
Hard Times 

Blue Cross 
In some states the non-profit health insurance monopoly uses insurance premiums to run 
commercial life insurance companies. 

THE DEBATE OVER national health 
insurance comes down to an in­
tricate three-way fight among the 

commercial insurance companies, Blue 
Cross and the Social Security Admin­
istration over who will administer the 
program. Nixon's basic plan now, as in 
the 1950s when he first proposed it as 
a congressman, would have the govern­
ment underwrite the insurance industry. 
The effect would be to continue un­
changed the costly, inequitable medical 
system. More important, it would put 
a prop under the insurance companies 
which are having trouble making as 
much money as they once did because 
of problems with health, automobile 
and property insurance. 

The outcome of the insurance fight is 
of particular importance to Blue Cross, 
the health insurance monopoly. Blue 
Cross insures against hospital bills and 
since its inception has functioned as an 
arm of the hospitals. Blue Cross always 
has been important in maintaining the 
status quo, functioning as both collec­
tion agency and propaganda ann for 
the medicine industry. 

The Blue Cross system is an amal­
gam of 74 local, non-profit, tax-exempt 
insurance organizations chartered un­
der state law. Because of their quasi-
public nature. Blue Cross never has 
been closely regulated. During the '60s 
this loose federation of local plans be­
came more centralized through the Blue 
Cross Association. Much of the busi­
ness is now funneled through and con­

trolled by the association; as a system. 
Blue Cross resembles AT&T on a small 
scale. In addition to regular business, 
the Blue Cross system administers most 
of the Medicare program and runs 
Medicaid in 20 states. It also adminis­
ters the Federal Employees Health Ben­
efits program—an enormous insurance 
scheme which covers five million gov­
ernment workers—and handles insur­
ance for military dependents as well. 

All in all. Blue Cross is a vast health 
insurance monopoly, insuring or acting 
as agent for insurance covering 90 mil­
lion Americans. In terms of dollars, 
government business represents more 
than half of all funds handled by Blue 
Cross. (Over one third of the Associa­
tion's budget comes from the federal 
government.) In behalf of the other 
plans, the Association runs a high-speed 
computer network which links local 
Blue Cross offices with the Social Se­
curity Administration, owns a stock in­
surance company which provides insur­
ance for clients where local practice or 
law forbids the plan to handle it, and 
runs an interplan bank for sorting out 
claims involving different plans. 

Blue Cross always was closely tied to 
hospitals. The plans were created by 
hospitals during the Depression to act 
as a sort of producer co-op in provid­
ing funds for hospitals. The American 
Hospital Association owns the trade­
mark and name "Blue Cross." Each year 
plans must submit to standards (includ­
ing various financial requirements) set 

by the hospital association. The Ameri­
can Hospital Association and the Blue 
Cross Association share the same build­
ing in Chicago. Three members of 
AHA sit on the Blue Cross Association 
board, and two members of Blue Cross 
sit on the AHA board. (The two asso­
ciations even share the same publicity 
firm in New York—Anna M. Rosen­
berg Associates.) At the local level, 
hospital administrators ortrustees, along 
with doctors, make up a majority of 
Blue Cross plan boards of directors. 
Sometimes the ties are even more inti­
mate—as in the case of California, 
where James E. Ludlam serves as coun­
sel to both Blue Cross of Southern 
California and California Hospital As­
sociation. Most Blue Cross plans are 
self-perpetuating bodies. None call for 
election of directors by subscribers. 

Under the local contracts, hospitals 
are liable for service should the Blue 
Cross plan fail. In Kansas City, for ex­
ample, hospitals had to discount hos­
pital bills by four percent in order to 
keep the local Blue Cross plan from 
collapsing. So in historic and legal 
terms there isn't any question but that 
Blue Cross's primary role has been to 
serve as a collection agency for hospi­
tals. And while there is a lot of talk 
about Blue Cross and its "consumer" 
orientation, the system functions very 
much in that manner today, routinely 
passing along increasing hospital bills 
to consumers in the form of higher 
rates. Both Blue Cross and the hospitals 
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What makes 
edueahon 

You'd better look. 
Here's America's world of tomorrow, next week, and the year 2000. It's the 
battleground, the playground, the underground. If you're an educator, 
administrator, parent, school watcher, taxpayer, you have to know what goes on. 
What points of view make sense, and who's yelling just to make noise. What 
new breakthroughs have occurred in teaching techniques, and how they can be 
more widely adopted. Whether Free Schools are free. Whether community control 
makes sense—or Is it just another power struggle. Whatever is important— 
if it's happening, if it's not happening and should be—you'll find out about it first in 
The Library of Contemporary Education. To keep up to date, to understand in 
depth, we invite you to join the liveliest, most pertinent book club of our time. 

[retail prices shown) 

55520. IN THE EARLY WORLD. Elwyn S. 
Richard. An inspired teacher tells of his 12 years 
in a New Zealand village schoolroom. Includes 
3ome remarkable student poetry and drawings. 

$7.95 

76210. SCIENCE OF EDUCATION AND THE 
PSYCHOLOGY OF THE CHILD. Jean Piaget. 
The foremost child psychologist in the world sets 
3ut to examine our cur ren t "force feeding*' 
methods of teaching. Includes some writings from 
1935 and others from 1965—newly translated into 
English. $7.50 

41830. DESCHOOLING SOCIETY/PEDAGOGY 
OF THE OPPRESSED. A dual selection. Radi­
cal humanist Ivan Elich doing battle againt the 
flawed assumptions of a school-oriented society. 
Plus Paulo Freire, a Brazilian churchman, speaks 
from experience on how the oppressed can par­
ticipate in the pedagogy of their liberation. 

