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The Reason Foundation’s expertise Our staff grows! Joining us this month 
on free-enterprise urban transportation as an assistant editor is Eric Mart;, under 
is increasingly in demand. In recent an editorial internship program funded 
weeks we’ve been contacted by a foun- by the Institute for Educational Affairs. 
dation in Wichita, citizens groups in In addition to editing and research for 
Houston and Fort Worth, the Denver the magazine, Eric will be contributing to 
Regional Conference of Governments, the Trends column and assisting with the 
and a taxi association in Seattle. Gener- production of REASON and the editing of 
ally, they wanted additional informa- the Foundation’s academic journal, 
tion-studies, articles, etc. For Denver, Reason Papers, and other publications. A 
we recommended a list of qualified magna cum laude graduate of Middle- 
speakers for an upcoming conference bury College, he studied for a year in the 
and for Wichita a consultant (subse- philosophy Ph.D. program at Yale 
quently hired by the foundation to ex- University. He has worked for several 
plore private-sector options for local publications and, on a free-lance assign- 
transit). men t ,  researched and  wrote  our  

We also recently assisted the Okla- December cover 1982 story, “Self-Help 
homa State Auditor’s Office with infor- Housing.” Our overworked editorial 
mation on privatization of various state staff are pleased as punch! 
and local public services. And an official Also added to the masthead this month 
of the Florida Public Service Commis- is Timothy Condon. Over the last few 
sion has requested further information years Tim has contributed several ar- 
from our files on the subject of telephone ticles to our pages and appears bimonth- 
competition. ly with his Taxes column, while work- 

There have also been more articles in ing as a tax advisor and earning a law 
other media on Reason Foundation degree (he did it!). So we are pleased to 
work. Our Local Government Center’s make him a contributing editor and look 
privatization efforts were the subject of forward to more of him in the magazine. 
Owen Moritz’s October 31 column in the 
New York Daily News titled, “Sell the Jeff Riggenbach’s retrospective on 
Brooklyn Bridge: Has It Come to That?” Ayn Rand’s Atlas Shrugged has proved 
(Moritz answered in the affirmative.) My to be provocative, just as we thought 
article “Why Not Depoliticize Water?” when we decided to publish it as the con- 
appeared in the October issue of Water/ cluding piece in our special annual book 
Engineering & Management, provoking a section in December. We’ve received 
number of interesting letters. And there what must be a record number of letters 
have been three more articles on our to the editor, a sampling of which you’ll 
proposal to privatize the air traffic con- find in this issue beginning on page 8. 
t ro l  sys tem.  T h e  f i r s t  appeared  
November 9 in the Chamber of Com- We are happy to report that Eduard 
merce’s Washington Report, another a Lozansky, introduced to our readers by 
day later in Aviation Daily, and the third Patrick Cox in the December 1981 Spot- 
article appeared in January in the Kansas light, has finally been reunited with his 
City Times. wife, Tatyana. The daughter of a high- 

level Soviet general, she had for six years 
Two more REASON people have been denied permission to emigrate. 
achieved new recognition. Frequent con- Eduard, now a professor of mathematics 
tributor Tom Hazlett is the author of a and physics at American University, left 
report from the Media Institute, “TV the Soviet Union in 1976 after being fired 
Coverage of the Oil Crisis: How Well from his prestigious teaching jobs for 
Was the Public Served?” Given the defending the dissident Andrei Sakharov 
general economic illiteracy of most and distributing underground copies of 
reporters, it’s no surprise that the Solzhenitsyn’s works. While he kept the 
answer is, “not very well.” Contributor eye of the Western media focused on his 
P. T. Bauer, expert on Third World wife’s plight, it  was  apparently 
development at the London School of Tatyana’s 33-day hunger strike that 
Economics, has been named to the finally secured her a visa from the Soviet 
House of Lords. Our congratulations. state. 

-R. P. -M. 2. 
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The most talked-about book of 1981? 

George Gilder’s WeaM and Poverty 
wonin a walk. 

No doubt you’ve been meaning to read it. The experts 
(even some liberals) agree that you should: 
“A book so grand in its outlook, so optimistic in its ap- 
proach that it is breathtaking. Here at last is a positive 
defense of capitalism as a moral force, as well as what may 
be the greatest demolition job ever done on liberal 
economics and the welfare state. . . .just might be the 
seminal economic work of the decade. . . a  stylishly written 
and thoughtful book, and a patriotic one, too; its call for 
liberty and free men smacks of the spirit of ‘76. It is a book 
to be treasured.” - Barronb 

* “The most important book of the ’80s may well be George 
Gilder’s Wealth and Poverty. To read it is to study 
economics by flashes of lightning. . . .the most eloquent 
and imaginative essay on economics in memory. Even at 
its most abstract, it manages to avoid being narrowly 
technical.” - Joseph Sobran. syndicated column 
“Rich and useful at every level. . .As important as John 
Kenneth Galbraith’s The Affluent Society, the significant 
difference being that Mr. Gilder’s book points us in the right 
direction .” - William F. Buckley. syndicated column 
“At last a book has been written which interprets for 
everyone why American capitalism creates the wealth 
which alone can produce more jobs and a higher standard 
of living for all. That’s because it was written by a man who 
understands not only economics but also the social, 
psychological and political dynamics. . . at last such a 
wonderful book has been written. It has been sorely need- 
ed for decades. If you don’t read another book this year, 
you should read Wealth and Pouerty by George Gilder. 
You will never again feel defensive or apologetic about the 
American capitalist system.’’ - Phyllis Schlafly. syn- 
dicated column 
“A creed for capitalism worthy of intelligent people. . . . at 
the core he provides, at least for this not totally 
disinterested reader, a sense that on crucial matters of 
human value, capitalism offers a system of economic ar- 
rangements more congenial than the alternatives, not 

simply because the alternatives are less pleasant, but 
because they are based on a mistaking of the conditions of 
human life. . . .an eloquent defense of the capitalist high 
ground and the human values that capitalists, despite their 
bad manners and admitted defects, managed to embody to 
the .benefit of their fellows.” - New York Times Book 
Reufew (page one review) 
“Exhilarating. . . Gilder notes that New York, Illinois and 
Massachusetts are the outstanding failures of postwar 
America. These same states contain by far the biggest con- 
centrations of academic and media power, which effective- 
ly tell America what it ought to think about itself. This dis- 
junction between performance and presentation constitutes 
a major structural weakness in American society. . . .The 
truth is, capitalism has nothing to fear but its own timidity.” 
- Wall Street Journal 
“Gilder’s impassioned and controversial book may well 
become the economic Bible of the New Right. It is a 
sophisticated, brilliantly readable attack on the welfare 
state, devastating in many of its perceptions.” - 
Publishers Weekly 
“One of the most incisive treatments of capitalism in 
decades. . . . a lively analysis of what capitalism is and isn’t 
- its origins, what it has wrought, why it seems to remain 
on the defensive morally. . . Most of the economics profes- 
sion gets a shellacking from the author, and justly so, as it 
overlooks the importance of incentive, of hope, of fear in 
people’s economic behavior. . . .‘must’ reading.” - 
Forbes 

“Elegantly written. . . compelling and important book.” - 
Newsweek 
“Indispensable for anyone who wishes to understand the 
intellectual basis for widespread changes that have already 
altered the direction of American politics and will help 
shape public policy in the 1980s.” - Business Week 
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How the Club Works 
Every 4 weeks (13 times a year) you get a free copy of the 
Club Bulletin, which offers you the Featured Selection plus a 
good choice of Alternates - all of interest to conservatives. * 
If you want the Featured Selection, do nothing. It will come 
automatically. * If you don’t want the Featured Selection, or 
you do want an Alternate. indicate your wishes on the handy 
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discounts, plus a charge for shipping and handling. * As 
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- 
Robert Poole, Jr. 

Let’s “Protect” Freedom 
n the name of “fair” trade, America’s three-decade commit- I ment to free trade is about to be dumped. The most recent 

sign was the December 15 House vote for a “local content” 
bill to “protect” the jobs of auto workers from foreign com- 
petition. That same lame-duck session enacted a gasoline tax 
bill that included a provision requiring 80 percent local content 
on all federally funded mass transit systems. And the watered- 
down Caribbean Basin Initiative-which was supposed to pro- 
vide duty-free access to US markets for products of our im- 
poverished island neighbors-ended up exempting apparel, 
handbags, footwear, luggage, mushrooms, canned tuna, and 
petroleum products and limiting imports of duty-free sugar. 

Support for protectionism is popping up all over. Business 
Week last fall featured guest columns headlined “The U S .  
Can No Longer Afford Free Trade” and “A Plea to Prop Up 
Basic Industries.” Richard Viguerie and four other New Right 
leaders issued a statement in December calling for protection 
against foreign imports and terming free trade “economic 
unilateral disarmament.” 

Nor are the liberals any better. The traditional liberal 
Democratic support for free trade seems to have evaporated. 
Sens. Ted Kennedy and John Glenn both support the local 
content bill, and presidential hopeful Walter Mondale keeps 
attacking the Japanese. 

In response to this nonsense, economically literate people 
can only shake their heads. Ever since Adam Smith, econ- 
omists have understood the principle of comparative advan- 
tage. If each country concentrates on the goods and services it 
can produce most efficiently and obtains the others by trade, 
everyone will be better off. Since 1947 when the General 
Agreement on Tariffs and Trade (GATT) began slashing tariffs 
by 75 percent, world trade has expanded by 7 percent a year. 
In the previous 35 years, the annual growth rate had been a 
mere half of one percent. 

With protectionism, governments shield-by definition- 
their most inefficient industries by restricting imports. But the 
net effect, worldwide, is to reduce everyone’s ability to export 
(since somebody must be able to buy the exports). Thus, at 
least as many jobs are lost in efficient, export-oriented in- 
dustries as are saved in the inefficient, protected industries. 

Comparative advantage is so powerful that it works even if 
allowed to function unilaterally. Hong Kong and Singapore are 
two of the most prosperous places in Asia; both practice uni- 
lateral free trade. Chile’s amazing economic recovery (see 
“Chile’s Economic Revolution,” REASON, Apr. 1982) was 
fueled by massive, unilateral cuts in tariffs. Old, inefficient in- 
dustries went belly up, to be replaced by dynamic new ones. 

