Gilbert Stuart and His Sitters

BY ANNE HOLLINGSWORTH WHARTON
Author of “Through Colonial Doorways,” “The Life of Martha Washington,” etc

ILLUsTRATIONS FROM PAINTINGS BY GILBERT STUART

ity, his wit, his whimsies, and his

signal ability, is one of the most in-
teresting characters in the history of early
American art, as well as one of its most com-
manding figures. If it be true that poeia
nascitur non fit, it may with equal truth
be said of the
true artist that
he is born, not
made. No more
striking example
of thé truth of
this axiom is to
be found than in
thelife of Stuart,
or of the eccen-
tricities of the
old fairy who is
said to preside
over the cradles
of the sons and
daughters of
genius.

Even for those
who make no
special study of
the effects of heredity and env1ronment
the vagaries of the output of genius in cer-
tain families and amid uncongenial sur-
roundings is a subject that cannot fail to
interest the student of life and character.
The English artist, Sir Thomas Lawrence,

GILBERT STUART from his original-

amusing himself by making peuncil sketches -

of those whom he served with chops and
potatoes in his father’s inn, the White Lion,
in Bristol, is even less remarkable than the

evolution of the talent of Gilbert Stuart-

from a Narragansett snuff grinding-mill.
The ruins of the old house and mill near

Saunderstown, where Gilbert Stuart passed

his early years, are still to be seen or, as his

The birthplace and early home of Gilbert Stuart.

biographer describes them, at the head of
Petaquamscott Pond in the Narragansett
country in Rhode Island, shut in by trees
and far away from the din and stir of the
world stands an old-fashioned, gambrel-
roofed and low-portalled house by the side of
4 tiny stream. At the snuff-mill, which was
afterward used
for grinding
corn, the elder
Stuart, also Gil-
bert, presuma-
bly led an hon-
est if somewhat
wheezy exist-
ence, and to the
little cottage
near by he
brought: his
bride, Eliza-
beth Anthony, a
bright and beau-
tiful woman.
Here Gilbert
Stuart, the art-
ist, was born,
December 3,
1755. From his mother he gained the rudi-
ments of an education, and from her he
seems to have imbibed something even
better than actual learning, an ardent desire
and ambition to acquire knowledge.

The first glimpse that we have of Stuart
away from the snuff grinding-mill, is in
Newport, where he was studying Latin un-
der the Reverend George Bissit, assistant
minister of Trinity Church, and making
sketches in charcoal or chalk on every fence,
slab, or tail-board that came within reach of
his eager, skilful little fingers. ~As there was
not money in the family treasury to give the
clever lad the art education that he longed
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for, he was fortunate in gaining the friend-
ship and valuable counsel of a Scotch artist,
Cosmo Alexander, who took Stuart to Scot-
land with him, where he studied some
months in the University of Glasgow. His
studies were, however, cut short by the

Robert Morris.
Owned by the great-grandson of Mr. Morris, Mr. C. F. M. Stark.

death of his patron, and he returned home
to paint some portraits, among others those
of his uncle, Mr. Joseph Anthony, a promi-
nent merchant of Philadelphia, and of other
members of his family.

Having a great desire to study under his
countryman, Benjamin West, Stuart again
set sail for foreign shores, arriving in Lon-
donin 1775. Thestory of the young artist’s
introduction to Benjamin West is pleasant-
Iy told by Miss Jane Stuart. Mr. West was
entertaining some of his friends at dinner
when a servant told him that some one
wished to see him, whose name he did not
know but who was from America. Mr.
Joseph Wharton, of Philadelphia, one of the

guests, offered to interview the stranger,
who was described as a handsome young
man in a fashionable green coat. This inter-
view was a fortunate happening, as Mr. .
Wharton was a friend of young Stuart’s
uncle, Mr. Anthony. Thus introduced, Mr.
West, who was the soul of
kindness, warmly welcomed
the young artist, and learning
of his desire to study with him
invited him to make his home
in his own family. In this
congenial and delightful en-
tourage Stuart met all the
prominent English artists of
the day and was associated
with John Trumbull, of Con-
necticut, who was also a stu-
dent of Benjamin West. So
rapid was the progress made
by Stuart that he was soon
able to establish himself in his
own studio. - West, with his
characteristic generosity, said
to him, after he had painted
a full-length portrait of him-
self, “You have done well,
Stuart, very well; now all you
have to do is to go home and”
do better,” which advice tlie
young artist followed to the
letter, and soon outstrippe
his teacher. ‘
Having had men so dis-
tinguished among his sitters
as ‘Benjamin West and Sir
Joshua Reynolds, Stuart soon
became the fashion of the
hour. Money rolled in upon
him as he received a price for
his portraits exceeded only by the sums paid
to Sir Joshua and Gainsborough. It was
said of him that in London the orders which
came to him from distinguished men and
women were more numerous than he could
fill, and that at one time he limited his en-
gagements to six sitters a day. Genial,
witty, pleasure-loving, and with no idea of
economy, all his industry and good-fortune
failed to enable Stuart to keep pace with
his extravagant expenditures. His house in
London was upon a scale quite beyond his
means., A curious story is related in con-
nection with Stuart’s dinners. He began
by inviting forty-two guests to dine with
him, poets, painters, authors, musicians,
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actors, the most interesting men of the Lon-
don of hig day. Finding these large dinners
unsatisfactory he explained to his friend: “I
can’t have you all every day, but I will have
seven of you to dine with me each day in
the week, and I have contrived it so that the
parties shall vary without fur-
ther trouble. I have put up
seven cloak pins in my hall, so
as the first seven who come in
may hang up their cloaks and
hats; the eighth seeing the
pins full will go away and will
probably attend earlier the
next day....” The com-
pact was understood without
the trouble of naming or invit-
ing. A different company ap-
peared every day, and there
were no jealousies about a pref-
erence being given to any one.