$11.95 
58750. THE LIVES OF CHILDREN. George 
Dennison. The already-famous story of a unique 
experimental school in the heart of a slum—23 
incorrigible kids making phenomenal gains in 
growth and learning. $6.95 

64460. NEW REFORMATION: Notes of a Neo­
lithic Conservative. Paul Goodman. Delightful 
and not-so-predictable critique of everything 
from the school system and militant youth to 
radical political action, by the author of Grow­
ing Up Absurd. $5.95 

41310. CULTURE OUT OF ANARCHY. Judson 
Jerome. A painfully specific look at how the 
rigamarole of higher education inhibits signifi­
cant, humane learning—and an encouraging ac­
count of the reform now underway. $9.50 

42860. DRUGS AND YOUTH. Robert Coles, 
M.D., Joseph H. Brenner, M.D., and Dermot 
Meagher. The medical, psychiatric and legal as­
pects of drug use and abuse, plus the known 
qualities of every hallucinogen from pot to psy-
locybin. $5.95 

45800. EQUAL EDUCATIONAL OPPORTU­
NITY. James S. Coleman et al. Top educators, 
sociologists and psychologists discuss the Cole­
man Report—just what it is, and what it is not. 
Among the contributors: Moynihan, Kohl, Fan-
tini. $6.50 

54080. HUMAN TEACHING FOR HUMAN 
LEARNING. George Isaac Brown. Demonstrates 
how the humanistic approaches to personal growth 
used at the Esalen Institute with enormous suc­
cess can be applied to the existing school curric­
ulum. $8.50 

86920. WHAT WE OWE CHILDREN/THE 
OPEN CLASSROOM. A dual selection. Pioneer 
educator Caleb Gattegno's amazingly successful 
approach to teaching—based on the way a child's 
mind naturally functions. Plus Herbert Kohl's 
unique guide to making the classroom a dynamic 
environment for voluntary learning. $9.90 

50760. THE GREENING OF AMERICA. Charles 
A. Reich. The most controversial new book in 
years-a profound analysis of the death of the 
American dream, and of the rebirth that the new 
youth movements portend in their quest for basic 
human values. $7.95 

84230. THIS BOOK IS ABOUT SCHOOLS. Ed­
ited by Satu Repo. Indicts our oppressive educa­
tional system, with 'open truth and fiery vehe­
mence'—but also describes exciting experiments 
undertaken to work out new kinds of more effec­
tive schooling. $7,95 

41210, CRISIS IN THE CLASSROOM: The Re­
making of American Education. Charles E. Sil-
berman. The Carnegie study—a definitive investi­
gation of our schools, and an unbiased assess­
ment of the failure of American education told in 
exhaustive, specific, perceptive detail. $10,00 

58130. HOMEWORK/LETTER TO A TEACH­
ER. A dual selection. Gloria Channon recounts 
her first faltering attempts to introduce freedom 
into her ghetto classroom. Plus eight Italian 
schoolboys eloquently demonstrate how the mid­
dle-class orientation of schools thwarts and pe­
nalizes the poor. $11.90 

53610. HOW TO SURVIVE IN YOUR NATIVE 
LAND. James Herndon. The author of The Way 
It Spozed to Be on target again in this incredibly 
funny, sad and real depiction of the middle-class 
suburban school. $5.95 

40230. CONFLICTS IN URBAN EDUCATION. 
Edited by Sheldon Marcus and Harry N. Riulin. 
Prominent educators and public ofiicials—includ­
ing Joseph Monserrat, Elliott Shapiro, Albert 
Shanker—wrestle with the major problems of to­
day's city schools. $6.95 

86660. WHAT DO I DO MONDAY? John Holt. 
The author of How Children Fail shows how they 
can succeed through practical, tactical steps that 
any teacher can take. Covers all major subject 
areas. $6.95 

53630. HOW TO LIVE WITH YOUR SPECIAL 
CHILD. George von Hilsheimer. Based on 10 
years of successful work with juvenile delin­
quents, "spoiled brats" and other unhappy chil­
dren, the author shows how they can change—smd 
provides simple exercises to help them. $7.50 

32520. ALTERED STATES OF CONSCIOUS­
NESS. Edited by Charles T. Tart. Theoretical 
and research contributions on such topics as 
dreams, hypnosis, psychedelic drugs, meditation. 

$9.95 
75420. THE SCHOOL FIX: NYC, USA. Miriam 
Wasserman. Takes direct aim at the bureaucracy 
strangling New York City's school system—and 
in so doing, reveals just how and why big city 
schools are failing. $10.00 

48990. FREEDOM TO LEARN. Carl Rogers. 
Eloquently discloses how both promising and 
unpromising pupils flourish when "no attempt is 
made to teach them." $7.50 
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agree that the system in general pays at 
least 90 percent of all hospital bills. 
While Blue Cross plans have a legal 
right to audit hospital books—one way 
to fix costs—the plans in general don't 
make audits. According to the Associ­
ation, only one-fifth of the 74 plans 
made audits of hospitals. The Associa­
tion itself might force the local plans to 
make audits by inspecting their books 
and putting pressure on them. But this 
is seldom done. 

IF THE BLUE CROSS plans represent 
the interests of hospitals, they also 
serve as brokerage for other inter­

ests. Last spring Congressman H. L. 
Fountain's Subcommittee on Intergov­
ernmental Relations opened an investi­
gation into the affairs of the Federal 
Employees Plan. Fountain took partic­
ular interest in the way Group Hospital­
ization, Inc. (GHI) , the Washington, 
D.C., Blue Cross plan, performed its 
functions as a control for this program. 
Under the plan, the federal government 
paid $45 million for benefit payments 
into GHI every month. As it turned out, 
GHI had deposited $10 to $15 million 
a month in non-interest-bearing check­
ing accounts at the National Savings & 
Trust Co., a Washington bank whose 
chairman is and was treasurer of GHI. 
The subcommittee estimated that the 
FEP program lost $5 million in interest 
over five years as a result. 

According to the testimony, in 1960, 
when the FEP program was set up, F. 
P. Rawlings, Jr., was chairman of GHI 
and also a stockholder in, and director 
of. National Savings & Trust Co. With 
the approval of the GHI board, Rawl­
ings appointed Douglas R. Smith, then 
president of the bank, as treasurer of 
GHI and made him a member of the 
board as well. At Rawlings's recom­
mendation, the bulk of the FEP benefit 
payments were placed in non-interest-
bearing accounts at National Savings & 
Trust. Rawlings said the bank was help­
ful in arranging a line of credit and per­
formed other special services for GHI. 
From 1960 through 1967, GHI main­
tained a monthly cash balance at the 
bank of from $10-$ 15 million. 