Underlying the practical arguments for free trade are pro- 
found moral arguments. Those who advocate limiting or pro- 
hibiting certain imports are seeking to use force to prevent you 
from exercising your free choice to purchase Brazilian shoes, a 
Korean shirt, a French food processor, a Dansk place setting, 
or a Japanese car. If UAW president Douglas Fraser walked 
into a Datsun dealership with a gun and threatened to keep 
you from buying a 200SX, you’d be outraged. You should be 
equally outraged when he does the moral equivalent but seeks 
to gloss it over with a lot of fancy words and paperwork. 

Moreover, it is morally nauseating to see the same liberals 

who shed crocodile tears over the poverty of the Third 
World’s people imposing “countervailing duties” on Peruvian 
textiles or advocating duties on Mexican beer (which makes 
up a whopping 6.2 percent of all beer imports) or keeping out 
peanuts from the Sudan or sugar from the Dominican Republic 
so that gentlemen farmers like Jimmy Carter and Bunker Hunt 
can continue to prosper. What Third World peoples need is 
not foreign-aid handouts. They need the freedom to produce 
their way out of poverty. And for that they need open access to 
markets in countries like ours. 

return to protectionism risks worldwide catastrophe like A that of the 1930s. The infamous Smoot-Hawley Tariff 
“protected” the US economy by so sharply restricting imports 
that it set off a worldwide trade war. Economist Jude Wan- 
niski has pointed out that the 1929 stock market crash oc- 
curred just after it had become obvious that Smoot-Hawley 
would pass. Sophisticated investors realized how disastrous 
such protectionism would be for American industry-and they 
were right, as the next 10 years amply demonstrated. 

The signs of such a new debacle are all around. In France, 
the Mitterrand government is turning sharply protectionist. 
The entire Common Market “protects” member countries’ 
high-cost farming, and recently US officials threatened to 
launch an export subsidy war in retaliation. Particularly 
ominous, at a time when many developing countries are in 
danger of defaulting on massive loans, is the threat to their ex- 
ports. Hudson Institute economist Jimmy W. Wheeler warns 
of a “disaster scenario” in which protectionism chokes off the 
Third World’s ability to earn hard currency, leading to a col- 
lapse of the international financial system. 

But protectionism would also hurt us more directly. By seek- 
ing to protect aging and inefficient auto, steel, and textile in- 
dustries against efficient foreign producers, the government 
would impoverish us all. As John Naisbitt points out in 
Megatrends, the United States is fast shifting from being an in- 
dustrial society to an information society, operating in a world 
economy. Seeking to reverse these historic and economically 
sensible shifts is like holding back the tide. Ultimately, it can’t 
be done-but the attempt could be very costly. The Economist 
points out that the countries hurt worst in the current reces- 
sion have been those, like Britain, that devoted the most effort 
to protecting outmoded industries. 

Protectionism is wrong-morally and practically. Free trade, 
even if unilateral, is the moral and practical policy. But if the 
protectionists want to channel their frustrations into a more 
constructive vein, we have a suggestion. Go after Japan and 
Europe not by restricting their autos or steel but by ending our 
subsidy of their defense. That would help put all our econ- 
omies on a comparable footing. And it would help prevent real 
wars as well as trade wars. 
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This spring we are celebrating an important 
milestone at Reason: Our 15th anniversary. Most 
new magazine start-ups fail. Against all the odds, 

Reason has survived and grown. (Circulation this 
month is up to 34,000.) And our May issue will 
mark 15 years of “free minds and free markets.” 

Loyal readers have made Reason’s success 
possible. Now we’d like to offer something special 

to loyal supporters. So we have created an 
exclusive Lifetime Subscription program. 

For a single one-time payment, as a Lifetime 
Subscriber you will receive: * 

A Reason subscription for the rest of your life, 
with no further payment mer, no matter how 
much we may have to raise our prices - and 

no more renewal notices ever. 
* 

Free admission to our gala, $lOO-a-plate 15th 
Anniversary Banquet in Los Angeles in May. * 

A Lifetime Subscription certificate in your name. 
* 

An autographed copy ofReason’s 15th 
Anniversary Issue. * 

Advance invitations to Reason Foundation 
seminars and conferences. * 

A 25  percent discount on all Reason Foundation 

Lifetime Subscriptions will cost $1000. But, as a 
special 15th Anniversary offer, between now and 

,,*%March 30 you can become a Lifetime Subscriber, 

I books and pamphlets. 



Brilliant and Sad 
The brilliant article by McMenamin and 
Gorenc, “Subverting the First Amend- 
ment,” contrasts ironically with the sad 
interview that Irving Kristol gave Tibor 
Machan in your January issue. While 
McMenamin and Gorenc bravely expose 
and attack the SEC’S censorship of finan- 
cial newsletters, Kristol casually tells 
REASON: “I have no problem with cen- 
sorship at all. I’m for it. . . . I  think that in 
a civilized society you have censorship.” 
The SEC’S thought and free-speech police 
would feel right at home in Kristol’s 
“civilized society.” 

D. T. Armentano 
University of Hartford 

West Hartford, CT 

Roark Robot? 
Regarding Jeff Riggenbach’s article, 
“The Disowned Children of Ayn Rand,” 
(Dec.): I believe Riggenbach to be guilty 
of the same type of irrationalism that he 
decries in Ayn Rand’s diatribes against 
“hippies.” Both employ hostile, sweep- 
ing generalizations. It was absurd of 
Rand to classify thousands of young in- 
dividuals (whose only common charac- 
teristic was that they all happened to .at- 

tend the same social event) as “scummy reliance on the claim, as a means of argu- 
young savages.” It is equally absurd for ing for Rand’s influence, that no explicit 
Riggenbach to classify students of objec- disavowal of this or that hippie practice 
tivism as Moonie-types who regard every occurs in Atlas Shrugged! As his really 
utterance of their “mentor” as unques- hard-nosed evidence, Riggenbach cites a 
tionable fact. Rand was human; she had study in which 62 percent of those 
her hang-ups. And so, apparently, does queried had considered themselves hip- 
Riggenbach. pies and one-sixth of those queried cited 

Mr. Riggenbach’s points are well Rand as someone they admired or had 
taken. But I suspect that were he to meet been influenced by. The care with which 
Howard Roark (or Galt or Rearden or Riggenbach draws conclusions from 
Danneskjold) in person, he might classify these data seem to me to be symptomatic 
Roark as “grim, humorless, regimented, of the integrity of his little essay. I am 
[and] robotlike.” sorry REASON chose to publish it. 

Robert G. Stone Eric Mack 
Famzington Hills, MI Contributing Editor 

Far Out! Atlas Bombed 
That was a brilliant retrospective on Ayn Jeff Riggenbach, in his article on Ayn 
Rand. Let’s see if I’ve got it right. In the Rand as an avatar of the of the  O OS, 
 O OS, young readers who took Atlas refers to the results of the Woodstock 
Shrugged literally turned on and dropped Census in support of his hypothesis. One 
out. While smoking joints, they (some of respondent in six mentioned Rand as an 
them, one of them?) designed (day- individual he or she had “admired or 
dreamed?) solar energy converters. So been influenced by.” 
when these “true children of Atlas Possibly representative of this group is 
Shrugged” got together for a drug bash, I Jane Alpert, former radical fugitive, who 
gather, they were really brainstorming “became devoted to Ayn Rand” while a 
new technologies, a bit like a technical student at Forest Hills High School in 
staff meeting at IBM but less “grim, Queens, New York (1961). Alpert states 
humorless, regimented, [or] robotlike.” in her autobiography, Growing Up Under- 
Like wow. ground: 

John C. Boland Ayn Rand’s heroes and heroines moved 
Barron S me more than her ideas. . . .Although I 

New York, N Y rejected Rand S right-wing economics 
and political philosophy by the time I 
was fifteen, certain elements of the 

Dubious Data novels, which had more to do with psy- 
chology than with social ideology stayed 

Riggenbach’s piece is entirely a con- with me for many years. The Foun- 
tinuation of his attempt to rewrite ’60s tainhead had planted in me the idea 
history with the New Left portrayed as that bombing a building could be a 
the champions of freedom and individual- morally legitimate form of protest. 
ism. This has always been bosh. And the Atlas Shrugged portrayed the social 
foolishness is only compounded by the revolutionary as hero. And Dominique 
thesis that the true spirit of Rand and Dagny, brilliant, powerful, yet sex- 
animated these folks. ually passive heroines who submit to 

men they love, remained my role models 
thesis is revealed by his continual long after I had forgotten where I first 

The unfoundedness of Riggenbach’s 

Gold & Silver: One Fact You Should Know 
R. W. Bradford & C o m p a n y  has  served hard money  investors with s a m e  day shipment .  
concise market reports, guaranteed delivery a n d  authenticity, a n d  lowest prices. And 
we’ve been  doing so since 1971. 

For more  information, call o r  write for ou r  “Siloer/Gold Information Packet” o r  
call for current auotes .  

(206) 385-5097 
R. W. Bradford & Company a P O  Box 1167. Port Townsend. WA 98368 
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heard their names. 
Alpert was arrested in late 1969 and 
charged with bombing the Whitehall In- 
duction Center, the Marine Midland 
Bank, Chase Manhattan, and five other 
government and corporate buildings in 
New York City said to be associated with 
the Vietnam war. 

John Elmer 
San Antonio, TX 

Pseudo-Individualists 
As an objectivist individualist, though 
not a “Randian,” I take the strongest ex- 
ception to Jeff Riggenbach’s assertion in 
“The Disowned Children of Ayn Rand” 
that “ ’60s people,” the self-realizers of 
the Me Decade, militant feminists, gay 
activists, and assorted “untraditional 
businessmen” are “true Randians.” 
Rand’s vicious denouncements of the 
“ ’60s people” and their successors of 
the Me Decade are not condemnations, of 
“her children.” Rather, they are denun- 
ciations of the children of philosopher 
and social psychologist George Herbert 
Mead and sociologist Charles Horton 
Cooley.. . . 

The self that Rand portrays and de- 
fends in her works is characterized by 
the statement, “I am myself,” or “I am 
I.” Derived from objectivism’s rational 
egoism and refined in Nathaniel Bran- 
den’s biocentric psychology, it asserts, 
“I am the self that I created.” It is quite 
the opposite of the socialized self of 
pragmatic social psychology and sociol- 
ogy that declares, “I am the self pro- 
duced by forces in my social environ- 
ment.” Committed as they are to the idea 
that self-identity is socially determined, 
the self-realizers of the Me Decade seek 
liberation, not from this particular view 
of the relationship of self to society, but 
from one set of social forces over against 
another. 