Finding it necessary to
change his mode of living, and
having a great desire to paint
a portrait of . Washington,
Stuart came to America in
1792. He remained in New
York for some months and
evidently painted some por-
traits there. Then, in order
to carry out his cherished de-
sire, he removed to Philadel-
phia while Congress was in
session in that city. Although
we find no entries in regard to
the President’s sittings in his
diaries and letters prior to
1796, Stuart’s biographer,
Mr. George Mason, fixes the date of his
arrival in Philadelphia from that given in
a letter written by Mrs. John Jay to her
husband, in which she says, November 15,
1704: “In ten days he [Stuart] is to go to
Philadelphia to take a likeness of the Presi-
dent.”

In a note written by the President to the
artist, dated Philadelphia, April 11, 1706,
be says: “I am under promise to Mrs.
Bingham to sit for you to-morrow.” While
in the Quaker City, Gilbert Stuart had his
studio at the southeast corner of Fifth and
Chestnut Streets. It was probably in this
studio that Stuart’s first portrait of Wash-
ington was painted, but whether this was
the Vaughan portrait, or the full-length,
called the Bingham portrait, now in the
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Academy of the Fine Arts in Philadelphia,
is a question still discussed by experts.
Stuart; who like all great portrait-paint-
ers, was a reader of character, was so im-
pressed by the personality of the President
that he quite lost his self-possession and

Mrs. Thomas Lea.

much as he had desired to paint the por-
trait of the great man, it was not until
after several meetings that he felt himself
sufficiently at home with his sitter to
do justice to his subject. Although Mr.
Stuart had met the President at a recep-
tion in his own house and been accosted
by him with the dignified urbanity natural
to him, the artist declared that no human
being had ever awakened in him the senti-
ment of reverence to such a degree. Those
who knew Stuart well said that he had the
power of dominating his sitters, and so
agreeably that they were not aware of the
fact. His readiness as a talker, his fund of
humor and anecdote, high flow of animal
spirits, and wonderful insight into character
enabled him generally to get his subjects
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_into exactly the unconscious expression of
face and the pose which were natural to
them. In this respect Washington baffled
him, as he showed little or no disposition
to relax his gravity of demeanor or to be-
come sympathetic with the painter’s conver-

The Marchioness de Casa Yrujo.
Owned by the McKean family of Philadelphia.

sation. When, however, Stuart adroitly
turned the conversation to rural life, and
especially to horses,. the sitter’s reserve
vanished and he became interested, easy,
and natural. During the sittings Stuart
became more and more interested in his sub-
ject, and his admiration and respect in-
creased day by day. In speaking of Wash-
ington afterward he said that his features
were unlike those he had observed in any
other human being, that the sockets of the
eyes were larger, the upper part of the nose
broader than he had ever before noticed,
that all his features were indicative of the
strongest and most ungovernable passions
and that if he had been born in the forest, it
is probable that he would have been the
fiercest man among the savage tribes. An
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anecdote illustrative of this observation has
come to us from Miss Stuart, who said that
her father remarked one day to General

Harry Lee that Washington had a tremen-

dous temper, but held it under wonderful
control. A few days afterward Lee, while
breakfasting with the Presi-
dent, said: “I saw your por-
trait the other day, but Stuart
- says you have a tremendous
temper.” “Upon my word,”
observed Mrs. Washington,

coloring, “Mr. Stuart takes a

great deal upon himself to

make such a remark.” . “But
stay, my dear lady,” said

General Lee, “he added that

the President had it under

wonderful control.” - Then,
with something like a smile,

Washington remarked: “He

is right.” .

Miss Stuart said that while
her father was painting in
Philadelphia, his studio was
frequented by the most dis-
tinguished and interesting:
persons of the day. Louis
Philippe d’Orleans, Coun-:
sellor Dunn (an Irish barris-
ter), and the Viscount de No- :
ailles were particularly fond
of Stuart’s society and were
daily visitors. Here also
came the British minister, Sir
Robert Liston, and his wife, of
both of whom Stuart painted
portraits.. The Listons, while

in Philadelphia, lived on Arch Street, then
a fashionable quarter of the city. Bishop
White, in his sympathetic picture of the
farewell dinner given to the retiring Presi-
dent;, said that Lady Liston shed tears when
Washington lifted his glass, saying: ““This is
the last time I shall drink your health as a
public man.”

Another of Stuart’s sitters, whose tears
seemed to add to her charm, was Mrs.
Joseph Hopkinson, of whom Tom Moore
wrote, when his sympathetic rendering of
one of his Irish melodies brought tears to
her eyes:

“Like éyes he had loved was her eloquent eye,
Like them did it soften and weep at his song.””

Stuart also painted a portrait of » Judge-
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Hopkinson, the author of * Hail, Columbia,”
as a pendant to that of his beautiful wife.

The Chestnut Street studio was soon so
overrun by callers that the artist decided to
establish himself in Germantown in order to
secure quiet and freedom from interruption.
In a house at 5140 Main '
Street, Stuart seems to have
lived more or less continuously
for three years. A two-story
building at the rear of the
house, originally a barn, the
artist fitted up for a studio,
having the interior lathed and
plastered and the outside
painted red. This house was
surmounted by a big weather-
vane in the form of an Indian
with an extended bow and
arrow. Until ‘it was de-
stroyed by fire, over fifty years
ago, the interior walls bore
marks of the painter’s brush,
which he had made in testing
his colors upon their surface,
or perhaps in cleaning his
brushes. Quite near the old
studio was an apple-tree,
which was long preserved by
the owner of the property, be-
cause Washington was wont
to walk beneath its shade and
eat the apples between sit-
tings, for it was in this rustic
studio, according to Miss Jane
Stuart and Watson, the annal-
ist, that Stuart painted the
celebrated Athenzum por-
traits. The President and Mrs. Washing-
ton drove out to the Germantown studio, a
drive of less than six miles from their resi-
_ dence on High Street, and according to Miss
Stuart, Nellie Custis, Mrs. Law, and Miss
Harriet Chew, afterward Mrs, Carroll, often
accompanied Mrs. Washington, while Gen-
eral Knox, General Henry Lee, and other
friends came to the studio with the Presi-
dent.