Not long ago Senator Philip Hart, 
whose antitrust subcommittee is investi­
gating health costs, looked into the af­
fairs of the Richmond, Virginia, Blue 
Cross plan, where rates had risen dra­
matically and where, despite the best 

efforts of 25 accountants, costs had 
jumped from $11 million in 1969 to 
$13.7 million a year later. Among oth­
er things. Hart discovered that PJch-
mond Blue Cross officials drove in 
company cars to a distant resort, then 
charged the Blue Cross plan for first-
class air fare. The plan unwittingly 
made a $200,000 contribution to a data 
processing company which it believed 
to be non-profit but which in fact was a 
profit-making concern on whose board 
of directors sat a member of the Rich­
mond Blue Cross directorate. Rich­
mond Blue Cross bought $1.2 million of 
furniture from a company, one of 
whose officials was a director of Blue 
Cross, and it casually spent $30,000 
more than necessary to lease cars be­
cause the company renting the autos 
was near the Blue Cross office. 

IN RECENT YEARS Bluc Cross has ex­
panded in novel ways. While the 
plans were created as tax-exempt, 

quasi-public bodies to insure communi­
ties against illness, they are now swept 
up in ruinous competition with com­
mercial insurance companies for the 
"preferred risks"—those people who 
seldom, hopefully never, use their in­
surance policies. (Both Blue Cross and 
the commercial companies are loath, 
however, to insure bad risks—those 
who use insurance and who most need 
it. They include the poor, the elderly, 
the chronically ill, those with hazardous 
occupations, and even the self-em­
ployed. Blue Cross doesn't necessarily 
deny insurance to these groups, but it 
charges them high rates and limits cov­
erage.) In some instances insurance 
companies steal business away from 
Blue Cross by offering employers an in­
surance package which contains both 
health and life insurance. They may 
lose a little on health insurance, but 
more than make up for it with life in­
surance. 

To meet this challenge. Blue Cross 
plans, particularly those in the South, 
have embarked on a novel tack. In two 
states, Texas and Illinois, non-profit, 
tax-exempt Blue Cross plans own and 
operate profit-making commercial life 
insurance companies. In Texas, Group 
Hospital Service, Inc., the Dallas Blue 
Cross plan, bought the charter to a life 
insurance company in 1960 and re­
named it Group Life & Health Insur­
ance Co. While the Texas Blue Cross 

plan can only operate within the state 
its wholly owned commercial life in 
surance company subsidiary is licensee 
in Wyoming, Georgia and Louisiana a 
well. In those states it combines witl 
local Blue Cross plans in offering sub 
scribers package deals of both life an< 
health insurance. The local Blue Cros; 
agents receive commissions for life in 
surance sales, and the profits are fun 
neled back into the Texas Blue Cros 
plan. In Chicago, Illinois, Blue Cross-
Blue Shield recently established For 
Dearborn Life Insurance Co., modelei 
along the lines of the Texas company. 

In North Carolina, the Blue Cros 
plan owns an insurance agency whicl 
sells packages of Blue Cross health in 
surance along with life insurance poli 
cies from commercial companies. Ii 
Florida, Blue Cross created an insur 
ance agency called Florida Combine( 
Insurance Agency which in turn con 
tracted with American Bankers Life As 
surance Co., a commercial Miami firm 
to provide life policies. 

And thus in certain instances premi 
urns paid for health insurance by Blu 
Cross subscribers are invested in profit 
making life insurance company sub 
sidiaries or in insurance agencies. Th 
whole idea, of course, is to enable BlU' 
Cross plans to follow the lead of tĥ  
commercial insurance companies, am 
seemingly has little to do with supply 
ing sound health insurance. 

BLUE CROSS ADMINISTERS M e d i 

care, and considering these ba 
sic trends, it is not so surpris 

ing that the program costs so much 
Blue Cross first opposed Medicare 
then, when the writing was on the wall 
changed its line and supported it 
Before the Senate had passed the legis 
lation, the hospital association wa 
nominating Blue Cross to act as inter 
mediary between the hospitals and thi 
Social Security Administration. Th( 
way the act was written, one insurance 
organization, the Social Security Ad 
ministration, employed a second insur­
ance agency, the Blue Cross system, tc 
run the program. This arrangement 
opened the way for Blue Cross to estab­
lish a cordial relationship within the 
federal government. 

Walter McNerney, the former Uni­
versity of Michigan business professor 
who leads the Blue Cross Association, 
helped draft the Medicare law and con-

(Continued on Page 46) 
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-U-Ĵ MAM^M-HIJUU ̂ \>^MS[KMSJ!ji^;^i^0^IJ^X^j^ 

PRODUCED BY UNZ.ORG
ELECTRONIC REPRODUCTION PROHIBITED



Oil inVietnam 
"If and when the U.S. wins its objectives there [Vietnam], oil exploration . . . could . . 
turn that part of the world into another southern Louisiana/Texas-type producing area.' 

—Petroleum Engineer Magazine, June 197C 

"Ridiculous," said Henry Kissinger to actress and co-chairwoman of Another Mother foi 
Peace, Donna Reed, at a recent Hollywood cocktail party; "there is no oil in Vietnam." 

THE THiEU-KY regime has begun 
negotiations with major Western 
oil companies to distribute 17 

lucrative offshore oil concessions in 
South Vietnam. The oil companies 

hope to sign long-term contracts before 
the South Vietnamese elections sched­
uled for September of this year. 

Recent seismic surveys, conducted 
by a division of Ampex Corporation, 

indicate that the Southeast Asian oil re 
serves may compare favorably witl 
those of the Middle East. Major oi 
companies involved in the exploratior 
include: Standard Oil (New Jersej 
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and Indiana), Mobile Oil, Gulf Oil, 
Atlantic Richfield. Phillips Petroleum. 
Tenneco. Continental, Union Oil (Cal­
ifornia), Dutch Shell, and British 
Petroleum. The enthusiasm of the oil 
companies is reflected in Chase Man­
hattan Bank's estimate that $6 billion 
will be spent on exploration and pro­
duction between now and 1980. 

Interviews with middle-level oil of­
ficials suggest the oil interests may have 
secured commitments from the Nixon 
Administration to preserve the oil fields 
for Western exploitation only. Although 
this protection may spell prolonged war 
and misery for the Vietnamese peo­
ple, it ofl"ers certain "social benefits" 
to the United States and Japan. Accord­
ing to the March 1970 issue of Fortune 
magazine, "Southeast Asian oil is ex­
tremely low in sulphur content and thus 
is increasingly favored in the pollution-
conscious markets of the U.S. and Ja­
pan." Thus, in order to win the war on 

pollution we must first win the war in 
Indochina. 