Riggenbach seems to think that their 
nonconformity is evidence that the “ ’60s 
people” were children of Rand. But if 
their nonconformity was inspired by 
Rand’s novels, then they misread those 
works. It is not nonconformity but 
psycho-intellectual independence that is the 
distinguishing characteristic of Rand’s 
heroes and of those who take her ideas 
seriously. This quality precludes ir- 
rational, indiscriminate altruistic con- 
formity as well as pseudo-individualistic 
nonconformity, but not rational, selec- 
tive, self-interested conformity and non- 
conformity. Rational egoists are not ab- 
ject nonconformists who value noncon- 

formity for its own sake but are rational 
and self-interested people who conform 
to social norms and conventions that 
make sense. Their nonconformity is not 
nihilistic but selective and rationally 
motivated. The other-oriented noncon- 
formity of the “ ‘60s people” was not in- 
dividualism and the alleged narcissism of 
the Me Generation is not rational egoism. 

Anne Wortham 
Brookline, MA 

Insights and Irony 
My compliments to Jeff Riggenbach for 
his fascinating article. While I cannot 
agree that the young people of the ’60s 
and ’70s are really Ayn Rand’s offspring, 
to the extent the article suggests, I cer- 
tainly agree that Rand had a powerful in- 
fluence on them and that that influence 
has never been so well described as by 
Jeff Riggenbach. I found his article 
fascinating, informative, original. 

I imagine it may make some members 
of the orthodox a little hysterical, which 
is a shame. The article may overstate its 
case a bit, but that strikes me as much 
less important than the illuminating in- 
sights it provides. 

Besides, I am not at all certain that at 
some points he was not speaking in 
irony. 

Nathaniel Branden 
Beverly Hills, C A  

Lions and Tigers 
And Bears, Oh My! 
Back in August your Trends column 
“noted the growing success of commer- 
cial farming and ranching of wildlife, in 
several cases saving animals from extinc- 
tion.” And now in December you are 
able to note: “What do we find as the 
lead story in the September 12 New York 
Times magazine but (we blush) ‘Preser- 
vation for Profit,’ a sympathetic account 
of game ranching in Kenya.” 

But as early as 1978 John Burton was 

ORIGINAL SUBSCRIBERS 
TO REASON. . . 

We want to know how many of you are 
still with us and who you are. If you 
subscribed to REASON during 1968, 
’69, or ’70 (volumes 1 and 2), while 
REASON was still in Massachusetts, 
we’d really appreciate it if you’d drop 
us a line and let us know. Please give 
your name and address (and tell us if 
your name has changed). We’re at Box 
40105, Santa Barbara, CA 93103. 

arguing in The Myth of Social Cost, 
published by our Institute of Economic 
Affairs: “The serious problems of the en- 
vironment and conservation exist where 
there is common an! not pn‘vate owner- 
ship. In Africa, for example, lions have 
been treated in the past as common prop- 
erty-fair game for anyone-with the 
result that their numbers have fallen 
drastically during the twentieth century. 
But in the UK lions are reared and held 
under private ownership (in game parks 
and zoos), and the British lion population 
has boomed. Indeed, British game parks 
are now exporting their surplus lions to 
Africa!” 

The most delightful twist in this 
British story is that our enterprising new 
exporters are in the main members of the 
House of Lords, who have added lions 
and other magnificent creatures to the at- 
tractions of their inherited estates-at- 
tractions needed to bring in the tourists 
whose admission fees help to pay the 
ever rising costs of maintaining those 
estates! 

Antony Flew 
University of Reading 

Berkshire, England 

Geller v. the FCC 

I read with pleasure your comments 
(Nov.) on Simon Geller, the one-man FM 
broadcaster in Gloucester, Mass. As you 
know, we are proud to represent Mr. 
Geller, whose problems with the Federal 
Communications Commission typify 
what happens when government’s rules 
and regulations become ends in them- 
selves rather than a means to an end. 

The paradox of Mr. Geller’s case is 
that the FCC wants to take his license 
because he allegedly has not served the 
public interest, yet the only one to make 
this charge is Geller’s competitor. The 
people of Gloucester who listen to Mr. 
Geller’s station wholeheartedly support 
him. Thus, according to the FCC the 
public interest is what it, not the public, 
wants. 

On October 22, 1982, the FCC refused 
to reconsider its decision to deny Geller’s 
renewal  application. Interest ingly 
enough, four days later FCC Chairman 
Mark Fowler argued, in a speech to a 
group of broadcasters, that the govern- 
ment’s handling of radio and television 
should be “indistinguishable from news- 
papers.” 

We intend to carry Mr. Geller’s case to 
the U.S. Court of Appeals, and to the 
Supreme Court if necessary, in order to 

MARCH 1 9 8 3 / R E A S O N  9 



AYN 
RAND’S 
ESSAYS 

Twelve essays by Ayn Rand, some in the original 
editions as published by the Objectivist and the 
Nathaniel Branden Institute, plus the famous 
Playboy interview with Miss Rand. $15 for the set. 
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PHILOSOPHY: WHO NEEDS IT by Ayn Rand, $15.95. 

THE MACHINERY OF FREEDOM: A Guide to Radical 
Capitalism by David Freidman. Hd. edition of this 
out of print classic. Zap.,  $1200. 
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Policy Failures by Earl Ravenal. Hd., 153p., $11.00. 

FOR THE RECORD, the autobiography of Felix 
Morley. Hd.. 472p, $15.00. 

SEXUAL FREEDOM AND THE CONSTITUTION by 
Walter Barnett a look at the unconstitutionality 
of repressive sex laws. Hd., 333p, $250. 
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place of private property in a free society. Pb., 
$5.00. 

WATERSHED OF EMPIRE, a look at New Deal 
foreign policy. Pb., $5.00. 

NOT TO THE SWIFT: Old Isolationists and the Cold 
War by lustus Doenecke. Pb., 289p. $9.00. 

KARL KRAUS AND THE SOUL DOCTORS by Thomas 
Szasz. Classic about a pioneer critic of psychiatry. 
Hd., 18Op.. $1295. 

THE UNHEAVENLY CITY REVlSlTEO by Edward 
Banfield investigates the problems of the city. Hd., 
m p . ,  $15.50. 

OTHER PAPERBACK BOOKS 

Black America and Organized labor: A Fair Oeal? $5.00 
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prevent misguided regulators from 
depriving Mr. Geller of his license. The 
issues at stake demand no less. 

Dan M. Burt 
Capital LRgal Foundation 

Washington, D. C. 

Homey Praise 
I was pleased to receive the December 
issue and read the cover story (“Self- 
Help Housing”) by Eric Marti. I don’t 
really know what I expected, but I was 
pleasantly surprised with the readability, 
clarity, and factualness of Eric’s report- 
ing. The concept at work in this unique 
housing program has never been easy to 
capture. REASON has done so in a very 
timely article. 

I have shared my copy with Edward 
Ryan. We are agreed that the story was 
well done. 

A number of us in the Pittsburgh area 
are indebted to Lynn Scarlett, who first 
sensed a potential story; to Eric Marti for 
his reportorial skills; and to you for put- 
ting it up front in your December issue. 

E. Vaughn Gordy, Jr. 
The Wesley Institute 

Bethel Park, PA 

E. Vaughn Gordy, Jr., was the director in 
the early 1970s of home builder Edward 
Ryan S philanthropic activities and was in- 
strumental in the initiation of the Earned 
Home Ownership Program reported on in 
our December issue.-Eds. 

Aging Debate 
As president of a foundation devoted to 
research on the human aging process, I 
am compelled to offer some comments 
on the review by Lowell Ponte of Durk 
Pearson and Sandy Shaw’s book Life Ex- 
tension: A Practical Scientific Approach 
(Dec.). 

I am sympathetic to Mr. Ponte’s prob- 
lem: the book does not lend itself to a 
brief lay review and requires extensive 
biochemical knowledge which many 
science writers do not possess. But Mr. 
Ponte’s analogy between chemical inter- 
vention in the aging process and leftist 

Communicate with REASON. Box 
40105, Santa Barbara, CA 93103. We 
appreciate receiving your Letters typed 
double-space and limited to 200 words. 
Letters sent to REASON will be con- 
sidered for publication (unless otherwise 
noted) and may be subject to abridge- 
ment or editorial comment. 

I 

social planners is most inappropriate. 
Such intervention in aging, with some 
trial-and-error risks inherent in any long- 
range therapy, falls within any definition 
of scientific progress and carries with it 
none of the moral or practical pitfalls of 
collectivist social planning. 

As to the question which Mr. Ponte 
raises of whether Shaw and Pearson are 
scientists or science writers, we have 
worked with Durk and Sandy for several 
years, and we can assure REASON 
readers that their knowledge of the bio- 
chemistry of aging exceeds not only that 
of most “employees of universities or 
laboratories,” to use Mr. Ponte’s defini- 
tion of a scientist, but also of many in- 
vestigators in the field of aging research 
itself. We would remind Mr. Ponte that 
Albert Einstein was a clerk in a Swiss pa- 
tent office when he published his first 
paper on relativity, and he spent his last 
years at the Institute for Advanced Study 
in Princeton, still trying to perfect his 
unified field theory, not as a laboratory 
or a university employee. . . . 

Finally, concerning Mr. Ponte’s com- 
plaint that Durk and Sandy’s theories 
about aging are not supported by the 
standard double-blind trials involving 
large numbers of human subjects: there 
is a Catch-22 involved here. If those of us 
who are now adults have to await FDA ap- 
proval of long-range trials to determine 
whether a specific aging therapy is effec- 
tive, we shall long be in our graves 
before the results are in. We need Durk 
and Sandy’s ideas to help us, as Mr. 
Ponte suggests, decide for ourselves 
which ones to pursue. 

Paul F. Glenn 
Glenn Foundation for Medical Research 

Manhasset, N Y  

Bold Guess 
The quotation at the head of the after- 
word in Life Extension by Durk Pearson 
and Sandy Shaw is attributed to Isaac 
Newton and reads, “No great discovery 
is ever made without a bold guess.” If 
one statement can epitomize an entire 
book, this is it. It conveys the notion that 
even with a voluminous amount of scien- 
tific evidence, in order to synthesize a 
coherent concept, one must leap the 
synapse from the known to the probable. 
Lowell Ponte, in his review of this ex- 
cellent book, misses this point. I doubt if 
he would ever have gone out into the rain 
if umbrellas hadn’t been invented, for 
fear of what water might do to his head. 