The Mrs. Law spoken of by Miss Stuart
was Mrs. Washington’s granddaughter,
Eliza Parke Custis, who married Mr. Thom-
as Law. John Adams, seeing her in Phila-
delphia, wrote of her as a fine, blooming,
rosy girl, who doubtless had more liberty
and exercise than Nellie, who seems to have
been always at her grandmother’s side.
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Eliza Custis’s portrait is one of the most
beautiful that has come to us from the magic
brush of Stuart.” The story, related by one
of her relatives, is that the young girl came
in from a run in the garden, or perhaps an
excursion to the famous apple-tree, and

Mrs. Joseph Hopkinson.

stood in the old barn studio watching the
artist while he painted, her cheeks flushed
with exercise, her beautiful arms crossed
upon her breast; looking up suddenly from
his work, Stuart smiled and said, “Just so
I will paint you,” and thus the lovely face '
and graceful figure of Eliza Custis has come
down to us in the most natural unstudied
attitude.

The Athenmum portraits of the Presi-
dent and Mrs. Washington were never really
finished, and perhaps to this circumstance
they owe some of their delicacy and charm.
That of Washington the artist kept in his
Germantown quarters, making and selling
numerous copies from it, calling it his one-
hundred-dollar bill, and whether with the
desire of making money by it, or because he
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was attached to a work which was a true
inspiration of genius, persistently excusing
himself from giving it up, until Washihgton,
realizing how much Stuart valued it, finally
consented to ac-

cept a copy in

place of the origi-

nal.

Stuart painted a
number of por-
traits in the Ger- -
mantown studio,
but the crowning
glory of the place
must ever be the
characteristic and
beautiful portrait
of Washington,
which, to use the
words of Wash-
ington Allston,
“is a. noble per-
sonification of
wisdom and good-
ness reposing in
the majesty of
a serene con-
science.”

In 1803 Stuart
removed to
Georgetown, in order to paint portraits
of Jefferson and Madison, and it was at
this time that he painted those of the
charming Dolly, and of her sister Anna
Payne. While the latter was sitting for
her portrait, she and the artist had ani-
mated discussions as to which feature of
the face was the most expressive. Stuart
gave his opinion in favor of the nose, and
to prove his point presented to his sitter
a canvas upon which his own profile, the
long nose somewhat exaggerated, formed
the background of her portrait, inquiring,
with a smile, whether he had not proved
that the nose was the most expressive fea-

Mrs. John Tayloe of the Octagon, Washington.
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ture of the face. Miss Payne was so much
pleased to have the profile of her old friend,
that she insisted upon keeping it as the
background of her portrait, and so it has
come down to us
to-day.

Miss Payne
married Richard
D. Cutts, whose
portrait was also
painted by Stuart,
as well as those of
Colonel and Mrs.

John Tayloe of the
Octagon, Wash-
ington, Arch-

bishop Carroll, .
John Randolph of
Roanoke, and
many more dis-
tinguished resi-
dents of the capital
city, among them,
David Montague
Erskine, minister
from Great Brit-
ain, with his
charming wife,
Frances Cadwala-
der of - Philadel-
phia, and not the least decorative, the
Spanish minister, the magnificent and gor-
geously attired Marquis de Casa Yrujo,
whose beanx yeux won the heart of Sally
McKean, who, with her dark hair and eyes,
as she looks out upon us from Stuart’s por-
trait, seems more like a child of the South
than her blond husband.

Artist and sitter have long since closed -
their eyes to the light of earth, but glowing
canvases in galleries and homes, North and
South, speak eloquently to the coming gen-
erations of the genius of the master and of
the loveliness of many a fair ancestress of
men and women of to-day. °

A calendar of carrent art exhibitions will be found on page ro1.
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qurYears Afte"r thé‘ War

BY ALLXANDER DANA NOYES

THE fourth anniversary of the endmg
of the war approaches under circum-
stances—so far as regards return to a nor-
mal political and economic position—
whose influence on the public mind ap-

pears to be alternately that of
Disappoint~ creating’ extreme perplexity
::ff:n(i’f - and of causing profound dis-
versary couragment. Nearly aslonga

time has now elapsed since the
armistice as was occupied by the period
of warfare itself, yet the disorganization
caused by the great conflict presents itself
to the minds of many observers as having
reachedastageof greater confusion thanat

any timesince Germany laid down herarms. .
Possibly the events of the past few.
months have not produced the same'sense ™

of disappointed hopes as was caused by
the situation of a year ago. - The world
had then hardly emerged from the period
of mistaken inferences and premature
hopefulness which had marked the first
vear of returning peace, when removal of
earlier apprehensions of a general collapse
of existing institutions had been followed
by a twelvemonth’s illusive commercial
prosperity, due to over-expanded credit
and to necessary purchase of goods to
replenish exhausted stocks. To-day the
more prevalent attitude may perhaps be
described as one of cynicism over the
prospect of any return to political or
financial equilibrium.