The Vietnamese oil discovery has 
been made the more significant by the 
attempt of OPEC, the international 
consortium of oil-producing countries, 
to force the oil companies to grant 
them a larger cut of Middle Eastern 
revenues. According to the Wall Street 
Journal of February 4, 1971, the OPEC 
action will mean a minimum $1.2 bil­
lion rise in costs to oil companies this 
year, though in the future the rise may 
reach $3 billion. 

With the "free" governments of 
Indochina, however, American oil 
companies have an excellent chance to 
negotiate contracts on much more lu­
crative terms: the Vietnamese leases 
will give American companies a 45/55 
split with the government—a far better 
deal than the 35/65 split now averaged 
with OPEC countries. 

The fact that the oil companies can 

no longer hide their stakes in Indochina 
has caused some furor on Capitol Hill. 
A subcommittee has started investiga­
tions into the role of oil interests in 
American foreign policy in Vietnam. 
This is in response to a massive letter-
writing campaign conducted by An­
other Mother for Peace, which asked 
the question, "Are American boys dy­
ing for ideals or the black profits of 
oil?" So far the State Department has 
refused to comply with the subcommit­
tee's request for detailed information on 
the subject. 

The reticence of the State Depart­
ment, together with the oil companies' 
present plans for massive development 
of Southeast Asia oil fields, has an 
ominous meaning for the people of 
Indochina. The oil companies have ap­
parently given Nixon the word: hold on 
to Indochina at any cost. 

— A D A M BENNION 

Women in Congress 
Democratic Congresswoman Martha Griffiths of Michigan wants day care for poor young­
sters because she beheves the purpose of day care should be "to take the child as many wak­
ing hours as you can. Feed it, clean it; show it how to live. Give it some training." 

So FAR THE WOMEN'S liberation 

movement hasn't made much 
headway in changing national 

policies which keep women down. In 
fact, the only federal legislation pur­
porting to serve women which passed 
Congress last year was a bill providing 
that all female employees might name 
their husbands as beneficiaries of their 
retirement annuities. 

Among the most immediate prob­
lems facing women is day care for chil­
dren. Without some sort of day care, 
poor working women must choose be­
tween quitting jobs or leaving their 
youngsters in the street. Here the Nixon 
government sets an example by the way 
it treats women in the immense fed­
eral work force. Except for about 100 
youngsters taken care of in demonstra­
tion day care units, the government 
does not provide child care for fed­
eral workers. Indeed, women who re­
port late to work because they are held 
up making babysitter arrangements are 

docked the time, and lose vacations. 
Recently Nixon's Budget Bureau de­
clared as a matter of policy that fed­
eral employees would be ineligible for 
child care unless they qualified under 
the President's proposed welfare re­
form program. A memorandum ex­
plained: "The l^day care] centers al­
ready underway or currently planned 
represent an inequitable situation. . . . 
Expectation will be built up among oth­
er employees and the public as a whole 
which we cannot fulfill. . . . Nor should 
taxpayers be asked to subsidize such 
generous special benefits for a few priv­
ileged federal employees." 

There are plenty of day care enthusi­
asts in Congress, but some of them back 
the scheme for perverse reasons. Dem­
ocratic Congresswoman Martha Grif­
fiths of Michigan wants day care for 
poor youngsters because she believes 
the purpose of day care should be "to 
take the child as many waking hours 
as you can. Feed it, clean it; show it 

how to live. Give it some training." 
For their part, women's groups ar­

gue about the terms of their own legis­
lative proposals. Women from the 
National Welfare Rights Organization 
believe that day care centers should be 
opened for children of the poor as soon 
as possible. But the National Organ­
ization of Women, a group composed 
mainly of professional women, insists 
that the principle of universal day care 
should guide any effort towards begin­
ning child care centers. Since the Con­
gress is not likely to appropriate much 
money for day care, this would give 
desperately needy women far less 
chance to receive help. But NOW's leg­
islative vice president, Brenda Fasteau, 
says, "Maybe it's necessary to sacrifice 
some poor children for an economic 
mix. All that welfare kids are going to 
learn from each other is more about 
welfare hotels." She believes the 1970s 
are the beginning of a "child care era" 
and that "universal child care is a right 
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WHICH OF THESE SPECIAL INTEREST 
MAGAZINES SPECIALLY INTERESTS YOU? 

^Oceans 
.J. - ^ 

*An incredibly beautiful 
magazine which devotes 
i tse l f ser ious ly — and 
readably —to the science, 
challenge and adventure 
of the sea. 
1 year (6 issues) $12 

- » « -

The m u l t i p l e - l a n g u a g e 
magazine that provides 
its own translations. Ar­
t ic les and fea tu res in 
many languages. Ideal 
chonge-of-poce for stu­
dents. 
1 year (12 issues) $7 

^Ramparts 

An iconoclastic journal of 
political and social com­
mentary including book 
reviews and muckraking 
art ic les. Of par t icu lar 
interest to college stu­
dents. 
8 issues $4.88 

^ 

*For owners, renters, pro­
spective buyers and just 
p la in lovers of " recre­
ational travel vehicles." 
Travel art ic les, test re­
ports, caravan news. 
1 year (12 issues) $5.50 

VSttH tieOrKth 

A journal of ethical con­
cern which serves as a 
link between theoretical 
philosophy and applica­
t ions of humanism to 
ethical and social prob­
lems. 
1 year (6 issues) $6 

The monthly magazine 
devoted to the cultural 
and social revolution of 
our era, reflecting in its 
pages the new age of 
creative ferment. 
1 year (12 issues) $9.00 

THE NEW 
REPUBLIC 

The Faking ol» 
Pre$iden»-I970 

•••iWHin fcawniiLiuiii -MBtOas 
(««% n~>l^ ~ ( i . , o \t »»> 
tmn^ ~ i « i > -Su-> dM 

lbr< •• J—mr -,3*0^, Mat« 

ftmCtm om "Gft^MT 

Stimulating commentary 
on politics and the arts 
from the best minds of 
our t ime. V iewpoin t of 
this time-tested weekly: 
moderate to l iberal. 
1 year (48 issues] $12 

SKI 
TIME 

MSOOH 

The last (and best) word 
on ski ing in the West. 
Articles, features and up-
to-press-time news on 
where, when, who, which 
t ra i ls , wha t equipment. 
2 years (14 issues) $5 

What goes on behind the 
scenes — from production 
to stage management to 
costume design. The pro­
fess iona l j ou rna l fo r 
everyone in theatre. 
1 year (6 issues) $5 