Durk Pearson and Sandy Shaw are pio- 
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neers; they have gathered a massive 
amount of sound scientific data on aging 
and have presented it in an exciting, 
fresh, and sometimes even amusing man- 
ner. Perhaps Mr. Ponte confuses their 
use of humor and manner of dress for 
lack of scientific ability. Even though the 
authors devote an entire chapter to 
criticizing the antiscientific bias and 
cultism that pervades the “health move- 
ment,” Ponte still attempts to group 
them with astrologers and witch 
doctors.. . . 

For the intelligent reader, both lay and 
scientific, this book represents a monu- 
mental breakthrough. The heart of the 
matter is that there exists abundant 
evidence that aging and its manifesta- 
tions can be prevented or retarded. This 
is the future of preventive medicine. If 
Mr. Ponte chooses to sit and wait until 
this knowledge has been extrapolated to 
humans, let him. Those of us who are 
making a bold guess will tell his grand- 
children the results. 

Jeffrey A .  Fisher, M.D. 
Center for Preventive Medicine 

Great Neck. N Y  

Keynesian Cover-up 

In his review (Jan.) of T. W. Hutchison’s 
new book, The Politics and Philosophy of 
Economics, David Henderson adds one 
more layer to what should properly be 
called the “Keynesian cover-up.” 
Henderson writes uncritically about the 
essay “Keynes and the Keynesians,” in 
which Hutchison makes Keynes out to 
be a misinterpreted friend of economic 
freedom: it was the Keynesians, not 
Keynes, who were prosocialist and pro- 
planning. This may be a popular tune to 
play these days, but it is not at all in har- 
mony with the original score. 

If Henderson wants to reconcile 
“Keynes the Hayekian” with “Keynes 
the Keynesian,” let him go back and 
reread (or read) the General Theory. In 
the last chapter on the book, in which 
Keynes is writing specifically about long 
run programs and not about stop-gap an- 
tidepression measures, Keynes pays lip 
service to some unspecified degree of 
economic freedom while actually ad- 
vocating socialist schemes. 

Two excerpts from this important final 
chapter will serve to illustrate. “Now, 
though this state of affairs [an economy 
in which the monetary authority pegs the 
riskless rate of interest at zero(!)] would 
be quite compatible with some degree of 
individualism, yet it would mean the 

LETTER S 
euthanasia of the rentier, and conse- 
quently, the euthanasia of the cumulative 
oppressive power of the capitalist to ex- 
ploit the scarcity-value of capital” 
(General Theory, pp. 376-77). This aspect 
of the Keynesian vision, of course, is 
pure Marxist claptrap. In the following 
passage, Keynes sounds more like a so- 
called market socialist. “I conceive, 
therefore, that a somewhat comprehen- 
sive socialization of investment will 
prove the only means of securing an ap- 
proximation to full employment; though 
this need not exclude all manner of com- 
promises and of devices by which public 
authority will cooperate with private ini- 
tiative” (p. 378). It should be noted that 

Keynes’s sops to the individualist does 
not set him apart from other socialists 
but makes him all the more like 
them..  . . 

Roger W. Garrison 
A’uburn University 

Auburn, A L  

Mr. Henderson replies: In the same 
chapter that Professor Garrison quotes, 
Keynes goes on to say: “If we suppose 
the volume of output to be given,. . . 
there is no objection to be raised against 
the classical analysis of the manner in 
which private self-interest will determine 
what in particular is produced, in what 

(Continued on p .  56) 
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provides “The Proper Sphere of 
Government,” an early essay by 
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vanous specific ramifications of 
his thesis that “there is in society 
that beautiful self-adjusting pnnciple 
which will keep all its elements in 
equilibnum the attempt to  
regulate all the actions of a commuruty 
by legislation will entail little else 
but misery and compulsion ” 
Hardcover $ I3 00, Softcover $6 00 

In these essays Spencer develops 
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h, they’re gonna thaw 
out Uncle Ray and Aunt *~“~”~111111~11,,1 

Kathy if I don’t get some dough.” 
Sounds like the title of a bad country and 
western song, doesn’t it? But it’s the 
truth. Two California (where else?) firms 
threatened to defrost the bodies of a 
Maryland couple that were chemically 
preserved and frozen after death unless 
the companies receive $169,000 in 
storage fees. The two cryonic preserva- 
tion companies say the bodies of 
Katherine and Ray Mills-who’ve been 
frozen since their respective deaths in 
the early 1970s-will be ever so gently 
deiced unless they get their money from 
relatives of the frigid couple. So far, a 
judge has been cold to the idea and 
ordered the companies to keep Ray and 
Kathy on ice until he can figure out the 
law on the question. 

reat news for drunks in G Abu Dhabi, United Arab 
~~“~~~~lllll~~,l,ll. 

Emirates. The federal court ruled that 
non-Islamic foreigners convicted of 
drunkenness don’t have to be flogged. 
They’ll just go to jail. 

But is flogging all that inhumane? Not 
according to President Zia ul-Haq of 
Pakistan, who explained to reporters in 
Washington recently the subtle distinc- 
tion between just plain sadistic flogging 
and flogging with style-as it is done in 
Pakistan, naturally. Flogging with style 
means that the practice is strictly reg- 

v 
0 
0 

ztBB=- 0 n B o  

ulated to avoid permanent physical 
harm. “How long the whip should be, 
where the person should be struck and 
where the body should be placed are all 
carefully determined,” he said. “A little 
lower and to the left, please!!” cried the 
floggee. 

..,lllllllllllllll,,,, ustice is supposed to be blind, 
J b u t  should it also be mute? 

Yes, according to New York Civil Court 
Judge William Friedmann. He ordered 
court files sealed in two cases involv- 
ing. . .lawyers. One had stiffed a client 
for $1,200, and the other had punched 
another lawyer in open court. The judge 
says the erring counsel have been pun- 
ished enough without the shame of hav- 
ing their names dragged through the 
newspapers-like common criminals 
who bilk people or punch them. Judge 
Friedmann’s reasoning sounds a lot like 
the Sicilian version, which is called 
“omerta,” the code of silence. Judge 
Friedmann is Don Corleone’s kind of 
guy. 

exico is fuming because a M Texas rancher has started 
~~“~~‘~lllll~~~l,,l. 

minting coins and stamps for his new 
island nation for Indians, on a site in the 
Rio Grande River. Herbert M. Williams, 
who is part Cherokee, owns the 154-acre 
island, which was formed in 1967 by 
Hurricane Beulah. “He’s talking about 
secession from Mexico,” fumed Enrique 

Hubbard, Mexican consul in Browns- 
ville, Texas. “And he can’t do that. He 
wants to start a new nation, and neither 
Mexico nor any other country will legally 
stand for that.” Williams is a fighter, 
though, and says he’ll go ahead with 
plans to have migrant Indians colonize 
his taxless utopia, which he asserts will 
be a sanctuary from red tape. “Govern- 
ments are always taking away a little 
more of our freedom. In my country, 
called Cherokee Nation, people can do 
what they want as long as they’re 
honest.” Mexico shouldn’t gripe. In a 
few years, they can probably get foreign 
aid from Williams’s little country, which 
intends to base its currency on gold. 
Hmm . . .can we apply for citizenship? 

ensorship by any other C name stinks the same. .  .but 
.~~“~~~llllll~~~l,,I. 

not if you’re among the ultra-liberals who 
run New York. A judge ruled that a city 
official was justified in urging (strong- 
arming?) department stores not to sell a 
game that pokes fun at folks on welfare. 
The game in question, “Public Assis- 
tance: Why Work for a Living?” was 
described by the judge as a ‘fscurrilous 
and scathing attack on the welfare 
system.” The game’s manufacturers 
charged censorship and tried to collect 
damages from the city, but the judge 
held that the First Amendment doesn’t 
apply. If the game was called “Trash the 
Rich,” is there any doubt about which 
way the ruling would have gone? 

.~~“‘~~lllll~),~l,,I. ewark is practically bank- 
N r u p t ,  but  lawyers who 

defended Mayor Kenneth Gibson on 
charges he created a “no-show” job for a 
former city councilman are raking it in. 
Gibson was. acquitted, although he did 
tell reporters that the job of director of 
security at the city’s reservoirs was a 
“perk” for Michael Bontempo. The se- 
curity director’s absence was noted 
when vandals cut off the city’s water 
supply for two weeks. Bontempo was 
found to be living in Florida-a mere 
1,500 miles away from New Jersey. 
Mayor Gibson was found innocent, how- 
ever, and now the city is paying more 
than $477,000 in legal fees for his 
defense. That comes to about $225 an 
hour for attorney Albert G. Besser, who 
says his fees are “reasonable.” “I’m a 
very good lawyer,” he adds. 

-MARK EDWARD CRANE 
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BUS COMPETITION 
IS JUST THE TICKET 
FOR CONSUMERS 
Riders on the nation’s bus lines are reap- 
ing the harvest of deregulation. Since 
!ast November, interstate bus companies 
have been allowed to enter what used to 
be the exclusive territories of other com- 
panies. That new freedom has sharpened 
a price war that began more than a year 
ago. 

The opening shot was the challenge by 
Trailways, number two in the industry, 
that it would meet or beat any intercity 
fare-bus, plane, or train. Moreover, the 
maximum on any route would be $99. In 
May of last year, industry leader Grey- 
hound began meeting the new Trailways 
fares on selected routes. Since many 
routes were protected from competition, 
the overall effect on prices was not very 
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large. But since November, all restraints 
on competition have been off. Trailways 
is extending its meet-or-beat fares into 
Greyhound territory. Already, by year- 
end, most rates were 30 to 40 percent 
below what they had been a year earlier. 

Even more competitive gambits are 
now being introduced. Trailways has 
joined forces with Delta Air Lines to of- 
fer a trip-extender fare. By purchasing a 
package deal, you can fly Delta between 
major cities, then connect to Trailways 
to your small-city destination (many of 
which have bus service but no regular 
airline service) for just $15 more. Over 
the Christmas holidays, competition 
spurred Greyhound to offer guaranteed 
seating, even if it meant adding an extra 
bus for just one passenger. 

As consumer columnist Peter Weaver 
summed it up, if you’re “cautious about 
spending money on travel, this surge of 
competition should come as good news.” 

NUCLEAR INSURANCE 
GOES PRIVATE 
One of the ways in which the federal 
government has long subsidized nuclear 
power plants is by providing liability in- 
surance. Under the 1957 Price-Anderson 
Act, the utilities’ insurance policies 
covered only the first $160 million of 
possible claims. Anything above that- 
up to a government-imposed ceiling of 
$560 million per accident-would have 
been paid by the taxpayers. 