TO this feeling the series of futile con-
ferences by European governments,
the increasing financial anarchy of Cen-
tral Europe and the attitude of entire
aloofness of the American foreign office
toward the affairs of Europe;

ghe .. have been the main contrib-
conomic A
Horizon  uting influences. The fourth

year of peace ends with all
European paper currencies, excepting
those of the neutral Switzerland, Scandi-

navia, and Holland at a- discount from

normal parity ranging from nearly 1o per.
cent in England to more than gg per cent

in Germany, Austria, and Poland.~
In England it finds unemployed labor,
although much reduced from the percent-

age of nearly one-quarter of the trade--

unjon membership, which it reached in
the middle of 1921, nevertheless runmng
as high as 15 per cent, as against an uriem-
ployed percentage of barely 1 per cent in
the first half of 1920 and an average of less
than 2 per cent in 1913. The economic
condition of Central Europe, where gov-

_ernments have resorted, with complete
disregard of consequences, to meeting the
public deficit by printing of new and in-

creasingly depreciated paper money, has
reached a stage so utterly unfamiliar to
the present generation that the inference
has been drawn, even in many financial
circles, that there can be no end of the
resultant wild confusion, except economic
collapse, political disintegration, or both.
- While this was happening, the conflict-
ing ideas and policies of the French and
British Governments regarding Germany
seemed at times to be straining the Anglo-
French Entente. The United States,
though remote from these immediate
complications, had been confronted with
a labor dispute so formidable that at one
time even government officials talked pri-
vately of a possible stoppage of all manu-
facturing industry and of a “social revo-
Iution.” The absence of clear ideas of
the economic situation and of our own
country’s relation to it had been shown,
first by enactment of the highest tariff
schedules in our history, at the moment
when we were pressing European govern-
ments to pay to our treasury the war
debt, which could not be paid except with
the help of shipments of merchandise such
as the tariff bill was endeavoring to pro-

hibit, and next by a vote in Congress (for-
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tunately blocked by the presidential veto)
for distributing some billions of dollars to
the soldiers of the European war, at a
moment when one of the most difficult
debt-refunding operations in our history
lay immediately before the treasury.

I HAVE purposely emphasized these dis-
couraging aspects of the economic situ-
ation, in order that the offsetting consid-
erations—if there aré any—may be fairly

balanced against them. In such a dis-

~ cussion it is always necessary

Recovery - - first to keep carefully in mind
after - {he lapse of time which all
Other . - .

Great * past experience has proved in-
Reactions ~ dispensable to-recovery. from:

. a  great’ economic
Even after one of those familiar financial

and industrial crises, which recur in ordi-

" niary timies at intervals of twenty years or
so0, and which result from .over-expanded
credit and production during: times of
peace, complete recuperation from the re-
sultant industrial paralysis usually occu-
pies at least half a dozen years. It was
not until 1880 that the traces of the panic
of 1873 had wholly disappeared. The
wreckage of the panic of 1893 was not
fully cleared away until 19co. “"When the
great European war began in 1914 neither
home nor foreign markets had entirely
regained the ground lost in the economic
reaction after 1go7y..

Yet these periods of forced read]ust—
ment were merely incidents of normal
financial and industrial history. The lost
ground which the economic world is now-
adays laboring to recover was sacrificed
under far more destructive influences.
What we now have to make good again is
the most prodigious waste of capital, be-
tween July, 1914, and November, 1918,
which the world had ever seen; a wholly
unexampled strain on public and private
credit; diversion during four years from
their normal channels of productive in-
dustry and international trade; and, along
with this, such recourse to burdensome
taxation and to paper money expedients
as is quite without parallel in the history
of the world.

WHEN, therefore, both political and
economic unsettlement is seen to-
day to be continuing—when the fourth

strain.”

THE FINANCIAL SITUATION

year after the armistice and the second
after the break-down of the machinery
of overinflated credit have
elapsed without evidence of
return to normal activities in
trade, finance, and industry—
it may at least be said that
we are only repeating history.

A Situation
‘Which
Repeats
History

If recov-

ery from the reaction following what we . »

call the recurrent financial crises in time
of peace has been thus delayed, it would"
hardly be reasonable to look: for an earlier
recovery. when :we have not’ only to re-:
trace the steps taken in.a period of -over=:
done speculation and promotion, but_to.
rebuild the structure of capital and credit
torn down in the economic reck]essness of :
a great war. :
Four years after return. of peace isa
short space of time for that achievement.
It was in 1869, almost exactly four years
after the ending of the Civil War, that the
utter disorganization of our-paper-cur-
rency received its most powerful demon-
stration in the long-remembered “Black
Friday” panic, when the gold value of the
American paper dollar fluctuated wildly
in a single day between 75 and 6o cents,
and when mercantile business came tem-
porarily to a standstill. The president of
the United States, in a formal message to
Congress, had officially declared it to be
“just and equitable” that interest pay-:
ments on our war debt should be stopped
and the amount previously devoted to
that purpose be applied to reduction of
the principal. In the same year the
House of Representatives, by a large ma-
jority, had resolved that, notwithstanding
the heavy depreciation of the outstanding.
paper currency, ‘‘the business interests of
the country require an increase.”
Financial and economic conditions in
Europe during 1819, four years after the
ending of the long French war, were in -
many respects more confused and chaotic
than at any time since Waterloo. Eng-
land tried to resume gold payments on her
currency during that year, and failed; the
achievement did not become possible until
three years later. France had borrowed
in the London market the funds to pay
the war indemnity assessed against her;
as a consequence, the value of all other
French securities had collapsed. Conti-
nental Europe was confronted with grind-

(Financial Situation, continued on page 77)




(Financial Situation, continued from page 642)

ing poverty; in particular, a decline of more
than 75 per cent in the price of wheat had
brought international commerce to a halt. For
commercial England it was a year of bankrupt-
cies; for industrial England a season of angry

labor disputes with resultant paralysis of pro-

duction; for political Europe a period of up-
risings agalnst established governments, which
were believed at the time to threaten the sta-
bility of existing institutions.