Satire and parody are 
o l i v e and we l l in th is 
outrageous, disrespectful, 
irreverent, scurrilous, in­
solent, derisive, impudent 
new humor magazine. 
1 year (12 issues) $5.95 

An important new moga-
zine "dedicated to end 
pol lut ion." Its weapon in 
the fight to save Earth: 
a thoughtful, compelling 
editorial product. 
1 year (4 issues) $6.50 

What's the best fitness 
p r o g r a m for you and 
your family? This valu­
able magazine keeps you 
up to dote on exercise 
techniques, equipment, 
foods, etc. 
1 year (6 Issues) $4.50 

* D e v o t e d to w i l d l i f e 
Fauna is new, elegant, 
unique. Noted zoologists 
report their latest dis­
cover ies in f a s c i n a t i n g 
a r t i c l es , superb co lor 
photos and fine draw­
ings. 
1 year (6 issues) $9 

Just fill in and 
return the coupon 
to subscribe to 
any of these 
magazines on a 
guaranteed basis 

Some magaz ines don' t try to please every­

body . Instead, they try to please peop le 

w i t h spec ia l interests. N o t surpr is ing ly , 

they ' re cal led "special Interest" m a g a ­

zines. W h a t e v e r your a g e , occupat ion, 

geograph ica l locat ion, hobby , sex, f ie ld of 

study, avocat ion, pastime, intel lectual tastes 

or religious, polit ical or philosophical per­

suas ion , chances a r e there 's a spec ia l 

interest m a g a z i n e for you , published by 

people who share your special interest. 

There a re over 2 0 , 0 0 0 special interest pub­

lications in the U.S. t o d a y . Several of the 

best o re presented here . You may subscribe 

to a n y one — or ones — that interest you , 

under the rotes specif ied, a n d under this 

guaranfee: if you ' re not entirely satisfied, 

each publisher guarantees that you may 

cancel a t any time a n d receive a n immedi­

a t e a n d unquestioned refund covering the 

ba lance of your subscription. 

Look over the selections careful ly . Isn't 

there a special interest m a g a z i n e here 

that specially interests you? O n e that you've 

been meaning to subscribe to? Now's your 

chance. To order , just fill in the coupon 

a n d return it. Send no money — the m a g a ­

zines you choose will bill you . 

(Note : You must send payment with your 

order only on magazines m a r k e d * ) 

DOB 
THEUMHVBtSITY 
HAVEAFUTiMK? 

J&»]u«« B«rxxtn 
NtMHo Cb^nmigf ^ 
SMUeyBoolt J 
A.U.MmMiem i 

..ij 

*Fish Life, the beautiful 
fu l l color magazine for 
everyone interested in 
aquatic l ife, with special 
features for the aquarist. 
(6 issues) $7.50 

This f a s c i n a t i n g , im­
mensely p o p u l a r new 
magazine may tel l you 
more about yourself than 
you care to know. Inter­
ested? Try it out at 
half-price. 
1 year (12 issues) $6 

M S N 

M a g a z i n e Selection N e t w o r k 

P.O. Box 5945 
Cl inton, iowa 5 2 7 3 2 

Please enter my sub$cript!on(s) to the Special Interest magazine(s) 
indicoted below: 
• Oceans 
n Trailer Life 
• Evergreen 
D The New Republic 
• Quinto Lingo 

Name _^__-—^___ 

• Western Ski Time 
n Theatre Crafts 
Q National Lampoon 
n Ramparts 
n Environmental Quality 

• Fitness For Living 
r i Fauna 
n The Humanist 
G Fish Life 
O Psychology Today 

City 

Fill in 
order 

ss 

cc 
if 

}upon, clip 
necessary -

it out and return it — 
- to the address above 

wi th 

Z 

your 

p 

check or money 
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of all children." 
While the President promised he 

would work at ending discrimination 
against women, nothing much has been 
done. After a two-year delay the Labor 
Department issued some guidelines to 
employers, but Secretary of Labor 
Hodgson has not established specific 
employment goals for women. A com­
mittee is looking into discrimination 
against women. At any rate, officials at 
the Labor Department apparently don't 
think women should work. Assistant 
Secretary Jerome Rosow was surprised 
to find that almost half of all wives of 

men in high-income brackets work. 
He now wants to study the "anxieties" 
which led these women to seek employ­
ment. 

The most active and influential wom­
en's groups, such as NOW, are primar­
ily concerned that women be trained for 
more interesting jobs, that they not be 
stuck at home because they can't find a 
babysitter, and that they not be rel­
egated to the position of research as­
sistant rather than professor. The kinds 
of demands middle-class women make 
are those most likely to find a response, 
but so far as these women are success-

PERCENT DISTRIBUTION OF ALL FEDERAL 
6S-P0SITI0NS, BY SEX AND 6RA0E, 1967 

WOMEN 
£UPLOr££S MEN EMPIOYEES 

TOTAL POS/T/0/^S 
65-GRADES 

7-12 

13 and Above 

PERCENT DISTmUT/0/\/ OF TOTAL WOMEN 
EMPLOYEES, BY 6S-6PADE 

-0.9% 6S-13 & Above 

6S-7 

UN6RADED*-
0.4'/. 

659,403 POSITIONS 
UNGRADED repfesmts, ftr Hie mos^ purf-, sufper/- s/tr^ /B 
fAe fei/eraf Je/dggi an/coar^ Mrot/g/ioa^ ̂ Mi/mya/Sfa^ifs. 

imi^:(/s.c'm seey/cf coMM/ssjo/v 

ful it will probably be at the expense o 
others to whom such questions hav 
never occurred. The handling of da 
care will be manipulated by middle 
class women in a way that works ti 
their benefit. The Equal Rights Amend 
ment could work out the same way 

This amendment, introduced by Rep 
resentative Griffiths, prohibits sex dis 
crimination, and NOW energeticall; 
supports the bill. But the amendmen 
would hasten repeal of state protective 
laws. Some unions fear it would re 
introduce the old sweatshop exploita 
tion of women. When Michigan's at 
torney general ruled that protective 
hour laws could no longer be enforce( 
in that state, women were put on com 
pulsory overtime in Detroit's Dodg 
Motor Co. plant. The Hotel and Res 
taurant Employees' and Bartenders' In 
ternational Union is suing Hostess Bak 
ing Co., an ITT subsidiary. When Mich 
igan's protective laws were withdrawn 
Hostess began working employees 12 t( 
14 hours a day, creating two shifts in 
stead of three. 

