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securities reflected this gain in earnings 
by an appreciation of $992,060,000 dur­
ing the year, for at close of 1925 these 
companies were appraised in the security 
markets at $7,940,350,000, and at the 
end of 1926 at $8,932,410,000. Earning 
power capitaHzed at slightly more than 
9 for 1 represented the gain in the mar­
ket's appraisal of leading industrial se­
curities the past year. 

"If there has been any inflation in 
securities due to tremendous speculative 
activity in 1926 it is not apparent from 
this comparison of earnings with stock 
market valuations. All indications are 
that the enhanced valuations have been 
fully justified by the gain in industrial 
earning power and ease in money. 

"Earnings were more conservatively 
valued at end of 1926, bearing a rela­
tion to market value of 1 to 11.744, 
against 1 to 12.130 in the preceding 
year. 'Whereas the securities of these 
industrial companies were selling at 
12.130 times annual earnings at end of 
1925, they were selling at 11.744 times 
their earnings at end of 1926." 

The Outlook for 

This review is very interesting because 
it reveals a condition quite contrary to 
general belief, not only during 1926, but 
at the present moment. Vast numbers 
of the public and a great many "finan­
cial authorities" have been saying for a 
long time that stocks were "too high." 
Doubtless some were—and are. But it 
is our belief that no stock is high which 
is, first, a share in a stable corporation 
under proved management; second, pur­
chasable at a price well below its dem­
onstrated value; third, purchasable at a 
price that is well within demonstrated 
earning power. 

The writer is not one of those who 
advocate nothing but stocks and no 
bonds, but when stocks are being con­
sidered, let them be considered as dis­
passionately as possible and with a keen 
realization, not only of the fluctuation 
in market value, but also of the growth 
in real value which comes as a result of 
sound management and financial policies 
in essential lines of business—and in a 
growing country like the United States 
of America. W. L. S. 

From Inquiring Readers 

THE copper situation is one which 
concerns a great many people, par­

ticularly the copper stock situation. One 
of our readers puts it this way: 

"I have been carrying 50 shares of 
Chile Copper on a conservative margin 
for some time. At present it shows me 
a loss of about a point. When I bought, 
I had in mind increasing my margin as 
I could until I owned the stock outright. 
I notice, however, that the price of cop­
per metal is comparatively low: i. e., 
approximately one-half cent a pound less 
than Chile's average selling price for 
1925, during which year they little more 
than earned their dividend. I would 
expect this low price for copper to have 
quite an unfavorable effect on the earn­
ings for 1926,. with a corresponding 
effect on the value of the stock. Please 
let me know whether you think I am 
over-emphasizing the effect of this point. 

"I believe Anaconda owns 51 per cent 
of the Chile stock. Could Anaconda 
manipulate the earnings of the two com­
panies in such a way as to help Ana­
conda and to the detriment of Chile? 
If they could, would there be any point 
in their doing it? 

"What do you think of Chile as an 
investment over a few years?" 

Our analysis follows: 
"To answer your first question, I 

would say that I think your analysis of 
the price situation is correct. It is diffi­
cult to forecast the probable future of 
copper prices. Production is interna­

tional; so is consumption. A factor 
which we cannot put our fingers on now 
may change the balance one way or an­
other. Further, there is always to be 
considered the reaction of the market 
price of the stock to a vast category of 
influences, none of which at this time 
seems favorable on the bull side. 

"I do not think that Anaconda would 
manipulate figures as you outline. The 
large corporations tend nowadays to lean 
over backward to be strictly accurate in 
their bookkeeping. 

"As an investment over a period of 
years, with 'due regard to the peculiar 
situation of the copper industry, we 
would regard Chile as a good 'business 
man's risk.' We do not think that there 
is any great likelihood of loss and that 
there is considerable likelihood of appre­
ciation. There would, in our opinion, be 
less risk in carrying General Electric or 
United States Steel, for example, on a 
margin for 'long-pull' profit than there 
would be in carrying Chile. 

"Frankly, I cannot explain why Chile 
is low priced in comparison with some of 
the other copper stocks. The reason may 
be that there has not been the specula­
tion in Chile which there has been in 
some of the others, and that conse­
quently the price has not been driven 
up." 

' I 'HIS from a reader in California is 
-*- interesting: 

"I expect to have in a few days about 
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$15,000 for investment, and, as I now 
own real estate, part of which is income-
producing, and which with bonds and 
mortgages give me an income on which I 
can Hve, I am considering putting $5,000 
to $8,000 in a few common stocks as an 
investment, though of course I should 
wish to buy reasonably low and likely 
make a shift if the price of any went 
very high. 

