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By Timothy Condon

111 Mr. President! Mr.

The entreaty rings out among
the surly snarls of the assembled press.
The president pauses, turns his head,
even while showing irritation at this typ-
ical display of boorish media aggression.

“Well, Mr. Condon, we've been trying
to train you journalists in better manners
since my first term.”” He pauses, display-
ing his famous aw-shucks half-grin, then
continues: “But since you do speak for
REASON, I guess we'll entertain your
question.”

“Mr. President,”’ I answer, ‘“‘meaning
absolutely no disrespect to you or your
office, I urge you, on behalf of everyone
who believes in the future of capitalism,
ignore the deficit! Continue with your tax-
simplification program, but cut taxes
morel”’

A roar of disapproval rises from the
assembled reporters. ‘‘Shut up, you
idiot,” snarls a Washington Post reporter.
“Let’s get the sonofabitch!”’ shouts a re-
spected New York Times columnist. The
Secret Service starts moving in, reaching
for their pistols. Above it all comes the
command from the president himself:
“Let him alone. He’s right.”

And I wake up in a cold sweat, the
sheets soaking wet. Did the president
listen? Would he?

The two big political issues this year
are cutting the budget and tax simplifica-
tion. Both are intimately allied.

The struggle over setting the budget

has come first. For the last two years
that inane process, with a Congress to
match, has extended right through to
December with no resolution. For those
who love the welfare state, this is fine: no
budget resolution means, ultimately, a
busted budget (that is, a budgét with in-
creased spending). True, Reagan is an
even bigger social spender than Jimmy
Carter was. But those seeking to scuttle
Reagan’s budget want to increase spend-
ing even more than he already has.
" But there’s something more important
by far riding on the outcome of the
budget battles: the fate of tax reform. I
mean the prospect of real tax reform, not
the vicious tax-raising slanders of the last
20 years. I mean a relatively flat-rate and
' relatively simplified tax system.

President!” -

~supply-side conservatives
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And I mean the prospect of further tax
cuts.

If the budget is busted, the already-
bloated deficit, projected at $190 billion
plus and changing almost weekly, will
further mushroom. The Democrats,
seeking Republican blood, will wail in-
cessantly about the ballooning deficit
(which they more than anyone else have
created). With such rhetoric, they'll
“draft’”’ the GoP traditionalist, non-
into the
increased-spending orgy. Weighted
down with conventional, static economic
assumptions, these traditionalists will
turn against and scuttle any tax-simpli-
fication, “‘revenue-neutral’’ plans—not to
mention any tax-cuf plans lurking
around—all in the name of ‘‘fiscal
prudence.” ‘

Therein lies the real struggle, for
budget-busting is also useful for blasting
tax simplification and tax cuts out of the
water. Why would someone want to do
that? Because (1) tax cuts mean to
welfare statists that government won’t
have the power (read ‘‘money’’) to do all
those good things for us; and (2) tax sim-
plification and further tax cuts could
mean an explosively expanding Amer-
ican economy, thus benefiting . . . Repub-
licans. (Don’t take my word about such
economic growth. Just look at the
economy of Japan since 1945, which for
23 out of 25 postwar years cut taxes. Look
at Singapore, Taiwan, Hong Kong.)

What about the deficit? everyone
wants to know. At this point, the deficit
must be put on the back burner. It is
smaller now as a percentage of US GNP
than it was at the end of World War II,
and it is smaller now as a percentage of GNP
than Japan’s has been for most of the post-
war years.

What will happen if Congress scuttles

the Reagan budget and prevents tax sim-

plification? America’s economy will slow
through the last half of 1985 and into
1986, perhaps even begin to contract.
The Democrats can then call the result of
their work ‘‘the Reagan recession”” and
run against it, picking up further
strength in the House and possibly seiz-
ing control of the Senate once again.
With a solid majority in the House and a

working or real majority in the Senate,
the Democrats can then block any
economy-saving attempts—that is, fur-
ther tax cuts and simplification—in the

. last half of the Reagan administration.

Armed with the resulting economic
shambles, which will be blamed on “‘the
free market’’ and ‘‘disproven supply-side
economics,’”’ the Democrats will then be
in a position to mount a serious effort
toward expanding the welfare state, im-
plementing an ‘“‘industrial policy,” and
on and on.

