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In a community which habitually oc­

cupies its mind with the rise and fall 
of Stock Exchange prices, such a down­
ward sweep in values is an event of pro­
found interest. It is none the less so 
when every individual is at liberty to 
construct and make public his own par­
ticular theory as to,the cause. 

It any ong undertakes to sift the vari­
ous theories propounded to account for 
what may be called the grand move­
ments on the Stock Exchange, he will 
probably be impressed with the fact 
that,Wall Street• always has ready an 
explanation for a rise, but hnds it ex­
traordinarily difficult to explain a de­
cline. A prolonged and violent rise in 
prices, such as that of a year ago, en­
counters regularly three satisfactory ex­
planations. The great capitalists are 
"putting up prices," and their resources 
are too great for anybody to stop them. 
Corporations are going to increase divi­
dends, and the market is anticipating 
that process. Stocks are rising because 
ithis is a country of enormous indus­
trial possibilities, and because it is not 
safe to be a "bear on the United States." 
Every one at all familiar with the 
thoughtful exchange of views which goes 
on across the stock ticker at such times, 
will recognize these explanations as old 
friends. 

But a prolonged break In stocks is not 
to be disposed of so easily. The first per­
plexity one encounters arises from the 
fact that whereas, when prices were ad­
vancing by leaps and bounds, all the 
eminent Wall Street authorities agreed 
that the movement was a proper re­
sponse to underlying conditions, now, 
when prices are falling, the same au­
thorities'declare with similar unanim­
ity that the market gives an absolutely 
false reflection of the financial.position. 
There is nothing in the situation to war­
rant lower prices; the decline is inex­
plicable. From this attitude, it is a short 
step to the theory that it is "bears," a 
malicious and unpatriotic tribe, who are 
doing all the mischief. How they man­
aged to do it or dared to try ' It, in the 
face of the impregnable resources of 
the great capitalists, which were assign­
ed as a cause of the precedln'fe violent 
advance. Is not explained; that is, per­
haps, the weak point of the "bear" 
theory. Others will throw responsibility 
on "the Government," and that is always 
easy to do. Occasions are rare when gov­
ernment Is not Itself doing something 
which corporation managers dislike, or 
else preventing the corporations from 
doing something which they do like. 

The reason, no doubt, why these some­
what roundabout theories, and others 
like them, are so popular in a falling 
market, is that they evade the more un­
pleasant Inferences which might be sug­
gested. For Instance, severe logic would 
impel the man who had explained last 

' year's 50-point advance by a coming In­
crease in dividends, to ascribe this year's 

decline to a coming reduction of divi­
dends. But Wall Street and Its votaries 
are not often willing to turn the argu­
ment about in this way; and, to tell the 
truth, it is not always necessary to do 
so. Prices may have risen violently in 
response to minors of higher dividends, 
and the higher dividends may not have 
materialized. If,»after this, prices go 
down again quite as rapidly as they had 
just gone up, nobody need infer that 
dividends must be lower. Even In cases 
where a dividend had been increased, it 
will usually be found—such Is the mer­
curial temperament of Wall Street— 
that the rise In prices was two or three 
times as great as the Increase in divi­
dends would by itself have warranted. 

But the philosophy of such a Stock 
Exchange reaction as has lately occur­
red is in reality very simple. Two ob­
stacles stand in the way of the complete 
success of any continuous movement to 
put up the price of speculative stocks, 
and they operate alike when the public 
at large is speculating, and when the 
speculation is conducted single-handed 
by a group of powerful capitalists. One 
is the possibility that prices may be put 
so high, through expensive credit opera­
tions, that real investors stop buying, 
leaving the speculators to sell for what 
they can get. The other Is the possibil­
ity that the speculators may exhaust in 
their "bull movement" their own credit 
facilities and the resources of their 
banks, thus finding themselves compel­
led to sell their stocks at a sacrifice to 
pay their debts. 