In 1977, however, efforts to repeal 
Price-Anderson led, instead, to its 
modification, to provide for a gradual 
phase-out of the federal subsidy. To  sup- 
plement the initial $160 million insurance 
coverage of each reactor, the utilities 
agreed to contribute $5 million for each 
reactor they operate into a common fund 
to meet larger liability claims. Once 80 
reactors were in operation, there would 
thus be $400 million of additional 
coverage, entirely displacing the federal 
coverage. That point was reached last 
November 15, when San Onofre Unit 3, 
operated by Southern California Edison, 
went on line as the 80th US commercial 
reactor. 

From now on, as each additional reac- 
tor comes into service, adding another $5 
million to the pool, the total liability limit 
will increase above the old $560 million 
ceiling. Which is not to say that any limit 

on liability should be established by law. 
Still, in 25 years of reactor operation, 
there has yet to be a single claim that ex- 
ceeded even the old $160 million limit, let 
alone the $560 million ceiling. 

TRICKLE-DOWN 

SPENDING? 
TAXING AND 

What effect does federal aid have on 
state and local government spending? 
Two recent studies reached opposite 
conclusions. 

The first, by the Office of Management 
and Budget, looked at spending on state 
and local government facilities-roads, 
sewers, buildings, etc.-during the 
1970s. Precisely as federal aid in- 
creased-by an average of 2.2 percent 
per year in real terms over that period- 
state and local spending on these facil- 
ities decreased by an average of 4.2 per- 
cent a year. What happened was that 
federal aid made it easier for local 
governments to divert resources to social 
programs. At the same time, voters re- 
jected many bond increases and enacted 
tax-limitation measures. Concludes OMB: 
more federal aid for public works would 
probably lead to continued decreases in 
local taxing and spending. 

The second study looked at one state, 
New Hampshire, and covered all federal 
grant programs, not just those for public 
facilities. Carried out by Dartmouth 
economists James R. Fries and Colin and 
Rosemary Campbell, it found that, over- 
all, the state and local tax burden in- 
creased or decreased in direct proportion 
to the level of federal aid. In other words, 
as federal aid went up, New Hampshire 
taxing and spending went up, often to 
provide matching funds. They predict 
that as federal aid declines in the 1980s, 
therefore, New Hampshire taxing and 
spending will decrease proportionately. 

The two studies’ findings may not be 
as contradictory as they sound. New 
Hampshire is a low-tax, low-spending 
state. Its voters probably view federal 
grants as “free money,” permitting proj- 
ects to be undertaken that might not 
otherwise occur. Thus, when federal aid 
is cut back, they’ll probably be content to 
do without those projects. Big-spending 
state governments, by contrast, see 
federal aid as a basic element of their 
total resources, committed to a panoply 
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of spending programs. They would tend 
to behave more like the OMB study 
predicts. Large-scale federal aid cuts to 
those states would be more likely to lead 
to local tax increases. 

DAY CARE CHAFES 
UNDER THE BURDEN 
OF BUREAUCRACY 
Private households have been taking 
care of children for millenia, but when 
they do it for hire, government feels 
obliged to step in and tell them what to 
do. All too often, the effect has been to 
raise costs or reduce the number of pro- 
viders. 

Take the case of Susan Suddath, 
who’d been running a day-care center on 
her farm in Maryland for 17 years, ac- 
cording to the Wall Street Journal. When 
the bureaucrats discovered that she was 
caring for as many as 20 children, they 
invoked a state law forbidding a private 
home from taking in more than four 
children during the school day. Thus, 
Mrs. Suddath was forced to turn away 
most of the children. That painful ex- 

perience led her to a successful effort to 
get the law amended to allow for “group 
care homes” that can take 7-12 children 
without having to meet stringent institu- 
tional requirements. 

But the regulators’ heavy hand is still 
being felt elsewhere. In California, where 
the addition of a seventh child makes a 
day care home subject to building codes 
designed for schools, the operator of one 
day care home found that she would have 
to have separate toilet facilities for boys 
and girls, and bathrooms accessible to 
wheelchairs, before she could increase 
her enrollment from six to seven. She 
withdrew her application. 

But there’s good news. A number of 
parents and professionals familiar with 
family day care service are beginning to 
question the worst excesses of govern- 
ment regulation. For example, Anne 
Bersinger, deputy director of California’s 
Department of Social Services, has 
publicly expressed her preference for 
making state licensing of family day care 
providers (that is, day care facilities, 
usually in private homes, that care for six 
children or less) completely voluntary. 

Bersinger reasons that since an esti- 
mated 90 percent of family day care serv- 

ices around the country don’t currently 
have licenses, “there are obviously 
many parents for whom licensure is not 
very significant; one wonders if licensing 
is in sync with their wishes or needs.” 
Moreover, California taxpayers currently 
pay $4.1 million annually for a licensing 
system that’s something of a farce. The 
state has enough case workers to visit a 
day care site before its license is granted, 
and after that only once every few years 
on the average. “The level of oversight is 
minimal,” Bersinger says. “It lulls 
parents into a false sense of security.” 

Her argument for making certification 
voluntary (a proposal made by then-Gov. 
Jerry Brown in 1981 but rejected by the 
state legislature) is that the state would 
no longer be trying to suppress un- 
licensed family day care; parents who 
feel that certification is important could 
choose a day care service that met that 
standard (and perhaps they would pay a 
slightly higher price), while other parents 
could freely use other criteria; and the 
program could be financially self- 
supporting, with certified providers pay- 
ing a fee to keep the program alive. 

Meanwhile, an important battle 
against home day care regulation is being 

NEW FORCE ON THE LEFT 
Tom Hayden and the Campaign Against Corporate 
America 
by John H. Bunzel 
For years former street activist Tom Hayden, a founder of the 
Students for a Democratic Society, railed against the Demo- 
cratic Party and the American political process. Now, as a 
newly elected California Democratic Assemblyman, he seems , 

bent on turning the revolutionary slogans of the 1960s into the 
liberal left common sense of the 1980s. Organizationally, he 
hopes to transform the amorphous New Left into an active 
political faction operating openly within the California Demo- 
cratic Party. Yet Tom Hayden also wants more than a success- 
ful political career. He wants and intends to make history. 
NEW FORCE ON THE LEFT traces Hayden’s career as student, 
radical, revolutionary, and politician and examines the politi- 
cal machine he has built, the Campaign for Economic Democ- 
racy. Clearly there is a new Hayden. The question is whether 
the new Tom Hayden is the real Tom Hayden. 

$6.95 paper 131 pages 

Available in bookstores or order directly from: 

Hoover Institution Press 
Dept. 8134 Stanford University Stanford CA 94305 
Mastercard and VISA orders accepted by telephone: 1-800-227-1991 

inside California: (415) 497-3373 
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waged in the courts. The California 
Health and Welfare Agency has had a 
policy of making unannounced visits to 
family day care providers-and if the in- 
spector was refused entry, that would be 
sufficient cause for revoking the pro- 
vider’s state license. In Rush v. Obledo, 
however, a day care*home operator and 
the San Mateo County Daycare Associa- 
tion claim that this policy mandates war- 
rantless searches of homes and thus 
violates Fourth Amendment protection 
from unreasonable search and seizure. A 
team of lawyers with the San Francisco 
Lawyers Committee for Urban Affairs- 
which is providing legal representation 
for the plaintiffs-was victorious in the 
district court last year; but the state ap- 
pealed, and at this writing, the final out- 
come of the case is still in doubt. REASON 
will keep you posted. 

DAM PRIVATIZATION? 
Will the world’s largest hydroelectric 
plant be privatized? That’s the question 
being asked in Pasco, Washington. The 
subject is the Grand Coulee dam, built by 

the Bureau of Reclamation in the 1930s. 
The dam is the centerpiece of the Colum- 
bia Basin Project, a New Deal irrigation 
and hydroelectric project. 

Several months ago the bureau’s 
regional office in Boise, Idaho, wrote to 
the three irrigation districts served by 
the project, asking if they’d be interested 
in taking title to any of the facilities. 
Russell Smith, director of the South Co- 
lumbia Basin Irrigation District, 
responded that his district would like to 
take over the dam itself. Although the 
Bureau has been directed to divest itself 
of much of the irrigation network, 
Smith’s offer took the regional office by 
surprise. L. W. Lloyd, regional director, 
told the Seattle Times that selling or giv- 
ing the dam to the district would require 
congressional approval. 

As a nonprofit entity, the district could 
issue tax-exempt bonds to cover the pur- 
chase price, Smith told REASON. Since 
the dam generates $700 million a year in 
power sales, there would be a steady 
stream of revenue to pay off the bond- 
holders. The three irrigation districts are 
already involved in the electricity busi- 
ness, with six low-head hydro plants cur- 
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rently under construction. Thus, there’s 
a precedent for a district to be the dam’s 
operator. 

If the Reagan administration gives a 
damn about the New Federalism, maybe 
it should “give” a dam to the South 
Columbia Irrigation District. 

THE (PRIVATE) ROAD 
To CHINA 

~ ~~ 

The United States may not be ready for 
private-enterprise highways. But it now 
looks as if China-of all places-may be. 

Business Week (Dec. 20, 1982) reports 
that Hong Kong property developer Gor- 
don Wu has proposed building and oper- 
ating a 145-mile, $500-million super- 
highway running from Hong Kong 
through Canton (Guangzhou) to Macao. 
Wu proposes raising the money by issu- 
ing bonds, to be paid off out of toll 
revenues. The average toll from Hong 
Kong to Macao would be $20, and Wu 
figures he could turn a reasonable profit 
with 20,000-25,000 cars per day. After 
30 years, ownership of the road would 
revert to the Chinese government. 

Wu says he got the idea for the project 
from the New Jersey Turnpike. Actually, 
the model for this quasi-private tollway is 
the superhighways of Italy and France, 
mostly built and operated by private 
firms but with ownership eventually 
reverting to the state. Well-funded by toll 
revenues, those roads are superbly main- 
tained, in sharp contrast with America’s 
often-decaying (but mostly toll-free) 
interstate highways. 

Who knows-maybe once China author- 
izes private superhighways, the idea will 
no longer seem too radical in the land of 
free enterprise. 