The UAW and other unions witl 
women's departments are lined up be 
hind the equal rights amendment. Evei 
so, women with menial jobs are gener 
ally uncertain about the amendment 
Those who back it never have showi 
much interest in poor women. As on( 
union woman put it, "There's not mucl 
community of interest between Bett; 
Friedan and her maid." 

Sometimes, though, the governmen 
does nice things for its women employ 
ees. HEW agreed to establish ar 
experimental Women's Action Progran 
(WAP) which will run six months anc 
cost $150,000. Just now getting under 
way, the program has a host of "pro­
gram analysts" and "organization con­
sultants." The staflf is to tour HEW of 
flees, visiting women to find out wheth­
er they enjoy their work; if not, the an­
alysts will assist women in deciding 
what they would rather be doing. After 
this, WAP will sponsor sensitivity ses­
sions for both the men and women in 
the office, in order that the men may 
understand why the women are un­
happy. Then they'll try to figure out 
whether the programs they work on dis­
criminate against women. However, 
WAP won't handle actual complaints of 
discrimination; that's somebody else's 
job. —FRANCES LANG 
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WANT TO BEAT 
NIX®N IN '72? 

You Can Do It Now! 
Great New "WHO CAN BEAT NIXON" Game! 

Play . . . 
Sen. George McGovem 
Sen. Edward Keiuiedy 
Sen. Edmund Muskie 
Sen. Harold Hughes 
Mayor John Lindsay 
Gov. George Wallace 

or 
President Nixon himself! 
The campaign is on . . . right in your 

own home! And who is running against 
Nixon? Six famous hopefuls . . . plus 
any dark horse of your own choosing. 
It could even be you! Or, if your heart 
belongs to the Administration, you can 
play Nixon-the-incumbent and give 
everybody else a hard time! 

WHO CAN BEAT NIXON is a con­
test for up to seven challengers against 
Richard M. Nixon for the Presidency of 
the United States. To win, the challenger 
or Nixon must be the first to gain 270 
electoral votes of the 538 cast by the 
state electoral colleges. Players obtain 
electoral votes by a combination of 
money, media points, and the luck of 
the dice. 

GAMBIT GAMES 

WHO CAN BEAT NIXON gives Presi­
dent Nixon, as incumbent, certain ad­
vantages, of course. These make it 
more exciting, because at the end, he has 
to face the single challenger who has 
eliminated all others from the race. 

WHO CAN BEAT NIXON is full of 
pitfalls—for everybody. You'll land on 
various states and buy their electoral 
votes, if you have enough money and 
media support, AND if the state isn't 
pre-empted by the "home state" prin­
ciple. 

WHO CAN BEAT NIXON allows you 
to draw MEDIA cards, and you and the 
other candidates can be awarded —or 
punished—by fictitious endorsements of 
the press. You also draw EVENT 
cards—and just as in real life your fate 
is decided by the course of these events. 
In the EVENT deck are PRIMARY 
cards. These precipitate contests that 
eliminate contenders as the campaign 
draws to a close. Nixon, naturally, can't 
be eliminated by PRIMARY cards, but 
he does run into special problems cre­

ated by the MEDIA and EVENT cards, 
and in unforeseen problems awaiting 
him on the board. Penalties set at places 
like CABINET SHAKE-UP, KICKBACK 
SCANDAL, and CREDIBILITY GAP 
make the going heavy. There's a place 
for PEACE, too, but only Nixon wins 
an Eastern state when he lands there! 

WHO CAN BEAT NIXON is an ex­
citing, stimulating, fun-filled game, ex­
asperating and rewarding as a real-life 
campaign! It isn't rigid . . . you can 
change the game to suit your own ideas 
of how a campaign should go —just by 
filling out the additional blank MEDIA 
and EVENT cards to fit your special 
interests and concerns. 

WHO CAN BEAT NIXON can be 
ordered now by filling out the coupon 
on this page! It will be yours—to test 
your political prowess—and luck—in 
a matter of two to three weeks 

I 
c/o The New Republic, Box 1972 
1244 19th Street, N.W., Washington, D.C. 2CX)36 

I am interested in beating Nixon or his coinpetitors in 1972. Either way, please send me 
game(s) of WHO CAN BEAT NIXON at $6.95 each. Enclosed check for $7.70 includes 75T for 
postage and handling. (No charge orders accepted.) 

PRODUCED BY UNZ.ORG
ELECTRONIC REPRODUCTION PROHIBITED



Mayday 
SESAME STREET: The Ford Founda­
tion could become an important fourth 
networlc if its long-range television plans 
work out. Ford, of course, already fi­
nances most educational television, and 
now, through Children's Television 
Workshop, producer of Sesame Street, 
is investigating the possibility of ob­
taining cable television franchises in 
Washington, Seattle, Boston, Los An­
geles and Chicago. In Washington, Chil­
dren's Television Workshop retained 
Charles Duncan, former corporation 
counsel and a friend of Mayor Wash­
ington, to get the franchise. The cor­
poration counsel's office probably would 
have to agree to a franchise, so Dun­
can is a key man. The idea is for a 
foundation consortium led by Ford to 
put up $30-$50 million in long-term, 
low-interest loans to a profit-making lo­
cal cable television corporation. That 
corporation would be wholly owned by 
Children's Workshop and some non­
profit "community" group created by 
Children's Workshop. The cable sta­
tion, with 25-30 channels and a 
two-way capacity, would run all the 
Children's Workshop shows, and in 
addition (hopefully) bring in programs 
from New York as well as sporting 
events from Baltimore. It might also 
provide hook-ups for businessmen, etc. 
Children's Workshop wants to saturate 
the market, which might be done at a 
cost to consumers of from $1 to $5 a 
month. The Workshop is already writ­
ing children's books, magazines and 
comic strips. In addition to the popular 
pre-school Sesame Street program, it 
plans to broadcast a reading program 
for slightly older youngsters. In antici­
pation of the plunge into cable, a staff 
works on developing computer-assisted 
instructional materials. 