The first of the two obstacles men­
tioned is always apt to be encountered 
when the public or the great capitalists 
get excited over the unlimited opportu­
nities of a particular enterprise or of 
the country as a whole. They Invariably 
manage to translate Into present-day 
stock-market prices the value anticipat­
ed for a property a decade or so from 
now, if all their expectations • are ful­
filled and no accidents happen. But as 
the prudent Investing public Is some­
what familiar by experience with the 
flaws of the "discounting" process- and 
the probability of accidents, it Invari­
ably retires from a market which It rec­
ognizes as governed by such illusions. 

The difficulty from exhausted credit 
facilities comes more rarely, but has 
been strikingly familiar in the Ameri­
can markets of the decade past, which 
have again and again presented the curi­
ous phenomenon of the most powerful 
capitalists in the country misjudging 
completely the credit resources of the 
season, and the most powerful banks in 
the country so tying up their funds in 
Wall Street loans that strenuous efforts 
had to be adopted to prevent a money 
market convulsion. In either case. It 
will be observed that the forced liquida­
tion and the consequent break on the 
Stock Exchange are the necessary pre-

lliminaries to return to a sound finan­

cial position. To what extent the recent 
prolonged decline in prices, after last 
year's experiments In a spectacular "bull 
movement" almost on the heels of a 
formidable financial panic, is explained 
by these two familiar aspects of the 
questions, any one familiar with Wall 
Street affairs may judge for himself. 

BOOKS OF THE WEEK. 

Anthologie des Prosateurs Frangais Con-
temporains. Tome 1, Les Romanclers. 
Lemcke s£ Buechner. $1.20. 

Argyll, Duke of. Intimate Society Letters 
of the Eighteenth Century, edited. 2 
vols. London: Stanley Paul & Co. 

Ballard, A. From Text to Talk. Boston: 
Sherman, French. $1.20 net.-

Blunt, E. L. When Folks Was Folks. Coch­
rane Pub. Co. 

Brace, H. H. Gold 'Production and Future 
Prices. Bankers Pub. Co. 

Browne, L. G. Eva's Choice, and Other 
Poems. Cochrane Pub. Co. 

Brown, V. The Glory and the Abyss. But­
ton. $1.25 net. 

Clark, G. L. Notions ot a Yankee Parson. 
Boston: Sherman, French. $1 net. 

Coffey, George. Guide to the Celtic An­
tiquities of the Christian Period Preserv­
ed In the National Museum, Dublin. Sec­
ond edition. Dublin: Hodges, Figgis & 
Co. 

Coit, S. Woman in Church and State. Lon­
don : West London Ethical Society. 

Cooke, G. M. The Power and the Glory. 
• Doubleday, Page. $1.20. 
Crafts, W. F. National Perils and Hopes. 

Cleveland; P. M. Barton Co. 50 cents. 
Cuthbertson, W. Pansies. Violas, and Vio­

lets. Stokes. 65 cents net. 
DIno, Duchesse de. Memoirs, 1836-1840. 

Second series. Scribner. $2.50 net. 
Gask, L. The Quest ot the White Merle. 

Crowell. $1.50. 
Gates, E. M. H. To the Unborn Peoples, 

and Other Poems. Baker & Taylor. 
Gerard, L. The Golden Centipede. Dutton. 

$1.25 net. 
Giddings, J. W.- From Here and There. 

Cochrane Pub. Co. 
Gilbert Hilton Scribner Memorial Ad­

dresses, Delivered Feb. 7, 1910. Yonkers, 
N. Y.: Fortnightly Club tor the Study ot 
Anthropology. 

Hall, H. R. Days Before History. Crowell. 
$1.50. 

Hawthorne, N. Letters to William D. Tick-
nor, 1851-1864. First publication, limited. 
Newark. N. J. : Carteret Book Club. 2 
vols. $25. 

Howard, J. R. Best American Orations; 
Best American Essays. 2 vols. Crowell'. 

Hull, E. The Boys' Cuchulain: Heroic 
Legends of Ireland. Crowell. $1.50. 

Jewett, S. God's Troubadour: the Story ot 
Saint Francis of Assisi. Crowell. $1.25 
net. 