NOW comparisons of this sort prove little
except the fact that, in the world’s experi-
ence of the longer past, recovery from the eco-
nomic consequences of a great war has occupied
a con51derably longer time than the four years

- which have elapsed since 1918, but
Present

Coots that, notwithstanding such disap-
Sonditions pointment of financial hopes (for
Past there were people then, as now, who

would have had the economic stafus
quo restored in a year or two), the process of
recuperation was none the less going on stead-
ily. Inthose two periods of recuperation after
war, the reader of history will probably allot
fifteen or twenty years before financial, com-
mercial, and industrial conditions as they exist-
ed at return of peace had been readjusted to a

normal footing. But the essential fact is that
they were thus readjusted, and that the signs
of returning prosperity invariably came into
sight at a moment when there appeared to be
the least hope for them. Whether that neces-
sary interval of recuperation ought to be
shorter now than in those earlier years, because
of the greater power and facilities of accumu-
lated capital, or longer because of the vastly
more complicated machinery of production and
credit which was deranged or shattered in the
war, is another matter. Tt does not affect the
question, how far the world at large has al-
ready actually proceeded during the four years
since 1918 on the road to economic recovery.

When we look for tangible evidence on this
question, we are confronted at once by some
curious anomalies. If by economic recovery
we mean resumption of production and trade
on the pre-war scale, great activity in finance
and industry, full employment for labor, then
Germany is the one European country which
has made and is making the most rapid forward
strides. England, France, and Italy, not to
mention the so-called European neutrals and
the United States, are admittedly in the grip
of trade reaction. Even Great Britain’s for-
eign trade stands far below the physical volume

(Financial Situation, continued on page 79)

School Bonds—

Safeguards of the Nation’s Youth

N the United States more than

four times as much money is de-
voted annually to public schools
than was spent twenty years ago.
This outlay is made possible in
large part by the sale of bonds
to mvestors. They are obligations
of communities convinced that
funds raised by taxation are used

wisely in training the rising genera-
tion.

School bonds are municipal issues,
exempt from all Federal Income
taxes. Supreme Court decisions sus- |
taining the tax-free privilege give to
municipal bonds, which are secured
by local taxation, a preferred invest-
ment position.

In our recommendation of municipal issues we give.a
prominent place to school bonds, yielding 4.30% to 4.70%

TACY & BRAU

INVESTMENT BONDS

Boston Toledo

Cincinnati

Chicago

Detroit St. Louis




“STRAUS BUILDING-NEW YORK

, S

ﬁlllIHIHHHlHIIHlIHIIIlIIlI!HHIHIHIHHHIHIHI%

What Every Client of
S. W. STRAUS & Co. Knows

Every purchaser of the first mortgage real estate bonds
safeguarded under the STrRAUS PLAN has the satisfaction
of knowing that his investment has the sponsorship of a
nation-wide Institution with a record of 40 years with-
out loss to any investor. Furthermore—

He knows that his principal will be paid in full in
. cash on the exact day due.

‘He knows that his semi-annual interest payments
will be collected for him, and that he can relieve his
mind of all worry and attention to his investment.

The holders of bonds safeguarded under the Straus
PLAN know that they have selected the one safe, satis-
factory, worry-proof investment for their funds. These
bonds yield the highest rate consistent with safety. They
are available in $100, $500 and $1000 denominations.
Call or write today for

BOOKLET K-1210

S. W. STRAUS & CO.
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(Financial Situation, continued from page 77)

not only of 1913 and 1912, but of 1919 and
1920.

In a greater or less degree the Western states
of Continental Europe have the same story to
tell of hard times, reduced commercial activity
and unemployment. But Germany is in a
state of feverish industrial activity. Home de-
mand for her manufactured products has been
so great this season as to restrict the possibili-
ties of export trade. Every one of its financial
and commercial markets has been governed by
excited speculation for the rise. Actual unem-
ployment in midsummer was reported as only
35,000 out of the 6,000,000 total trades-union
membership, a percentage amounting to less
than £ of 1 per cent and well below the smali-
est percentage shown on the pre-war records.
On its face, these comparisons might be taken
to indicate a vastly better condition of eco-
nomic affairs in Germany than in the rest of
Europe. A few of the occasional American
critics of the gold standard have seemed to
draw such an inference.

HE German markets themselves have not
done so; their own view of their country’s
excessive activity in production, trade; and
speculation being summarized in the term
“catastrophe boom,” habitually used in Ger-
Readjust- many to describeit. This is one
ment as  recognition of the fact that eco-
the Way to nomic recovery sometimes means
Recovery  something different from expanding
trade..and rising markets. It is nowadays
clearly recognized that the whole world outside
of Central Europe presented both those symp-
toms in varying degrees during the first year
after the war, but that the result of the situa-
tion then created was the aggravating on a por-
tentous scale of the dangerous and abnormal
economic conditions which the war had brought
about.

Return to a stable and normal economic po-
sition was recognized as wholly impossible until
these demoralizing influences should be abso-
lutely checked and steps taken on the path of
credit and currency inflation should be re-
traced. In Western Europe the inevitable
backward movement was begun systematically
more than two years ago. At the low point of
the present year the British war-time paper
currency had been reduced from its high point
of 1920 £80,700,000, or 22 per cent; the
ITtalian paper currency 1,400,000,000 lire, or ¢
per cent; while the French paper currency—
notwithstanding the enormous expenses in-
curred through outlay on reparations for the
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To Holders of
Liberty Loan Bonds

Series 4 to Finclusive of the 4%% Victory
Notes have been called for redemption De-
cember 15th, 1922. How will you re-invest

- those funds? Will you secure a high de-

gree of safety and a good interest return?
You can if you will take advantage of the
opportunity presented through Greenebaum
Bank Safeguarded Bonds. In fact now, while
you can obtain high interest rates, is the time
to exchange your Liberty Loan and Victory
Notes maturing within the next few years.

07 Years' Proven Safety

For over two-thirds of a century every Greenebaum
Bond—principal and interest—has been promptly paid to
investors. Upon this record our current listings are offered.

Whether:you have $100, $500, $1,000 or more to invest,
a careful reading of our latest issue of the Investors’ Guide
will point the way to 1009/, protection and maximum return.
You should learn about Bank Safeguarded Greenebaum
First Mortgage Real Estate Bonds.

