1871 and 1872; that the strain 
had grown too great; that eminent 
financiers and economists had in ad­
vance warned not only our markets, 
but Europe's also, of what was over­
hanging; that the collapse began in 
countries thousands of miles away from 
us, before it came in the United States; 
and that the particular violence of the 
crisis In this country was the penalty 
for the particular extravagance of our 
great speculators' use of credit. 

Recovery from a downfall of this sort 
must In the nature of things be grad­
ual; conservatism must take the place 
of rashness, and economy of waste. Such 
has been the nature of our recovery to 
date. Illusions. fostered by Stock Ex­
change manipulation cannot really has­
ten the progress of convalescence. That 
will pursue Its normal course. Nor does 
the present effort to place on the tariff 
discussion the blame for the seeming 
stagnation in producing markets help 
the matter. The Iron Age, which will 
hardly be accused of "free-trade sympa­
thies," dismisses this argument con­
temptuously, assigning present condi­

tions to "lack of demand and growing 
domestic competition," and intimating 
plainly that manufacturers who, at a 
juncture such as this, are standing out 
for the prices of prosperity, are them­
selves responsible for the present par­
ticular slowness of Improvement. With 
this view we cordially agree; the fact 
is that, up to the present time, the pace 
of recovery has been more rapid than 
there was reason to expect fifteen 
months ago. That this gradual recov­
ery will continue, and that it will be no 
less sure and genuine because It Is 
gradual, we are fully convinced. 
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