Landels. T. D. Visions. Boston; Sherman, 
French. $1 net. 

Meredith's Celt and Saxon. (Boxhill Edi­
tion.) Scribner. $1.50. 

Financial. 

Letters 
of 

Credit 

Buy and sell bills of 
exchange and make ca­
ble transfers of money 
on all foreign points; 
also make collections, 
and issue Commercial 
and Travellers' Credits 
available'in all parts'of 
the world. 

International Cheques. Certificates 
of Deposit. 

BROWN BROTHERS & CO. 
No. 59 Wall Street, New York 

LICENSED TO UNZ.ORG
ELECTRONIC REPRODUCTION PROHIBITED



IIU 'xne JN atioii. [Vol. 91, No. 2353 

Newman, A. W r i t i n g on t h e Clouds. Bos­
ton ; Sherman , F r e n c h . 90 cen t s net . 

Noyes, P . J . Why Doctor Dobson Became 
a Quaclf, and Other S tor ies . Cochrane 
Pub . Co. 

Oxford, A. W. T h e . Ru ins o£ F o u n t a i n s A b ­
bey. F r o w d e . $2 ne t . 

Peacoclv, W. Select ion a n d \ A r r a n g e m e n t of 
Eng l i sh E s s a y s , w i t h n o t e s by C. B. 
W h e e l e r . P r o w d e . 

P i t m a n , N. H . Chinese F a i r y S tor ies . 
Crowel l . $1. 

R o b e r t s o n , J . A.: L i s t of Document s in 
Spanish Arch ives Re l a t i ng to t h» H i s t o r y 
of t h e Uni t ed S t a t e s . Carneg ie I n s t i t u ­
t ion a t W a s h i n g t o n . 

Seton, E. T., and Baden-Powel l , E . Boy 
Scouts of Amer i ca ; a Handbook of Wood­
craft , Scout ing and Li tecraf t . Double-
day, Page . 25 cents . 

T ime of the Singing of Bi rds . (A Collec­
t ion of Verse.) F rowde . 

Townsend, J . A H i s t o r y of Abingdon. 
F r o w d e . o 

Wadle igh , H.' R. M u n i c h : H i s to ry , Monu­
m e n t s , and Ar t . S tokes . $2 ne t . 

W i l k i n s o n , W. C. T h e E p i c of P a u l ; The 
Ep ic of Sau l ; T h e Ep ic of Moses (2 
p a r t s ) ; Poems . 5 vols . F u n k & W a g -
na i l s . 

Wr igh t , H . J . Sweet Peas . .Stokes. 65 . 
cen ts net . 

Zwier le in , P . J. Re l ig ion in New N e t h e r -
l a n d ; A D i s s e r t a t i o n P resen ted to the 
Un ive r s i ty of Louva in . Roches ter , N. Y. : 
J o h n P . Smith P t g . Co. 

A NEW EDITION OF 

MARTIN'S THE HUMAN BODY. Advanced Course 
By H. NEWELL MARTIN, sometime Professor in the Johns Hop­
kins University. Revised by Dr. B. G. MARTIN of the Har­
vard Medical SclaooL 

{AMERICAN SCIENCE SERIES.) xv i i - f 5 4 6 p p . 8 v o . $ 2 . 5 0 

lU' th i s revised edi t ion t h e s p i r i t and method of the au tho r have been preserved 
as far a s possible . The r e c e n t g r e a t advances in physiological knowledge, how­
ever, h a v e m a d e neces sa ry no t only the a d d i t i o n of miich new m a t e r i a l , bu t a lso a 
g r e a t deal of modificat ion and r e a r r a n g e m e n t of the old ma te r i a l . The Nervous 
System, for example , h a s been given a n e n t i r e l y d l i l e r en f t r e a t m e n t so as to empha­
size the' conception of the body as an a d a p t i v e mechan i sm, and the same p lan re- , 
qu i red t h e b r i n g i n g toge the r of t h e c h a p t e r s on Muscles , Nerves , and Sense-organs . 
E n t i r e l y new chap t e r s have a lso been . suppl ied on Circula t ion , Digestion, and the 
Special Senses. Some of t h e pu re ly a n a t o m i c a l por t ions have been condensed so 

t h a t the new m a t e r i a l h a s not en l a rged t h e book unduly . 