"I am interested in Canadian Pacific 
R. R.; United Fruit; United States Steel; 
Union Pacific R. R.; and Atchison. 

"I believe in diversification, but do 
not wish to carry it to an extreme, and 
think perhaps four or five are enough. 

"I am considering putting some funds 
into bonds which will hold their price or 
advance and wait for stocks to come 
down, but I might wait in vain. 

"I want safety first and yield (or the 
chance to profit by sale) second. I shall 
appreciate any information you may give 
me about any of these stocks, or about 
the time to buy, which will help me de­
cide which I should buy, or which I 
should buy the most of." 

We liked this letter for several reasons, 
the chief one being that the writer tells 
enough of what is on her mind to enable 
us to give a rather better reply than we 
can make to many somewhat blind and 
blank inquiries. When an inquirer sends 
in the single question, as, for example, 
"What do you think of Blank and Com­
pany first-mortgage sixes?" we have 
much more difficulty in writing a helpful 
answer than we would have if we had 
received an amplified question or series 
of questions such as the letter just 
quoted. Just as it is easier to make an 
intelligent answer to a person with whom 
you are talking than it is to a person 
who, a thousand miles away, writes a 
letter, so it is easier to answer a letter 
which gives some of the atmosphere of 
the situation about which it is written 
than to answer a single-question letter. 

Part of our reply: 

"The stocks you mention are of in­
vestment rank, and your funds would in 
all probability be reasonably safe if di­
versified among them. 

"You ask when is the right time to 
buy. This question is very difficult to 
answer. In general, the best time to buy 
stocks is when the market is not too 
high. If you buy with the expectation 
that your purchases will never sell at less 
than you paid for them, you are almost 
certainly bound to be disappointed. 

"We believe that the so-called 'high-
priced, low-yield' stocks are more profit­
able to own in the long run than the 
stocks which yield a high return. If 
this is true, it does not make a great 
deal of difference when purchases are 
made." 

187 

i ••• > ••. r ' - l j i l , - ^ 

;^>^;""••i«s**•*'' ".il' t x ' 

—for closer scrutiny 
C L O S E sc ru t iny , s u p p o r t e d b y seasoned 

j u d g m e n t , forms t h e b a c k g r o u n d for 

ou r va r i ed b o n d offerings. All t h e bene ­

fits of i n t i m a t e world-M^ide con tac t s , 

b r o a d s ta t i s t ica l resources, long experi­

ence in all fields of finance become y o u r s 

w h e n y o u b u y b o n d s r e c o m m e n d e d b y 

T h e N a t i o n a l C i t y C o m p a n y . M o n t h l y 

l ists of c u r r e n t offerings will be sen t 

y o u regula r ly u p o n reques t . 

The National City Company 
NallonalClty Bank Building, New York 

OFFICES IN so AMERICAN CITIES • INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES • INTERNATIONAL BRANCHES AND CONNECTIONS 

Jn writing to the above advertiser please mention The Outlook 

PRODUCED BY UNZ.ORG
ELECTRONIC REPRODUCTION PROHIBITED



188 The Outlook jot 

^\mm^m mwvM 
The 

Companionate 
Tsiarriage 

JUDGE BEN B. LINDSEY 
will Soon introduce into the 
Denver legislature a bill to 
prdviSe for a new form of 
marriage to obviate the present 
conditions of furtive immoral* 
ity, and allow an escape from 
the dangers and tragedies of 
current marriage. The appal­
ling conditiotis in American 
life wiich make necessary such 
revolutionary changes in moral 
and legal codes is told in 

fhe 

Revolt 
of 

Modern 
Youth 

by Judge Ben 8. Lindsey 
and Walnwright Evans 

This book has made a sensa­
tion. The most prominent 
educators, thinkers, ministers, 
and men of affairs here and 
abroad, among them Havelock 
Ellis, Harvey O'Higgins, Wil­
liam Allen White, David Starr 
Jordan, Clarence Darrow, Dr. 
W. F, Robie, have hailed it. 
It has gone into ten large 
editions; the reading oX it has 
meant a turning point in the 
lives of thousands of readers. 
Read it now if you want light 
on your own secret problems. 
Wherever books are sold, 

$3.00 
BONISC LIVERIGHTN.Y. GOOD 
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The Book Table 
Edited by EDMUND PEARSON 