If the administration is to resist that
tide of events, Reagan must ignore the
deficits. And he can’t be satisfied with
just “‘simplifying” taxes with a milque-
toast ‘‘revenue-neutral” bill. He’s got to
move decisively and cut taxes further
this year. Those who think such a move
would wreak havoc are prisoners of
static assumptions. Workers and tax-
payers do not stand still, and changes in
tax complexity and marginal tax rates
make them move faster than anything
else. To understand the very basic
truism that people react to different tax
rates—and this is the theoretical founda-
tion of all of supply-side economics—is to
throw off the voodoo curse of static
assumptions and unreasonable fear of
deficits that can prevent this economy
from taking right off.

If Reagan moves decisively now to
simplify the entire tax system and to
reduce marginal tax rates to a flat-tax
percentage even below the currently pro-
posed rates of 30 or 25 percent, Amer-
ican history will witness two momentous
events. Economically, there will be a
burst of growth, productivity, and en-
trepreneurship such as this country has
never in its history seen. Politically, the

“American people will support in the 1936

elections and beyond candidates commit-
ted to furthering the incipient supply-
side revolution.

The resulting explosive economic
growth will pave the way, throughout the
remainder of the 20th century and into a
good stretch of the 21st, for the forces of
capitalism and freedom.

Tim Condon is an attorney and tax specialist
practicing in Florida.
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EARN 102% TO 23% INTEREST

How Much Money Is Your Money
Making Today?

COMPARE vyour earnings to the
following earnings available from well-
known international banking and
financial institutions.....

Checking Accounts paying 10%2% on your
average balance.....six-month savings accounts
paying 12%2%.....24-month savings accounts
paying 15%.....a currency fund with an average
annual return of 22.9%.....a 60-month Certificate
paying 21%, compounded monthly to yield
36.63% per annum at maturity (double your
money in just 40 months).....and, the list goes on
&on &on....

MINIMUM DEPOSITS

To get anywhere near these earning rates in this country, you
would have to deposit, or invest, huge sums of money. U.S. banks
and financial institutions usually don't pay anymore than they
absolutely have to on deposits under $100,000. — but — by &
large, the exceptional earnings available in the offshore banking
community can be earned on minimum deposits from $100 to
$1,000.

TAX FREE
And.....in  almost every inter-
national jurisdiction.....your interest

earnings are TAX FREE at the source.

EASY TO START

Offshore banking & financial institutions offer confidential
services ranging from checking accounts and savings accounts to
cash bonds, letters of credit, brokerage services, precious metals,
gold options, factoring, leasing, portfolio management, and a host
of other financial services too lengthy to even attempt to itemize.
And.....taking advantage of these services is just about as complex
as placing an order, by mail, with Sears\& Roebuck.

Opening an offshore account is no more complex than
opening an account with a Money Market Fund, by mail. Getting
your money back is just as simple.

HOW

To open your offshore account, all you need to do is write to
an offshore bank or financial institution and request information
about opening an account. They will send you all of the necessary
forms; tell you what their minimum deposit requirements are for
the various accounts they offer; and their materials wiil explain
how to open an account and how to make your withdrawals.

Making a withdrawal from your offshore account is just as
simple as writing a check.

Today, with instantaneous international communication, the
world is getting smaller & smaller every day. Now, you can enjoy
the EXCEPTIONAL EARNINGS available from the international
(offshore) banking and financial community as easily as you deal
with your local bank, stock broker, money market fund, or.....Sears
& Roebuck — by mail, telephone, or telex.

DEFINITION

“Offshore Banking” only means using a bank or other
financial institution outside of the country in which you live and
work for your savings and investments. (If you live in the U.S., a
bank account in Canada is classified as “offshore banking.")

Anyone (repeat: ANYONE) with a good income, or modest
savings, can enjoy the EXCEPTIONAL INTEREST AND
INVESTMENT EARNINGS available every day in the international
(offshore) banking & financial community.

WHY settle for the paltry earnings available to you through the
restrictive, protectionist Federal Reserve System?

The offshore banking community is available to you for your
use. NO MATTER HOW SMALL your savings ability may be,
there is a place for you to EARN MAXIMUM RETURNS.....all you
need to do is find the offshore situations that will work for you.

TAX FREE

WHERE?

Before you can begin using an offshore account, you need to
know when, where, who, and how!

Since offshore banking & financial facilities are restricted from
adventising in the U.S. {unless they comply with the same rules
and regulations as U.S. banks), you won't find the information you
need in conventional U.S. publications. BUT.....there is a way.