Send for Investors’ Guide

_Your name and address on the coupon below will
bring you—by return mail—the latest issue of the
Investors’ Guide. No obligation. Mail coupon today.
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Investment_Company

Stockholders of this Company are identical with those
of Greenebawm Sons Bank and Trust Conmpany

Oldest Banking House in Chicago
FOUNDED 1855
Correspondents in 300 Cities

Greenebaum Bonds-100 Jale Since 1655

USE THIS COUPON

Greenebaum Sons Investment Company
La Salle and Madison Streets, Chicago
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savings at highest interest rate consistent with safety.

Name

Street

City.._. State

e a"a"a"a"a"a "2 s s s "2 s x"a"s"2"s"s"




o
o

74
i o)
At Y

i
4

Program Map of Contemplated Inter-State
and Inter-County Road System

Building the Broad Highway

PEED, efficiency and dependability in terms of transportation

are the results of the new era in American highway construc-
tion, to be reflected in the increased welfare and enjoyment of
every citizen.

The financing of these great projects is achieved through Federal
aid and by the issuance of municipal bonds by the States, cities,
counties and districts primarily concerned. Such issues are one of
- the soundest forms of investment, especially suited to the require-
ments of institutions and individuals insistent upon absolute, per-
manent safety. :

For more than thirty years the William R. Compton Company has
been identified with the financing of constructive municipal enter-
prise throughout the United States, offering at all times a diversified
list of selected municipal issues.

Our latest list, S-11, will be sent at your request.

William R.(ompton (ompany

Investment Bonds
ST. LOUIS NEW YORK CHICAGO

Compton Bldg. 14 Wall Street 1035 So. La Salle St.
CINCINNATI NEW ORLEANS

Union Trust Building 602 Hibernia Bank Building
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(Financial Situation, continued from page 79) ~

devastated district, expenditure which has thus
far not been counterbalanced at all by Ger-
many’s payments on reparations account—
showed reduction of 4,400,000,000 francs, or
1215 per cent. ,

Great Britain has brought down the surplus
of imports in its foreign trade from £259,000,-
ooo in the first half of 1920 and £153,000,000 in
the first half of 1921 to £79,800,000 in the

same period of 1922; the French surplus of im-'

ports for the first half of 1922 was 1,300,000,000

_francs, as against 13,000,000,000 in 1920, ~ One -

result of these various changes, which have oc-
curred along with large shipments of gold from
Europe to the United States in 1921 and 1922,
has been the advance in the New York valua-
tion of the pound sterling from $3.18 in 1920
to $3.63 in the summer of 1921 to $4.51 in 1922;
of the franc from 534 cents in 1920 and 7 cents
in the autumn of 1921 to 914 in 1922, and of
the Italian lira from 314 cents to 5%4.

UT no such task of economic reconstruction
can be achieved without financial and in-
dustrial hardship. The primarily corrective
process is reduction of the abnormal prices,
and, whether the doubling or trebling of prices
and cost of living during the war

E}aaiShiPS and the two years after war was a
?‘,‘orr:ctive consequence of inflated paper cur-
Process rencies or of inflated credit, the

reverse process was bound to: be
equally painful to business enterprise. Reduc-
tion of 25 per cent, 5o per cent, or 75 per cent
in prices of commodities may on such an occa-
sion be indispensable to restoring of a normal
economic position; it may be absolutely re-
quired to escape a public deficit such as cannot
be met with taxes, to avert such a strain on
capital and trade as would invite general insol-
vency, to put a stop to the social disintegra-
tion which would eventually result from the
forcing of all fixed-income classes into hopeless
poverty and from the placing of the speculator
in control of a country’s economic destinies.
Such reduction might still leave prices far
above the pre-war level. Nevertheless, it
would obviously impose great difficulties on the
business community, which makes its plans not
on the basis of the prices of 1914, but of those
of the previous season. The manufacturer who
has paid hugely inflated wages for his labor and
hugely inflated prices for his materials, and who
now must sell his-goods on the much lower gen-
eral market, is naturally confronted with heavy
losses. The farmer who had rented. his land
at war prices, who had bought his seed and fer-
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—not much longer

When 89 was the prevéiling

- rate of interest on First Mort-

gagesin the National Capital,
we sold our First Mortgage
Investments to yield 8%.

During the year 1922 the
prevailing rate has been 7 %,
which we will continue to
offer only so long as we can
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A National Headquarters
for Miller Bonds

WE have opened our New York office at 30 East 42nd

Street, corner of Madison Avenue, thereby estab-
lishing in the financial center of the country a headquar-
ters for Miller Bonds, which are already distributed from
offices in Atlanta and other Southern cities, and, through
correspondents, in more than one hundred leading cities.

The establishment of a New York office is a natural result
of the popularity and good reputation which Miller Bonds
have established throughout the United States. Investors
in every State and in over twenty foreign countries have
bought Miller Bonds with well-placed confidence.

To meet the steadily increasing demand from investors,
we shall hereafter issue these Bonds on properties in de-
sirable cities throughout the country, instead of in the
South exclusively. As heretofore, we will aim always to
lead as underwriters of the best Southern First Mortgage
Bond issues, paying 7% or 73%. Our Semi-Annual Survey
of Building and Business Conditions, containing building

~ statistics and authoritative statements from Governors of
ten Southern States and heads of three Reserve Banks,
reveals the sound economic basis of these
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(Financial Situation, continued from page 81)

tilizer on the same inflated basis, and who had
gone to a bank to get the necessary capital, will
be hard pressed when his grain and cotton can
be marketed only for half the expected cash
return. The merchant who had borrowed
money to lay in his stock in trade with prices
100 per cent above the pre-war average, and
who is able to sell such goods only at prices
5o per cent above that average, may have to
ask the indulgence of his creditors.