For Authors During Lent 

IT is notorious that we do not buy a 
book if we can get it by any other 
means—fair or partly fair. We bor­

row it from a friend or from a library. 
We purloin a hasty reading of it in a 
booLshop, or we content ourselves with 
a review. The woman who cheerfully 
pays ten dollars for an hour or two in 
Ye Pansy Beauty Shoppe will moan 
aloud at the thought of spending two 
dollars for a book. The man who thinks 
himself highly privileged when he ac­
quires—at cost of seven dollars—a bot­
tle of chemicals labeled Genuine Old 
Vatted Mist o' the Mountain turns a 
pathetic face upon the neighbor who 
recommends him to give half that 
amount for a book. Librarians and 
writers of book reviews are free from 
these temptations, but naturally it takes 
strong provocation to make one of them 
part with money to get a book as his 
personal property. 

When I say that I went forth and 
bought Mr. Fowler's "A Dictionary of 
Modern English Usage"* with no pur­
pose other than my own pleasure, I have 
exhausted my powers of praise. The 
publishers have not sent it to The 
Outlook for review, nor have they or 
the author expressed the slightest con­
cern whether I read it or talk about it. 
This article is written with the intent to 
recommend, to any reader who may not 
have seen it, a book which I would 
choose as one of the five most entertain­
ing and useful of the past year. 

There is a celebrated author who fre­
quently reports that he finds great joy 
in reading "The Concise Oxford Diction­
ary." I have heard this denounced as 
affectation, although I am sure that the 
author is perfectly sincere. Why should 
not a writer take as much pleasure in 
examining words—the tools of his trade 
—as an automobile mechanic in looking 
at the various contrivances used in his 
business? We are all authors of some­
thing or other, writers and readers for 
certain minutes or hours of the day, and 
any fresh and original work about the 
EngUsh language must concern us all. 

Mr. Fowler's earlier work, "The 
King's English," which he wrote with his 
brother, now dead, was a useful but 

* A Dictionary of Modern Englisli Usage. 
By H. W. Fowler, Joint Author of "The 
King's English," "The Concise Oxford Dic­
tionary," and "The Pocket Oxford Diction­
ary." The Oxford University Press, Lon­
don and New York. $3. 

rather a painful book. It may be that 
there are professional writers who could 
read it and find their withers unwrung. 
After thirty minutes with it, my feelings 
are invariably those of the man who 
read the guide to etiquette, and discov­
ered that his whole life had been one big 
social blunder. The "Dictionary of 
Modern English Usage" seems a little 
kindHer, somewhat more mellow and tol­
erant. Yet it contains enough to give us 
all much cause for shame. 

It is, in a sense, a dictionary. I t is an 
alphabetical list of words and phrases 
which, for one reason or another, we 
need to consider to-day. But far more 
than that, it is a series of entries, some­
times merely a few lines, sometimes a 
few pages, which should be prescribed 
for everybody studying English compo­
sition, for editors of magazines and 
newspapers, for authors everywhere, and 
even for the pontiffs of the Academy of 
Arts and Letters. A man may make 
many blunders and still write good, vig­
orous English. It is not enough for him 
merely to avoid double negatives and 
split infinitives. He may say "ain't" 
and "gosh darned" and still be a good 
talker. But if he tries to adorn his v/rit-
ing with shabby and shop-worn meta­
phor, or his conversation with Miss 
Nancyish pruderies, he is hopeless. 

Mr. Fowler is tolerant about many an 
ancient bugaboo. He showed in his 
earlier book that the split infinitive— 
that ancient touchstone—was a sin com­
mitted, not only by good writers, but 
even by the purists. He is gentle toward 
all of us poor miserable sinners who 
mangle the English language day by 
day. But many of his brief articles in 
this book will make us blush under the 
bedclothes. 

Consider, for example, his remarks 
about "Battered Ornaments." Under 
this heading he refers to such "elegant 
variations" as the use of "daughter of 
Eve" instead of woman; such foreign 
scraps as dolce jar niente and gang 
agley; such old phrases as "in durance 
vile;" and such ancient quotations as 
"Tell it not in Oath" or "balm in 
Gilead." He writes about "Feminine 
Designations," and lifts his bold hand 
(for ninety men out of a hundred are 
completely terrified by women) against 
those women poets who feel insulted if 
they are called poetesses. He is delight­
ful on the topic of "Genteelism." This 
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