“OFFSHORE BANKING News” is the first & only monthly
news reporting service dedicated to researching offshore
opportunities. Our dedicated correspondents (nearly 100 of
them), worldwide, keep us updated with current, usable, viable
information regarding banking services, investments, trust
services, annuities, and a host of other financial and business
services available.

By continuously reviewing newspaper and magazine articles
in international  publications  (not available in the
U.S.)....."OFFSHORE BANKING News" keeps you informed about
in-country changes regarding the financial industry (laws, taxes,
efc.)...and....to assist you in keeping-up with the U.S. financial
industry changes (as they relate to offshore opportunities), we
review bankig & financial publications in this country and advise
you of changes affecting your offshore transactions.

NO MATTER HOW HARD YOU LOOK

You WILL NOT find the vast majority of
information published in “OFFSHORE BANKING
News” in any other U.S. publication. — While we
do carry some stories found in U.S. pulbications
(as they relate to your offshore opportunities), the
vast majority of the information we publish comes
directly from our correspondents worldwide.
information you WILL NOT find in any other U.S.
publication.

EACH MONTH, “OFFSHORE BANKING
News” tells you...what offshore opportunities
exist...what services are available...who to
contact for those opportunities & services (full
names & addresses)....how to take advantage of
offshore business services you probably didn't
even know existed....and....each monthly issue
provides you with current, usable information
regarding changes in the financial industry in this
country and abroad as they may affect your
transactions.

301 Plymouth Drive N.E.
Dalton, Georgia 30720-9990

One Year (12 issues)
Six Months
Three Months (Trial)

[] - Check {7 - Money Order

Credit Card #

TO:OFFSHORE BANKING News

Please enter my subscription to “OFFSHORE BANKING News" for the period of
time checked below. | am enclosing my payment in full.

e US$30. - (]

EXCEPTIONAL EARNINGS

With the information published in
“OFFSHORE BANKING News” anyone with a
good income, or modest savings, can enjoy
EXCEPTIONAL EARNINGS, Asset Protection,
Monetary Privacy, make Tax-Free investments,
and legally AVOID unreasonable taxation.

Order your subscription today! — As long as
you depend upon the censored and insignificant
news you can glean from U.S. publications, you
are limiting your interest & dividend earnings.
Without “OFFSHORE BANKING News” you will
be locked-in to the over-regulated, less than
responsive banking & finance industry in this
country.

Mail the subscription order form, below, with
your remittance, today!! Start taking advantage of
the smart money EXCEPTIONAL EARNINGS
available every day in the offshore banking
community.

BONUS — order your subscription within the next 30 days
and we will include, along with your first issue, a FREE copy of our
Bonus Report entitled, "Offshore Banking is Not Evil” — the most
hard-hitting, pragmatic look at offshore banking & investments
ever written. Its no-holds-barred approach delves deeply into the «
nitty-gritty, nuts & bolts of offshore banking. Absolutely MUST
READING for anyone considering banking or investing offshore.

SUPER BONUS — order a full one-year subscription to
“OFFSHORE BANKING News" within the next 30 days, and you
will also receive a copy of our Special Report entitied,
"EXCEPTIONAL OFFSHORE OPPORTUNITIES™ — containing
information, names and addresses of over S50 oftshore
opportunities for your immediate use. — The earning potentials
will absolutely astound you!!

OUR GUARANTEE

If within 10 days, after you receive your first issue of the
first & only “OFFSHORE BANKING News” you aren't 100%
satisfied that our news service can benefit you, simply return
your first issue for a full refund of subscription price. NO
QUESTIONS ASKED!!

© - 1985, J.F. Straw. All rights reserved.

Telephone: (404) 259-6035
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spotlight

By Patrick Cox

(11

ot too many years ago,”’ Joseph

Mancuso says, ‘‘the word entre-
preneur did not enjoy the relatively posi-
tive connotations that it does today. The
line between the con man and the entre-
preneur was not very wide. Only 25
years ago, to be called an entrepreneur
was to be called a hustler.”

Mancuso is the founder and president
of the Center for Entrepreneurial Man-
agement (CEM), the world’s largest
membership organization for entrepre-
neurs. So he’s somewhat of an ent:
preneur himself. Founded in 1978 in
Massachusetts, the organization is now
based out of Mancuso’s home in Manhat-
tan. It provides numerous practical serv-
ices for over 3,000 members, but the
organization is also something of group
therapy for entrepreneurs, still an
unusual and often misunderstood fellow-
ship.