In England, France, and the United States
consensus of judgment at the-end of the war
was that, in the light of all past history and all
common sense, severe economic reaction must
be regarded as inevitable. When the contrac-
tion of trade and fall in prices which had been
expected as an immediate sequel to the war
failed to occur in 1919, but renewed inflation
of credit and prices came instead of it, the ques-
tion of deflation was not the less urgently dis-
cussed by serious financiers. The readjust-
ment which came in rg920 and 1921 was propor-
tionately more swift and violent because of the
extravagant use of credit during 1919.

» THAT readjustment was resented by the
farmers and merchants who were hurt by

it and who, in line with all precedent of such
episodes, put the blame on the high money
market, which was itself a result of the over-
The Case strain on credit. But the men of
of Germany large experience and sober judg-
ment, including in the. end the

whole financial and mercantile community, ac-
cepted the seemingly ruinous reaction as part
of the unavoidable transition period between
war inflation and return to a normal economic
footing. Itwasnot thusacceptedin Germany.
Whether Germany has only now arrived at the
point in the country’s post-war overinflation
which the other great industrial states had
reached in 1920, or whether the German banks
and government have merely postponed the
reckoning which should have come earlier,
through adopting the policy of unlimited paper
issues, the fact appears to be that the hour of
compulsory readjustment is not now far off for
that country also. Yet at the moment, issue
of new paper currency to meet the public deficit
has reached dimensions hitherto unimagined.
German prices have risen to 140 times what
they were in 1914; they doubled in the month
of August. But the “boom in trade’ contin-
ued, with continuing inflation of credit—as it
did in spite of the 7 per cent money rate at
New York in 1g20. It was not checked by the
rise in the German Reichshank’s rate in the
middle of September to 8 per cent, a higher

(Financial Situation; continued on page 85)
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AND

BANK SAFETY

VERY investor knows that banks
make investments, and that
every security in which banks invest
is first subjected to thorough in-
vestigation.

Unless banks were satisfied
that these investments would
be safe and yield a steady
income they would not be made.

. By using the Atlantic Trust Invest-

ment Plan you can buy bonds of the
same issuesin which the funds of this
State-supervised bank are invested.
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Service in selecting your investments
and Bank Safety while you are
completing theit purchase. Mean-
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interest,
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TRUST COMPANY

Capital and Surplus $2,000,000

BALTIMORE, MD.

Write for full information about
banking by mail: 4 % on savings;
3% on checking accounts.

&

K




GROWTH

The orderly growth of busi-
ness enriches; unrestrained il
expansion destroys.

V,,
— e
2 AR,

NP

>
e

o}
e
- Sy
i g
18
Lh e
1 3 s
Qr © 4%

%

1‘/’,}\

e

1

Y

The Continental and Com-
mercial Banks are interested
in the orderly growth of busi-
ness through sound financing. g
To individuals and organiza-
tions similatly interested, our
resources, facilities, and close
co-operation are cordially
extended.

The CONTINENTAL and
COMMERCIAL
BANKS

CHICAGO

Complete Banking Service
More than $55,000,000 Invested Capital

%%\%y\ T

A

_ =~ A W
) L

R

84




(Financial Situation, continued from page 83)

figure than had ever before been reached in the
institution’s history. Indeed, the rise of
prices, the tightening of money rates, and the
restrictions placed on credit had the result of
an overwhelming demand for more and more
paper money, which actually forced the Reichs-
bank at the end of summer to double the physi-
cal facilities of its paper money printing bureau.

Taken together with the position of affairs in
the United States, which continues to accumu-
late in its own hands the gold reserve of the en-
tire world but whose own industrial activities
are reviving only slowly, these divergent as-
pects of the European situation draw a perplex-
ing picture. If this is the economic condition
four years after the armistice, what do the
symptoms indicate as the probable condition
one year, two years, half a dozen years later?

In the case of England, France, Belgium,
Italy, and measurably in that of the so-called
neiitral countries, the existing position of things
indicates clearly enough the prospect for a long
and arduous road to economic recovery.  After
the fall in prices and contraction of overinflated
credit, a period of industrial exhaustion neces-
sarily followed. Compulsory readjustment of
this sort—"*“liquidation,” Wall Street calls it—
brings a community, even in the sequel to an
ordinary financial panic, into the chapter of
economic experience which tradition always re-
members as the hard times. How long that
economic chapter will continue has always de-
pended on the particular circumstances of the
day. ‘

OMETIMES other countries, which had
either escaped the financial reaction or had

got on their financial feet again earlier than
others, became large purchasers of goods and
securities in the markets whose industrial life
had seemed to be paralyzed. Some-

ghen times an incident unconnected
Comn Sy with the immediate problems of the
the Past  day—introduction of railways after

the panic of 1825, discoveries of
rich gold fields after the panic of 1847 in Eu-
rope and of 1893 in the United States—caused
world-wide recovery of prices. But there have
been other periods of industrial depression in
the wake of a financial crisis when, as in the
aftermath of 1837 and 1873, commercial activi-
ties seemed for a series of years to get no fur-
ther than providing for the immediate require-
ments of a world with greatly reduced consum-
ing power.
All such hard times were marked, as the past
year has been marked in Europe and the world

at large, and as the next year is likely enough
(Financial Situation, continued on page 87)
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Our Successful Record

During the twenty years the American Bond & Mortgage Company has been in
business many thousands of investors thruout the United States have purchased
from us many millions of dollars of First Mortgage Bonds, secured by improved
city properties, and without the loss of one dollar. :

Many of these investors have not only received full payment of principal and
interest but in addition they have enjoyed substantial premiums.

During wars, panics and depressions as well as in periods of prosperity we have
always made a market for our offerings altho not having obligated ourselves to
do so. This has enabled our customers to realize on their bonds before maturity

when they had need for their money.