HENRY HOLT AND COMPANY, NEW YORK 
CHICAGO 

B^SEasOBECS !3BS^SS!^aBJSS 

Library Orders 
We have conducted a special department for many 
years that has been exceptionally successful in hand-. 
ling book orders, from 

• SCHOOLS, COLLEGES 
md UNIVERSITIES • • 

Our Monthly Bulletin of New Books, with annota­
tions and brief descriptions of each title recorded, is 
one of tlie most lielpful ai ds in book selection. ' ' 

Library Depar tment 

A C . McCLURG O CO. 
CHICAGO 

TieJiifisliOirtBrlFRiiTiBW 
A publication devoted to Jewisli 

liistory, literature, pliilology, 
arcliaeology and cognate subjects. 
Published by tlie Dropsie College for 
Hebrew and Cognate Learning, York 
Street near Broad, Philadelphia, under 
the editorship of Cyrus Adlcr, 
President of the College, and 
S. Schechler, President of the Jewish 
Theological Seminary of America. 
Subscription, Three Dollars per annum. 

The only biography of the founder of 
modern Socialism, KARL MARX: 
HIS LIFE AND WORK, by John 
Spargo, $2.50 net; f2.70 carriage paid. 
B. W. HUEBSCH, 225 Fifth avenae, NEW YORK 

Bead L. U. Uontgomery't New Book 

KimmY OF THE ORCHARD 
B7 the autbor of 

"ANNEof GREEN GABLES" (23d Printing) 
. (12th Printing) 

and 
"ANNE OF AVONLEA" 

A. S. CLARK, -Peekski l l , N. Y., offers a 
c a t a l o g u e p j 590 Pamphle t s—free . 

MR. OWEN JOHNSON'S 

Lawrenceville Stories 
T h e V a r m i n t 

" I t ' s a wonder . . . . And the 
joyful pa thos of the l a s t I n s t a l l m e n t 
choked me a l l up—it w a s so t r u e , and 
g e n e r a l l y and specif lcal ly bu l ly ."— 
Booth T a r k l n g t o n . 
12mo, 396 pages . I l l u s t r a t e d by Gruge r . 

$1.50. 

T h e H u m m i n g Bird 
One of t h e mos t a m u s i n g baseba l l 

s l a n g s to r i e s ever w r i t t e n . 12mo, i l ­
l u s t r a t ed . 50c. 

T h e P r o d i g i o u s H i c k e y 
Or ig ina l ly pub l i shed as " T h e E t e r ­

na l Boy ." The F i r s t Lawrencev i l l e 
S to ry . 12mo. I l l u s t r a t e d . ?1.50. 

THE BAKER & TAYLOR CO., NEW YORK 

By Charles W. Eliot 

THE FUTURE OF 
TRADE - UNIONISM 

and Capitalism in a Democracy 
Gromn. ivo. $1.00 net. 

An a c c u r a t e ansblysis of the p a r a ­
m o u n t i n d u s t r i a l ques t ion of the p r e s ­
ent , a quest ion which, is compl ica ted 
as well a s momentous , and re '^ardlng . 
the so lu t ion of which t h e r e i s . ' i i eces -
sa r i l y , a., g r e a t d i v e r s i t y ' of .opinion. 
P r e s i d e n t E l i o t h a s s t a t ed views, which 
wil l be e n t h u s i a s t i c a l l y indorsed by 
those who a r e in gene ra l accord wi th 
h i s a t t i t u d e , f a n d which wil l c h a l ­
lenge t h e a t t e n t i o n of h i s opponents . 

G. P. .PUTNAM'S SONS, ^ I T o f f l 

REMINISCENCES OF A K. C. 
• . • My THOMAS EDWARD CBISPI5. • 

'.'A wojilth of nnecfloto" {Nation) of fa­
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