VOTERS DON’T AXE 
LIMITS ON TAX 
Despite cries of alarm from politicians, 
voters continued to approve tax-cut- 
ting and tax-limitation measures last 
November. Alaska became the ninth 
state to amend its constitution to limit 
taxing and spending, enacting by a 61 
percent margin a measure largely 
drafted by the National Tax Limitation 
Committee. Maine’s voters approved, by 
57 percent, a measure to prevent bracket 
creep by indexing the state’s income-tax 
brackets to compensate for inflation. 
Tennessee voters approved a measure 



reducing property taxes for the elderly. amendments to the Bank Holding Act. French defense minister Charles Hernu 
And, as previously reported, Texas Once before, Congress allowed New called on European governments to 
voters abolished the state property tax, England banks to pioneer. In 1973 it per- develop more of their own weapons, 
by a 70 percent margin. mitted federally insured banks in Massa- rather than relying on US products. Her- 

Even the bureaucratic heartland re- chusetts and New Hampshire to offer nu’s position reflects the views of Jean- 
sists tax increases. Voters in affluent what amounted to interest-bearing Paul Pigasse, director of the Paris-based 
Prince George’s County, Maryland-ad- checking accounts-the so-called NOW Center for Defense and Strategy Studies, 
jacent to the District of Columbia-re- accounts. Now New England could once who has called for dissolving NATO in 
jected a measure that would have abol- again point the way to more commercial favor of an all-Europe defense alliance 
ished a four-year-old freeze on property freedom. with its own nuclear deterrent. 
taxes. The French defense budget, at 3.9 per- 

cent of gross national product, is among 
the highest in Western Europe. Although 
the French are holding down spending 
on conventional forces, spending on their 
nuclear forces increased 29 percent in 

The idea that this country’s wealthy 1982 and will go up another 22 percent 
The 1927 McFadden Act still bans in- allies-NATO Europe and Japan-should this year. Moreover, the 1963 security 
terstate banking-officially, that is. Still, start paying for their own defense is treaty between France and Germany has 
interstate banking is rapidly becoming a picking up support in those countries. finally been activated, and the two 
reality in this country, thanks to creative Ironically, at the same time the Reagan governments are discussing common de- 
exploitation of loopholes. administration is trying to increase the fense problems. 

One such loophole is franchising, pio- number of US troops in Europe by Across the Pacific, meanwhile, the 
neered by Los Angeles-based First Inter- 18,900-and denouncing congressional new government of Japanese prime min- 
state Bankcorp. Rather than acquiring . opponents of the move by portraying ister Yasuhiro Nakasone has proposed 
banks in other states, the company sim- them as advocates of a “cutback.” only a modest 6.5 percent increase in 
ply makes a franchising arrangement, In December the Western European defense spending for 1983. That increase 
whereby the participating bank uses Union took up a French proposal to would still keep Japanese defense out- 
First Interstate’s name and gains access move toward European self-defense. lays below 1 percent of GNP (actuall-y 1.6 
to shared systems such as the auto- 
mated-teller-machine network. First In- 
terstate is already operating in 11 
western states and is reportedly about to 
expand into Alaska. 

As reported here last September, the 
49th state last year became the first to 
allow out-of-state bank holding com- 
panies to acquire local banks-a 
McFadden Act loophole never before ex- 
ercised. Critics feared the worst: 
voracious lower-48 banking giants would 
roar into Alaska and gobble up the local 
banks. Surprise, surprise! As the Wall 
Street Journal reported last November, it 
simply didn’t happen. In the first five 
months, only two Seattle banks pur- 
chased Alaska banks. “The lesson of 
Alaska,” noted First Interstate chairman 
Joseph Pinola, “is that banks are going 
to be very selective when choosing new 
areas in which to compete.” 

New England may become the next big 
opening for interstate banking. The 
Massachusetts and Maine legislatures 
enacted new laws permitting interstate 
bank mergers and acquisitions on a 
reciprocal basis with other states that 
enact similar laws. Similar legislation is 
expected this year in Connecticut, New 
Hampshire, Rhode Island, and Vermont. 
Legal experts are uncertain whether 
Congress would have to give its blessing 
to the idea, by exempting New England 
from the McFadden Act and the 1956 
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ACROSS BORDERS 

1 What sort of people need to learn a 
foreign language as quickly and effec- 
tively as possible7 Forejgn service 1 personnel, that‘s who. 

Now you can learn to speak German 1 with the same materials used by the 
U.S. State Department - the Foreign I Service Institute’s Programmed fntro- 
duction to German. 

The FSI spent thousands of dollars 1 and many years developing these 
materials for use by members of the 1 United States diplomatic corps Today 
people in all walks of life who need to 
learn to speak a foreign language a:e 
turning tothisoutstanding audio program. 

The FSl‘s German Course is by far the 1 most effective way to learn German at 
your own convenienceand pace It con- 1 sists of a series of cassettes, recorded by 
native German speakers, and accom- I panying textbook. You simply follow the 
spoken and written instructions, Iis- 1 tening and learning. By the end of the 
course you’ll find yourself learning and 
speaking entirely in German1 I This course turns your cassette player 
into a “teaching machine.”With its unique I ”programmed” learning method, you set 
your own pace-testing yourself, correct- fl ing errors, reinforcing accurate responses. 

This Programmed Course comes in two 
volumes, each shipped in a handsome 
library binder You may orderoneor both: 
13 Volume 1. Programmed Introduction to 

German, Scassettes (12 hr.), and 647-p 
text,$l25. 

S Volume 11. Basic Course Continued, 
8 cassettes (8% hr ), and 333-p text, $1 10. 

(Conn and N.Y. residents add sales tax ) 
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expiration date, and your signature 

The Foreign Service institute’s 
German course is unconditionally guar- 
anteed. Try it for three weeks. If you‘re 
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return it and we’ll refund every penny 
you paid. Order Today‘ 
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ADVERTISEMENT 

hen Tools f o r  Living originated eight years ago, it was with W the idea that complete information about our products would 
be the key to our success. That’s why we developed our editorial, 
detailed approach to mail order advertising. In this way you’re 
better able to make your own judgments as to whether you like, 
want or need a particular item. We’re always happy to answer any 
further questions you might have about our products. At Tools 
f o r  Living we like to think we’re a product information service as 
well as a dependable marketplace for unique, useful, fine quality 
products. 

Cheese And Yogurt Making 
f you like commercially made I yogurt, you’ll flip over homemade! 

or thick, tangy or mellow. You can use 
whole-milk, low-fat, skim, dry, evap- 
orated - even goat’s milk - to get 

his cloth is so versatile T that you can wash dishes 
with it, then turn around and 
dry them all too. It is made of 
a synthetic material with mi- 
croporous open cell structure 
that sucks up water fast and 
squeezes out in a breeze. For 
almost all around-the-house 
mopping up or drying jobs it 
will outperform cloth towels, 
paper towels or sponges. It 
has the same warm color and the supersoft feel of real hide 
chamois but picks up water three times as fast. It is great for spills 
plus it’s abrasion resistant and hard to rip or stretch. It stands up 
to most solvents and cleaning agents, including grease, gasoline, 
ammonia, and bleach. It’s 17”x 27“and costs $13.00 ($1.95) #A520. 

Emergency Candles 

you pay in the store. And with a Solait 
yogurt-maker the advantages do not 
stop there - you can also make your 
own buttermilk. sour cream. cottage che 

Y e -  cream cheese, plus a Variety of gourmet, diet 
and cooking cheeses .The Solait cooker works by insulation, no 
electricity, so there’s no need to plug it in. Originally yogurt was - 
food of nomads, and the Solait can travel with you camping 
or to  the office. Yogurt is surprisingly easy to make. In youri 
Solait, it will require a total of about 10 minutes attention. Jus 
heat a quart of milk to 190” to kill stray bacteria, then set it aside 

ost candles a re  M poured hot wax. 
Our emergency candles 
are pressed into shape 
by a hydraulic process, 
making them notably 
denser than ordinary can- 
dles. As a result, they are 
very slow burning -- a 
single 3” x 3” candle lasts 
50 hours or more. These 

candles come 2 to a package in a snap-apart foil-lined box that 
makes its own flame protector windbreak candleholders. The 
candle wax has a high melt point (ISSO), so the candles store well 
even in unfavorable conditions such as a car trunk. We can supply 
2 boxes of emergency candles (a total of 4 candles) - -  8 days and 
nights of continuous light - for $14.00 ($2.95) A672. 

Watering Whiz 
o your houseplants run D you ragged, back and 

forth, trip after trip, water- 
ing can in hand? There is an 
easier way: with an indoor 
garden hose you can water 
them all in a single trip. This 
50’ vinyl hose comes com- 
plete with a set of four 

adaptors that readily attach to most indoor and outdoor faucets. 
From there you just take the water where you want it, an 
easy-control handle allows you to turn a splashless stream of water 
on and off as needed. This indoor hose comes with a snap-in 
misting attachment, so after you water the roots you can spray the 
foliage and wash away the dust accumulation that impairs a 
plant’s health as well as its beauty. The indoor garden hose kit 
costs just $11.00 ($1.95) #A681. It will make your watering almost 
as simple as turning on the faucet. 

until it cools to  120” (about half-an-hgur). Stir in a tablespoon o 
plain yogurt or starter culture, pour the mixture in the jar, ani 
place in the Solait cooker. Four hours later you have yogurt 
Timing is flexible - you can even go away for the weekend ani 
have yogurt on your return. The Solait unit is made of unbreak- 
able plastic and uses interchangeable glass quart jars. The Solai 
yogurt and cheese-making kit - with thermometer, glass jar. 
freeze-dried starter cultures, and hefty recipe booklet - cost? 
only $25.00 ($2.95) #A335. Extra quart jars make it convenien 
to  storeyour frefily made yogurt while you prepare creme fraicht 
or boursin in the Solait cooker. You can order your Solait k: 
with two additional quart jars for $30.00 ($3.95) #A354. 

Portable Hip-OeVac 
11 vacuum cleaner? A are portable in thc 

sense that they can be 
maneuvered quite eas- 
ily from room to room, 
But when it comes tc 
stairs, cars, garage: 
and outdoor uses the 
conventional vacuum 
cleaner loses much o 
its portability. Here is 
different breed of in- 

door/outdoor vacuum. The Hippo-Vac. It slips right over you1 
shoulder, weighs just 12 pounds and will go practically anywhere. 
Attach the flexible hose to one end ofthe Hippo-Vac and you haw 
a vacuum with suction stronger (1.1 peak horsepower motor) thai 
some full size canister machines. Attach the hose to the other enc 
and you have a convenient blower for cleaning walks and gutter: 
and other outdoorjobs. It comes with a 6’flexible hose, 19”exten7 
sion wand, crevice tool, round brush and an upholstery nozzle. It’ 
constructed of lightweight, shatter-resistant plastic which is Q ’  

strong that the manufacturer stands behind it with a lifetimc 
guarantee. It has an 18’cord, disposable collection bag and is full1 
UL listed. The Hippo-Vac costs $110.00 ($9.95) #A687. 