INDOCHINA WAR CASUALTIES: 
During the past ten years, 800,000 
people in Laos—nearly half the coun­
try's population—have become refu­
gees. In 1968 there were 20,000 refu­
gees. Now there are 225,000. Most 
U.S.-sponsored paramilitary activity in 
Laos has drawn from the hill tribes. Es­
timates from the field say that up to 50 
percent of all these people—men, wom­

en and children—some 200,000 in all— 
have been killed. 

Here are excerpts from an internal 
memorandum of the U.S. mission in 
Vientiane which indicates how the U.S. 
regards its allies in the hill tribes: "We 
must recognize that inasmuch as a 
great measure of the effectiveness of a 
military force lies in its fighting heart 
and its numbers, as well as leadership 
and equipment, the Meos and Lao 
Teung are no longer the military asset 
they were in the past—particularly 
when weighed against the cost of their 
support in dollars and in all the psycho­
logical, social, humanitarian problems 
that develop from the manner in which 
they are employed. 

"In other words they have been used 
to the hilt and as many of them are ex­
pressing—they have had it! . . . 

"Our immediate problem . . . is what 
to do with the mass of refugees who 
are moving south and west into the al­
ready crowded hill areas of Xieng 
Khouang and Vientiane provinces. The 
1500 Black Thais as well as 39,000 
ethnic Lao of Xieng Khouang province 
have already moved into Vientiane 
Plain where they are either being ab­
sorbed into the population or will show 
up as a social welfare problem. . . . The 
hill people . . . are standing on a cliff 
so to speak, abandoned at present by 
their Lao government officials and look­
ing to us to help them. 

"For the friendly Meo that are lo­
cated deep in northern areas and are 
cut off by commie forces, it is pru­
dent that we not aggravate their situa­
tion by our continued support or use 
of them in such manner that will make 
them targets for enemy counter-meas­
ures. They are lost to us: let's leave 
them alone and not trigger further ac­
tions that will worsen their lot and/or 
have them added to our refugee bur­
den." 

This was written before the full-
scale invasion began. 

In Vietnam, where there are at least 
one million civilian war casualties (in­
cluding 300,000 civilian deaths), the 
U.S. is doing less, not more, to help 
civilian casualties. Officially, "a pri­
mary goal" of USAID is to "ease the 
suffering of civilians injured by war." 
But an investigation by the General 
Accounting Office found that in late 
1969 the USAID director of the Of­
fice of Health Administration recom­

mended that the project associated 
with civilian war-related casualties be 
placed in the lowest category of health 
concerns. 

Since its last investigation of USAID 
health programs (in 1968), GAO found 
that budgeted amounts for medical care 
and the treatment of civilian war casu­
alties decreased from 40 percent of the 
Public Health Division budget in fiscal 
1968 to less than 20 percent in fiscal 
1971—even though the number of cas­
ualties had not significantly decreased 
and the capabilities of the Vietnamese 
military had not increased. The GAO 
reported that conditions in refugee 
camps had deteriorated. Hospitals were 
in worse condition, and the United 
States persisted in applying its policy 
of reserving beds in hospitals built to 
treat civilians for military casualties, a 
practice which adds to the overcrowd­
ing of hospitals. 

TAX DODGE: In his study of the West 
Virginia coal industry, J. Davitt Mc-
Ateer demonstrates how tax rates are 
rigged to bolster profits of absentee 
landlords. A survey of 14 leading coal 
counties showed that 44 percent of all 
land was held by 25 major corporations, 
and of that 25, the great majority were 
based out of the state. Corporations 
often contribute to the betterment of 
communities which suffer them by pay­
ing taxes. The 14 coal counties con­
tained land and buildings with an as­
sessed value of $1.35 billion. Under the 
state laws, assessed value of property 
must be 100 percent of its true and ac­
tual value. However, tax assessors and 
officials at the State Tax Commission­
er's Office told McAteer that actual 
assessment was 50 percent of actual 
value. On further investigation, they 
discovered that assessed taxes declined 
the greater the coal reserves, not the 
other way around. In other words, the 
richest counties paid the lowest taxes. 
To be more specific, in Boone County 
the assessed land value was $15.7 mil­
lion. According to industry's low esti­
mates, 696 million tons of coal are re­
coverable. Multiply that by the lowest 
margin of profit—80 cents a ton—and 
recoverable coal in Boone would have 
a net profit of $556.8 million. But un­
der West Virginia law the maximum 
actual value that could have been at­
tached to land in Boone in 1968 was 
$31.5 million. In fact, the coal is worth 
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more than 20 times the value attached 
to the land by the tax assessor. This 
helps to explain why West Virginia is 
such a poor state. 

TAC-NUKES: Nixon may say he's 
never going to use tactical nuclear 
weapons in Indochina, but the fact is 
that there are some 5500 nuclear weap­
ons in Southeast Asia. Most of these 
weapons are aboard aircraft carriers 
and can be brought to Vietnam in 
short order. A substantial number are 
located on the Korean mainland, and 
according to Pentagon officials and 
military officers, tactical nuclear wea­
pons are located in Thailand. . . . 
• Dr. Clarence C. Walton, president 
of Catholic University, explaining why 
he could not indulge in "spiritual mas­
ochism" by allowing Ti-Grace Atkin­
son to speak there: "Miss Atkinson ap­
peared at a respected sister institution 
[Notre Dame] where her public dis­
course was marred by some vulgarity, 
but more importantly, by strident at­
tacks on motherhood, marriage, the 
church, and the virginity of the Blessed 
Mother. . . . The Virginity of Mary has 
been formally recognized as an article 
of faith. The act of faith requires 
faith to act!" He went on to explain, 
"William Kunstler spoke here. But that 
was all right because he was political. 
If someone disagreed with him about 
Vietnam, for instance, he could study 
the issue and decide on the facts. But 
you take the Virgin Birth. If you say 
that it's logical that every human be­
ing is the result of sexual intercourse 
between a man and a woman and that 
Jesus Christ was a human being, ergo 
. . . well, you can't say that, because 
the Catholic faith is based on the fact 
that Mary was a virgin. And at that 
faith level, when someone doesn't ex­
amine the scriptures then they don't 
have a place in a rational theological 
discussion. . . . In political matters," 
Walton continued, "you have institu­
tional mechanisms to follow the is­
sues, but when someone in a non-
scholarly way attacks a dogma based 
on faith, well, she doesn't belong here. 
I mean, should a church vestibule have 
pornography in its literature racks?" 

• When Nevada welfare recipients 
protested at being removed from the 
rolls, case workers actually told the 
women they should investigate em­
ployment as prostitutes. 