Mancuso’s motto is: “‘It’s all right to be
independent, but there’s no reason to be
alone.”” And it is through providing a sort
of “information middleman,” as Man-
cuso puts it, that CEM offers one of its
most valuable services—helping bridge
the gap between the infant, start-up com-
pany and the viable small business. It is
here that many entrepreneurs flounder,
for lack of management skills.
Mancuso’s organization puts them in
touch with others who have made the
passage safely and helps them develop
specific business plans, getting it all
down on paper.

Entrepreneurs are not a particularly
happy lot, Mancuso says, pointing out
that many people who are very good at
making money are not particularly good
at spending or enjoying it. Almost by
definition, they are gamblers who lose on
occasion. Mancuso’s own hero is William
Crapo Durant, the man who started Gen-
eral Motors. Durant went broke ‘three
times in the course of his life, lost GM,
bounced back, and bought it back before
losing it again to die in poverty.

" So what is Mancuso like? He is ob-
viously an entrepreneur, since he per-
ceived the need for an organization to
serve that group and started CEM. But he
is also an educator.

The center is really an outlet for his

Entrepreneurs’

Joseph R. Mancuso

didactic skills. Born in Connecticut,
Mancuso started out as an electrical
engineer. He went on to earn an M.B.A.
from Harvard Business School, and fi-
nally took his doctorate in educational
administration at Boston University. He
has been a department chair at Wor-
cester Polytechnic, an engineering
school in Massachusetts.

In addition, Mancuso has written 15
books on management and associated
business and entrepreneurial skills. He
writes regular columns for Swuccess
magazine and National Business and
Employment weekly and has contributed

to Playboy and Harvard Business Review. '

He has produced audio and video tapes
on management and gives countless lec-
tures. Mancuso also edits CEM’s monthly
newsletter, The Entrepreneurial Manager.

Of course, all this data doesn’t say
much about the kind of person that Man-
cuso is. But that is in part due to the fact
that, like other entrepreneurs, his hobby
is his business. Even his wife, Karla, is
his business partner. Together, they at-
tend every local meeting of another orga-

- nization that he founded two years ago

from the( cream of CEM’s 3,000
members—the Chief Executive Officers
Club, with 210 members. CEO local
meetings are held in San Francisco, Los
Angeles, Boston, New York, Houston,
Dallas, and Chicago, eight times in each

Entrepreneur

city annually. That means 56 meetings a
year.

Mancuso himself is delighted that the
public has begun to value the role of the
entrepreneur in society, though not to
the extent that he believes is deserved.
Some academicians, particularly those
associated with the monetarist and
Austrian schools of economic thought,
have for decades pointed out the vital
function that entrepreneurs play in a
healthy economy. They are, perhaps,
most responsible for the intellectual ap-
preciation of the risk-taking individual-
ists who start the businesses that are
later bureaucratized and become institu-
tions. Entrepreneurs are finally being:
credited with the new jobs they create
and the new products they deliver to con-
sumers.

Nevertheless, risking it all at the altar
of consumer taste and preference is not a
particularly pleasant way to spend one'’s
life. Between projects, or after an un-
successful project, the entrepreneur is
likely to be viewed as unemployed or, as
Mancuso says, “a bum.” Often cursed
with the temperament of an artist, entre-
preneurs do not fit into the strictly sched-
uled routine of corporate life.

Mancuso spends considerable time re-
assuring entrepreneurs ‘‘that they are
good people, valuable people.” He says
that more and more, the public is begin-
ning to believe that too.

“Every society somehow conjures up a
hero,” Mancuso says, ‘“‘someone who
slays the dragon, unties the Gordian
knot, finds the holy grail, frees the beau-
tiful damsel in distress. Every society
has them, but heroes have to leave soci-
ety to do it. They are not like those who
stay behind.

“All I'm trying to do is provide the en-
trepreneur with a road map to the
dragon, a little drinking water, a few
candy bars-—and a telephone number. If
the entrepreneur finds and slays a
dragon, we ask him to come back and
talk to a few others who are getting
ready to go on their own quest. Even en-
trepreneurs can forget where they came
from.”

Patrick Cox 1s a free-lance wriler.
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