ADVERTISEMENT 

Toilet Sanitv 
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With Toilet Dam 1 Dust Magnet 
f we ever compile a book on The I Old Ways That Were Better Ways, we 

will certainly include a chapter on the 
lambswool duster. This remarkable 
implement originated, the best we can 
tell, in 19th-century England where it 
quickly put the feather-duster t o  
shame. On its own it actually attracts 
and holds dust like a magnet. The static 
charge in the lambswool causes dust 
literally to leap off surfaces where it has 

his just the thing for dusting bric-a-brac, 
china, crystal, pictures and other fragile items. When soiled, just 
wash it in warm soapy water. We are happy to offer a 20” long 
authentic lambswool duster for $8.00 ($1.95) #A163. 

Beyond Jumper Cables 
our car battery is Y dead. How would 

you like to recharge the 
battery and start the car 
without ever even open- 
ingthe hood?Sound im- 
possible? It’s not, thanks 
to the Easy Charge, 
which takes the old idea 
of jumper cables and refines it to a new level of ease, convenience 
and safety. With traditionaljumper cables you have to maneuver a 
second car fender-to-fender with the disabled car, open both hoods, 
and attach leads from battery to battery. The Easy Charge simplifies 
this process brilliantly by substituting connection from cigarette 
lighter to cigarette lighter. You just plug one end of the Easy Charge 
into the lighter of a running car, pass the 16’cord through both car 
windows and insert the other end in the lighter of the disabled car. A 
trickle charge immediately starts flowing into the dead battery. After 
a few minutes’ wait the battery is recharged sufficiently to restart the 
car. The Easy Charge comes in a handy plastic storage envelope, is 
small enough to fit in the glove compartment and costsjust $20.00 
($2.95) #A629. 

Electric MinieKet tle 
ow many times a day H do you boil two or 

three (or more!) times as 
much water as you actu- 
ally need? Because of the 
way our kitchen pots are 
designed, we usually in- 
dulge in overkill - wasting 
money (for the energy to 
heat all that unused water) 
and time (the more you 
heat, the longer it takes to 

d sense to  design a kettle for 
boiling small amounts of water, from a tablespoon or so (in 
seconds) to a maximum 4 cups (in a little over 4 minutes). The UL 
listed mini-kettle is metal below, plastic above with a steam guard 
and a cord just under 3’ long. The non-stick inner surfaces 
discourage mineral build-up. It’s backed by a 2-year limited 
warranty. $24.00 ($2.95) #A603. 

- ~~- 

government study shows A that 45% of the water used 
by the average American fam- 

Before Flushing After Flushing 

Without Toilet Dam 

Before Flushing After Flushing 

ily gets flushed down the toilet. 
That is 90 gal. per day for the 
family of four. The conven- 
tional flush toilet uses 5 to 8 gal. 
of clean water each flush, when 
2.5 to 3 gal. is sufficient. What 
can we do about this insanity? 
Use toilet dams. Putting a 
dam in the tank saves I/3 to 112 the flush without reducing the toilet’s 
effectiveness. (It doesn’t reduce the pressure of the flush, just the 
amount of water used.) Putting dams in all your toilets could cut 
your overall water use (and bill) up to 20%. For $11.00 ($1.95) 
#A259, we can supply first-quality toilet dam units made of stain- 
less steel and thermoplastic rubber. It comes with a 5-year limited 
warranty and requires no tools (or special effort) to install. 

A Clean Sweep 
acuums are great when you are cleaning the whole house, but V for those quick little daily clean-ups almost everyone can 

benefit from the new compact carpet sweepers. The Appel sweeper 
is the first of an improved second-generation of these convenience 
cleaner-uppers: it has larger wheels for better traction on thick 
carpeting, and all-around rubber bumper strip, cushioned dust 
pan covers for rattle-free operation, 
horsehair corner brushes for cleaning 
tight up to things, and a replaceable 
boar-bristle rotor brush with its own 
cleaning comb. Most helpful of all, it 
comes with 2 handles, standard length 
for stand-up operation and a new 7” 
handle for cleaning in confined spaces, 
on the stairs or in the back of 
the station wagon. The Appel 
sweeper work; on bare floors 
as well as carpets. Its heavy 
duty all-metal construction 
assures long life and good 
service. The sweeper unit 
measures 7 % ” ~  9“and weighs 
under 2 Ibs. The head folds 
flat against the handle for 
easy storage. The Appel 
sweeper is American-made 
(by the Bissell company), 
comes with a 5-year warranty 
and costs $31.00 ($3.95) # a i .  
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percent, if pensions are included, as they 
are in NATO defense budget figures), as 
they’ve been since 1976. But for the 
longer term, many defense analysts are 
optimistic that Nakasone, a former 
defense minister (1970-71), will be the 
one prime minister who can overcome 
Japanese (and Southeast Asian) opposi- 
tion to a serious military buildup by that 
country. After all, as the Economist noted 
recently, West Germany has been able to 
rearm without a return to militarism. 
There’s no reason to think that Japan 
could not do otherwise. 

SPACE VENTURES 
TAKE OFF 

~ 

Several more private enterprises have 
announced plans for developing launch 
vehicles or for marketing existing launch 
vehicles-all without government  
money. The age of commercial space 
enterprise has definitely arrived. 

The latest launch vehicle company to 
be announced is Orbital Systems Corp. 
Started up with $500,000 in seed money 
from Texas oil and real estate investors, 
the company plans to develop a new up- 
per stage designed for use with NASA’s 

space shuttle. With the new SRM-1X up- 
per stage, the shuttle will be able to place 
a 6,900-pound payload into geosynchron- 
ous orbit-a 38 percent increase. That 
will give the shuttle a strong advantage 
over the European Ariane 3 and 4 
rockets. Unlike the latter (and the shut- 
tle), the SRM-1X will be developed en- 
tirely with private money. Orbital 
Systems’s chief technical consultant is 
rocket pioneer Krafft Ehricke, a former 
colleague of the late Wernher von Braun. 

A second major development is the 
growing interest of private firms in pur- 
chasing and marketing existing boosters 
as commercial satellite launchers. Space 
Transportation Co., the firm that has 
been trying to fund a fifth shuttle orbiter, 
has signed an exclusive agreement with 
Martin Marietta to market and launch 
that company’s Titan 34D booster. 
SpaceTran will market the Titans as a 
backup to the space shuttle for large 
communications satellite customers. 
Meanwhile, both Space Services, Inc. 
(developer of the Conestoga-I booster) 
and General Dynamics have expressed 
interest in marketing the latter firm’s 
Atlas Centaur rocket. (We reported here 
in December that recently formed 
TranSpace Carriers is seeking to market 
the McDonnell Douglas Delta booster.) 

“Must reading for anyone concerned 
with the freedom of women!” 

-Jennifer Roback 
Yale University 

ere a t  last is a much-needed chal- 
lenge to  contemporary feminist 

orthodoxy. Wendy McElroy has 
assembled a powerful collection 
of individualist-feminist writ- 

ings which chronicle t he  anti- 
statist heritage of the  feminist 
movement.  Feminist writers 

from abolitionism to the  pres- 
en t  day argue that  it is government that 

has prevented women f rom achieving freedom and 
equal rights. This  live1 and fascinating anthology is certain to  
provoke controversy an cr debate with its call for a new direction for  
the  modern  feminist movement. $7.95, 357 pages. 

“No one who reads this volume can ever doubt again that 
women have been oppressed by the state powers of the day.” 

-Anne B. Zill FREEDOM, FEMINISM, Director, Women’s Campaign Fund 

AND THE STATE 
Edited by Wendy McElroy 
Foreword by Lewis Perry 

Please enclose payment with your order. Return to: 
Cat0 Institute, Dept. R, 224 Second St., S.E., 

Washington, D.C. 20003 INSTTTUTE 

At press time, NASA was reportedly 
near a decision on the future of the shut- 
tle. The main alternatives appear to be 
either to set up a government corpora- 
tion (like Amtrak) to operate and market 
the shuttle or to begin turning over the 
entire operation to the private sector. 
The first step in the latter case would be 
to contract out shuttle marketing opera- 
tions. Besides SpaceTran, major aero- 
space firms-including Rockwell Inter- 
national, McDonnell Douglas, Grumman, 
and Boeing-have told NASA they’re in- 
terested. 

Boeing and Lockheed were among the 
four bidders for a three-year contract to 
operate the entire Kennedy Space 
Center. The winning firm, selected in 
December for the $193-million contract, 
was EG&G, which already operates under 
contract the Nevada Test Site and seven 
other military bases and Energy Depart- 
ment facilities. NASA expects to save 25 
percent of the cost of launch operations 
at Kennedy due to efficiencies intro- 
duced by contracting out its operation. 

SEX EDUCATION AND 
CARNAL KNOWLEDGE 
Many parents and some political groups 
have opposed sex education in the 
schools, out of concern that teaching 
teenagers about sex would encourage 
them to participate in sexual activities. 
Defenders of sex education maintained 
that since many teenagers were going to 
have sex in any case, it would be foolish 
to deny them information. Both sides 
acknowledged that more and more teen- 
agers have been engaging in sexual ac- 
tivity, over the same time period that sex 
education has become more widespread. 
But the question remained: Does sex 
education itself make sexual activity 
more likely? 

The answer seems to be that, in gen- 
eral, it does not. The way to find out is to 
compare two statistically similar groups 
of teenagers, one exposed to sex educa- 
tion and one not, and compare the extent 
of their sexual activity. Just such a com- 
parison has been carried out by two 
Johns Hopkins University professors of 
population dynamics, Melvin Zelnik and 
Young J. Kim. Their data sources were a 
1979 survey of male and female teen- 
agers in metropolitan areas and a 1976 
nationwide study of teenage girls. As 
reported in the MaylJune 1982 issue of 
Family Planning Perspectives, the data 
showed no significant association be- 
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THE WORLD FUTURE SOCIETY PUTS ITALL 
WITHIN YOUR 
In 50 years, people may be virtually im- 
mortal-accidents may be the only cause 
of death . . . we may be able to control the 
weather . . . raise IQ levels with a pill . . . 
even implant information in the brain. 

But while researchers try to make such 
advances possible-the rest of us must 
plan for the changes we want . . .  and 
cope with the changes we cannot avoid. 
That is what the World Future Society is 
all about. 

What is the World Future Society? 