EXPERTS: Section 102 of the 1969 
Coal Mine Health & Safety Act re­
quires the Secretary of the Interior to 
appoint an "Advisory Committee on 
Coal Mine Safety Research," whose 
members, according to the law, must 
be "knowledgeable in the field of coal 
mine safety research." The idea behind 
Section 102 was to provide an inde­
pendent spur to the Bureau of Mines' 
own sluggish safety research efforts and 
provide the Secretary with a fresh sup­
ply of expertise. 

Interior Secretary Walter Hickel nev­
er got around to appointing an advisory 
committee. His replacement, Acting 
Secretary Fred J. Russell, didn't bother 
with it either until last week, when a 
committee selected by Russell's aide, 
John Rigg, suddenly came into being— 
ten days after Rogers C. B. Morton had 
taken over as the new Interior Secre­
tary. Once again, people at Interior 
seemed to be greatly rushed, all of a 
sudden, to do something they hadn't 
considered very urgent before—as 
with penalty schedules. Morton could 
have appointed his own people; but ap­
parently he didn't even see the list. 

The group put together by Rigg and 
Russell was notable for the shortage of 
members "knowledgeable in the field," 
as required by law. Moreover, questions 
were raised immediately about whether 
the committee meets another require­
ment of Section 102—that the chair­
man of the committee and a majority 
of the members must have no economic 
interest irt the coal mining industry, and 
must not be operators, miners, or gov­
ernment officials. The Russell-Rigged 
Committee includes: 

Jo Ann Gray, Denver, Colorado: 
Former airline stewardess; Republican 
National Committeewoman from Col­
orado. (Rigg is a former lobbyist for 
the Colorado Mining Association; Mrs. 
Gray describes herself as a long-time 
friend of his.) Qualifications for the 
job: none, by her account; an Interior 
spokesman said, "Her mother's folks 
were coal miners." 

William D. Carlson, Laramie, Wyo­
ming: President, University of Wyo­
ming. A veterinarian, he knows little or 
nothing about coal mining. But his uni­
versity just bagged a $200,000 federal 
contract for research on converting 

coal to oil, a pet project of Rigg's boss, 
Interior Deputy Secretary HoUis Dole; 
and a friend. Congressman Teno Ron-
calio of Wyoming, has just introduced 
a bill to double coal's ten percent de­
pletion allowance. 

Mrs. Sara Abernethy, Altus, Okla­
homa; Vice Chairman, Jackson County 
Republican Committee, and a salaried 
employee of Sen. Henry Bellmon [R-
Okla.], who suggested her for the In­
terior Committee. Her qualifications: 
she is the widow of a doctor and "knows 
a lot about medicine," according to In­
terior. 

Robert F. Ziems, Arlington, Virginia: 
Recommended for the job by Repre­
sentative Broyhill [R-Va.]. Outgoing 
Republican Campaign Chairman of 
Fairfax Cdunty, contributor to Broy-
hill's 1970 campaign. No knowledge 
of mining, but grew up in copper-min­
ing section of Michigan and hopes to 
make "an active contribution." 

At least six other members of the 
committee don't meet Section 102's re­
quirement for members free of eco­
nomic ties to the coal industry. H. L. 
Barber, Cincinnati, is a retired opera­
tor; Cloyd McDowell, Harlan, Ken­
tucky, is president of the Harlan Coun­
ty Coal Operators Association; F. J. 
Robbins of lUinois is chief executive of 
a steel company—which relies on coal 
production and could not be expected 
to make safety its first priority; Lewis 
Evans is an aide to UMW president 
Tony Boyle; Harold Suter, Morgan-
town, West Virginia, is a vice president 
of Consolidation Coal, which suffered 
the worst mining disaster in two dec­
ades and was found afterward to have 
violated 50 federal safety regulations; 
and Ted Q. Wilson of Tennessee, law­
yer lobbyist for the operator-domin­
ated Southern Labor Union, worked 
with McDowell and others last year to 
try to have small mines exempted from 
the new law's tougher safety regula­
tions. 

{From Coal Patrol, February 15, 1971. 
This excellent bi-weekly provides in­
side dope on the industry. Subscriptions 
are $5 a year from Appalackia Infor­
mation, 741 National Press Building, 
Washington, D.C.) 
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The Profit Motive 
and the Public Interest: 

Wright Patman vs. the Bankers 
"The half dozen largest banks in New York could acquire the 
six largest insurance companies and through fractional reserves 
could have enough money to then buy up almost all the profit­
able manufacturing and industrial corporations in America." 

T
HERE WAS A CERTAIN low-kcy drama on that No­

vember afternoon in 1969 when Congressman 
Wright Patman, a diminutive white-haired 77-
year-old populist from Texas, strode onto the 

House floor in defense of his bill which sought to regulate 
American banking. 

At issue was a 1956 law permitting a single bank to 
form a holding company with itself as the principal sub­
sidiary which could use the bank's resources to enter such 
industrial glamour fields as data processing, insurance, mu­
tual funds and equipment rental. The mild, bespectacled 
Patman wanted to close this loophole by law; the powerful 
banking lobby wanted it left open. 

Patman had seen the strong regulatory legislation he had 
introduced nine months earlier diluted in committee by 
one amendment after another offered by pro-banking forces. 
And on that Wednesday afternoon—with confident bank 
lobbyists interspersed in the House gallery with tourists un­
aware of the conflict taking place down below—Patman 
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seemed very much the underdog as discussion began. 
Four hours later, only three lines of the compromised 

committee bill were intact. Substituted were 13 pages of 
tough language based on Patman's original measure, con­
taining a lengthy and explicit "laundry list" of prohibited 
activities for bank holding companies formed after the 
original legislation of 1956. 

Although his surprising triumph was evanescent and shows 
the virtual impossibility even for a watchdog Congress to 
effectively regulate the giants in the modern American econ­
omy, Patman's temporary victory was a benchmark in his 
own career—whose ideological consistency rivals that of the 
Catholic Church. It is a career with strong populist roots. 
Born to Fundamentalist parents in the now-vanished Texas 
town called Patman's Switch, Patman came to Congress in 
1928, representing 18 dirt-poor counties. This move to Con­
gress followed two terms in the Texas legislature with Lyn­
don Johnson's father and then a term as a gun-toting 
district attorney out to clean up "wide-open" Texarkana. 
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