Created to study alternative futures, the 
World Future Society is a non-profit scien- 
tific and educational organization chartered 
in Washington, D.C. and headed by a Board 
of Directors of eminent and highly-respect- 
ed business executives, scientists, and 
statesmen. The Society is independent, 
nonpolitical, and non-ideological. 

Who belongs to the World Future Society- 
and who can join? 

Truly a WORLD Future Society, this asso- 
ciation has more than 30,000 members in 
more than 80 countries. Members include 
many distinguished scientists, scholars, 
business leaders, and government officials 
from around the globe. 

Membership is open to anyone seriously 
interested in the future. The dues, a modest 
$20 a year, cover many useful and valuable 
benefits. 

The Futurist-a bimonthly view of altema- 
tive futures 

Businessman or farmer, scientist or ac- 
countant, engineer or teacher-the future 
will affect your profession profoundly. And 
one way to preview that future-and, per- 
haps, help guide it-is by reading The Fu- 
turist, free to all members of the World Fu- 
ture Society! 

Written ‘by topflight scientists, scholars, 
researchers, and forward-looking men and 
women in every field, The Futurist is hand- 
somely produced, with dramatic fullcolor 
covers and authoritative graphics and pho- 
tographs. 

GRASP 
Consider the wide range of subjects covered in recent issues: 

Business: 
The Industrialization of Space 
How Tomorrow’s Products May be 
Packaged 
The Automated Office of the Future 

Transportat ion: 
Tomorrow’s Aviation: The Sky Won’t Be 
the Only Limit 
Synchroveyors: Subways of the Future 

Lifelong Learning Systems 
“Smart” Drugs 
Electronic Memory Implants 

Education: 

Economics: 
Another Great Depression? 
Chartbook for the World Economy 
Darkening Outlook for the U.S. Economy 

Architecture: 
Do-it-yourself Housing 
Biological Architecture-A Partnership 
of Nature and Man 
Land in the Sky-A Megastructure 

Water-The Wells Never Run Dry 
Solving the Energy Dilemma 
The Oceans in Our Future 
The Deserts are Coming 

The Prospects for Immortality 
Health in the Future: In the Pink or in 
the Red? 
Living Longer Through Preventive 
Medicine 

Ecology: 

Health: 

i. 

Energy: 
The Coming Energy Transition 
Charting our Energy Future 
Living Well on Less Energy 
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1 to buy books at special member rates. I 
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tween taking a course in sex education 
and being sexually active. The one 
significant effect of sex education 
seemed to be that among those teenage 
girls who are sexually active, those who 
had sex education were less likely to get 
pregnant. 

The Zelnik/Kim study will not end the 
controversy over sex education. But it 
ought to set the record straight on what it 
does and does not lead to. 

CALLING 
COMPETITION 
The once-monopolistic local telephone 
business is increasingly turning into a 
competitive marketplace. The two major 
competitive technologies-cable and 
radio-are attracting more and more 
firms, in more and more cities. 

MCI Communications Corp., which pio- 
neered competitive long-distance serv- 
ice, has begun competing at the local 
level as well. In January it began 
operating a local communications service 
in Omaha, Nebraska, in cooperation with 
the local Cox Cable company. The serv- 
ice will enable Omaha businesses to con- 
nect their telephones to MCI’S long- 
distance lines without having to use the 
local telephone company’s lines-there- 
by avoiding high phone company access 
charges. 

Other major cable companies are more 
extensively involved as local telephone 
competitors. The pioneer, Manhattan 
Cable TV, took in about $1.5 million 
from its commercial telephone cus- 
tomers last year, including such firms as 
Chase Manhattan, Manufacturers Han- 
over, and the New York City govern- 
ment. For data transmission, Manhattan 
Cable offers about 40 percent cost sav- 
ings compared with New York Tele- 
phone’s lines. The company is doing so 
well that it added 20 miles of cable just 
for telephone service last year. 

Other cable companies moving into 
local te lecommunicat ions include 
American Television & Communications 
(ATC), Cablevision, Warner Amex Cable, 
and Group W Cable. ATC’S systems are 
being developed in Denver, Kansas City, 
Memphis, San Diego, and San Francisco. 
Cablevision has a 23-mile business 
system under development in Boston to 
carry voice, data, text, and video. 
Warner Amex is adding such features to 
its Pittsburgh system and plans similar 
services in Chicago, Cincinnati, Dallas, 
Houston, and St. Louis. And Group W is 

building such systems in Dallas, Detroit, 
and southern California. 

On the radio front, mobile telephone 
service will soon be coming to rural 
areas, not just big cities. NASA has asked 
the Federal Communications Commis- 
sion to set aside U H F  frequencies to per- 
mit satellite-relayed mobile telephone 
service in the countryside. The proposed 
frequency bands are adjacent to those 
already allocated for the cellular radio 
systems now being developed for urban 
mobile telephone services. 

In addition, the FCC has begun allowing 
FM radio stations to utilize their sub- 
carrier systems to transmit not just 
muzak but information. Dataspeed, Inc., 
sees a major opportunity to utilize FM 
broadcasting as an alternative to tele- 
phone lines. It’s introducing a nationwide 
electronic mail service using a $300 
hand-held terminal that can pick up 
messages coded for specific individuals. 
Telemet America offers a $299 portable 
stock-market data terminal, program- 
mable to select up to 20 (out of 1,600) 
stocks. And other companies, such as 
Amway Corporation, are using FM sub- 
carrier frequencies to communicate with 
their distributors and retailers. 

Both cellular radio and two-way cable 
are about to appear in England, as well. 
The British department of industry is 
planning to emulate the FCC by licensing 
two competing mobilephone networks- 
one to state-owned British Telecom 
(which may be privatized within several 
years) and the other to a fully private 
firm. Unfortunately, the government in- 
tends to protect British Telecom’s local 
telephone monopoly by forbidding cable 
TV operators from offering voice service 
(even though such systems will be re- 
quired to have two-way capability). As 
the Economist lamented, “Cable lines 
could. . .carry telephone services. Their 
potential should not be stunted for the 
sake of an existing monopoly. Telephone 
systems used to be regarded as ‘natural’ 
monopolies. New technology, cellular 
radio as well as cable, has changed all 
that. Or should be allowed to.” 

MILESTONES 
Seabed rejection. Governments from 46 

nations declined to sign the Law of the 
Sea Treaty at the signing festivities in 
Jamaica in December. None of the in- 
dustrial countries signed except France. 
Neither did the Vatican or Peru or Vene- 
zuela or South Korea or several Middle 
Eastern nations. 

Controller recall. Proceedings have 
begun to recall two county supervisors in 
Tehama County, California. The two op- 
posed a ballot measure enacted last 
November. abolishing all land-use con- 
trols in the county (see Trends, Feb.). 

Bye-bye, blues. The Massachusetts 
legislature in December repealed the 
state’s “blue laws,” which prohibited 
retail stores from operating on Sundays. 
Exempted from the measure, however, 
were liquor stores. 

Freer skies. As predicted here last 
month, the European Parliament in 
December loosened controls on regional 
airlines, permitting new service to begin. 
The first license granted under this par- 
tial deregulation authorizes service be- 
tween Denmark and regional airports in 
Great Britain. 

OSHA restrained. The US Court of Ap- 
peals has ruled that a search warrant 
does not give OSHA inspectors a blank 
check to snoop through company files. 
The court held that the agency must ob- 
tain a subpoena if companies won’t 
reveal records voluntarily. 

Timber profits. The British treasury 
has ordered the state-owned Forestry 
Commission (the equivalent of the Na- 
tional Forest Service in this country) to 
start turning a profit. For 60 years the 
agency has lost money and is currently 
costing the taxpayers about $140 million 
a year more than it brings in from timber 
revenues. 

Tickets deregulated. As of year-end, the 
selling of airline tickets was opened to 
competition. By a 440-1 vote, the CAB 
allowed anyone-not just travel agents- 
to contract with airlines to sell their 
tickets. Ticketron was among the first to 
announce it would enter the business. 

Friedman versus Fed. “I am in favor of 
abolishing the central bank,” stated 
Nobel laureate Milton Friedman in a re- 
cent letter to Gold Standard Corporation, 
published in Gold Standard News (vol. 6, 
no. 11). 

Gas okay. Utilities’and other users of 
natural gas will no longer be forced to 
stop using the fuel by 1990. The Energy 
Department has abolished that silly pro- 
vision of the Powerplant and Industrial 
Fuel Use Act. 

Deregulate electricity. To save the elec- 
tric utility industry from financial 
disaster, electricity generation should be 
removed from regulation. So says the 
Congressional Budget Office in a study 
released in December. 

-ROBERT POOLE, JR., 
AND PAUL GORDON 
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IN 1976, THE RURAL AREA sur- 
rounding the small town of 
Grants Pass, Oregon, had one 
of the few privately owned 
and operated fire departments 
in the nation. And Grants Pass 
Rural Fire Department had 
been serving the area for 19 
years. 

But this private fire depart- 
ment wasn’t doing very well. 
Prompted by citizens’ com- 
plaints about rural fire serv- 
ice, county officials had set up 
a Fire Protection Study Com- 
mittee to evaluate the five fire 
services operating in Jo- 
sephine County in south- 
western Oregon. The commit- 
tee’s report, completed in 
September 1976, concluded 
that the county’s recent track 
record in fire protection was 
“extremely poor.” And it was 
clear that the culprit was 
Grants Pass Rural, the only 
private fire service among the 
five. 

The  committee reported 
that for the five preceding 
years, the county’s ratio of fire 
loss to the value of property 
involved in fires was 30 
percen t- co m par  ed to  a 
statewide average of less than 
4 percent. Other data pointed 
to the reason for the high loss 
ratio in the county: poor pro- 
tection by Grants Pass Rural. 
In its service area, the prop- 
e r ty  loss was averaging 
$13,596 per fire in insured 
structures. In the area served 
by the town fire department in 
Grants Pass, in contrast, the 
average loss was running only 
$2,052; and in another rural 
area in the county it was 
$3,986. 

“We are in trouble!” con- 
cluded the study committee. “We need throughout the area. Of course, 8 of the case had an excellent record compared to 
better fire protection!” It is not surpris- 14 committee members and all 5 advisors private Grants Pass Rural. Shutting 
ing that the options for improvement to the committee were government of- down Grants Pass Rural seemed to be 
presented by the committee were all ficials. But the fact is that government the only solution. 
variants of establishing government- provision of fire protection is nearly The 1976 study was presented to the 
operated, tax-supported fire services universal in the United States and in this county commissioners, where it lan- 
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