Bonds purchased from us have paid the highest interest return comgatible with

safety. The full benefit of the interest rate received have always been passed
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(Financial Situation, continued from page 85)

-0 be, by labor troubles, vagaries of economic
deas, and political unrest. For a considerable
:ime all countries appeared to be in the same
sredicament; but it was invariably found in
‘he end that the qualities which had given in-
Justrial leadership to one or another commu-
1ity were greatly emphasized by pressure of
iecessity. Invention of new industrial proc-
ssses, discovery and development of new mar-
zets, increased efficiency of labor, would then
mark the path of recovery. England has al-
ways made her way out of a period of hard
times through intensive work in promoting her
>xport trade while holding fast to the principles
of sound finance.

We shall probably discover before many
yvears, and in spite of the heavy handicap im-
posed on foreign commerce by the breakdown
of Russia and Central Europe and the reac-
“on in Asia and South America, that the

- and-work of robust revival in British foreign

le had been laid down while times were

ningly most unpropitious. In the same
- wdual manner England’s resolute shipment
5f gold to reduce the country’s foreign debt, re-
jection of all currency nostrums urged as sub-
stitutes for return to gold payments at par, and
acceptance of the task of paying cash on her
war-time obligations to our treasury, are grad-
nally bringing back to London the financial
prestige which it lost in the shock of war.
France has always emerged from an era of de-
oression through the thrift, energy, and accu-
nulation of capital by her small producers.

THE problem of German industrial recon-
struction is largely bound up with the
sroblem of reparations payments, which has
tself been made for the time insoluble by the
lepreciation of the German currency almost to

the point of worthlessness. There
England,  would appear to be no recourse left,
France, : pe :
nd Central 1Dt the present condition of affairs,
Europe except the virtual cancelling of this

huge mass of irredeemable paper
whose ultimate redemption, even by such con-
‘rivances as “revaluation” or “devaluation,”
s an impossibility. How such cancellation
sould be effected, when the present-day paper
nflation is not effected by direct fiat-money
ssues of the state itself, but by circulating
10tes of the state bank, may seem to be a difh-
ult question.

But the modus operandi is in principle evi-
lent enough. As with most other European
sountries, Germany’s inflated paper currency
s issued by the state bank on the basis of gov-

;rnment borrowings from the institutions.
(Financial Situation, continued on page 89)
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know the Franklin automobile as a light,
easy-riding, economical car, made by a
successful organization, driven by repre-
sentative people.

Reputation of the car is typical of the in-
vestment qualities of Franklin securities.
On Franklin Common Stock an average
yearly cash dividend of $13.14 per share has
been paid on each $100 of such stock out-
standing each year during the past 20 years.
Two previous issues of Preferred have
netted 9149, and 119, respectively.

We offer new 7%, Cumulative Sinking
Fund Preferred Stock and new Common
Stock as a desirable investment for indi-
viduals—proceeds to be used in the general
expansion of the company’s business which
contemplates the production of the new
Franklin Four. OQOur circular gives inter-
esting details. Please send for it.

Partial Payments
F. A. Barton, Treasurer

'H.H.FRANKLIN MANUFACTURING COMPANY
Syracuse, N. Y.
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An 8% Investment
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NVESTMENT RETURNS have de-

creased steadily since the post-
war period of money scarcity,and
at present a well-protected invest-
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We recommend
8% Cumulative Preferred Shares
Standard Gas & Electric Co.

Par Value $50 Non-callable
Listed on Chicago Stock Exchange
Quarterly Dividend Payable on 15th of
March, June, September and December.

You can purchase this security by mail,
safely and conveniently, either for cash or
on the Ten-Payment Plan.

Ask for circular S-101 and “‘ Foundation
Investments’’

H. M. Byllesby and Co
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“We enclose our check -
on The Equitable in Paris

AnEricax FirMS engaged in foreign  tains a Foreign Travel Service Bureau
business are finding many advantages  which aims to save our clients’ buyers
in carrying interest-bearing accounts or salesmen time and trouble. The
with The Equitable’s offices in London  bureau, which is in charge of an experi- -
and Paris. Among the advantages are:  enced travel man, arranges itineraries,
Payment of foreign bills by check buys railroad and steamship tickets,
—saving of a considerable sum yearly ~ assists in obtaining passport visés,
in interest—elimination of specula- reserves hotel accommodations, etc.
tion involved in meeting obligations at The London and Paris offices are -
future dates—replenishment of  complete banking units, from which
balances when exchange rates appear  radiates a world-wide system of corre-
most favorable—establishment of a  spondents. The officers of our Foreign
valuable local reference overseas—  Department will welcome an oppor-
first-hand tradeand credit information. tunity to explain our service in rela-

The Paris office, moreover, main-  tion to your specific needs.
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TRUST COMPANY
OF NEW YORK
Madison Ave. at 45th St. 37 WALL STREET 222 Broadway

LONDON MEXICO CITY PARIS
3 King William St., E.C4 48 Calle de Capuchinas 23 Rue de la Paix
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1€ 4,000,000,000 francs reduction of the
ench. paper currency has been effected
rough floating popular loans, with the pro-
eds of which the debt to the bank is taken
y and an equivalent sum in paper currency
ncelled. Germany has apparently passed
e point at which that kind of gradual and
derly reduction of the currency is possible.
1t there remains the kind of expedient adopt-
. when the old French assignats were can-
lled. That paper was repudiated, but it was
ade receivable at a purely nominal valuation,
r subscriptions to a public loan.

T would at least be possible, when some such
treatment of the currency shall have become
1avoidable, for the German government to go
rough the form of a similar conversion; to
quire possession of the bank-notes at a valu-
ation proportioned to their intrinsic
worthlessness, and to use them for
paying off its debt of the govern-
ment to the bank—an indebtedness
1ich, in the form of Treasury bills, amounted
st month to 288,054,000,000 marks, as
ainst the outstanding 290,678,000,000 marks
Reichsbank paper circulation. At a time
1en German trade is clamoring for more paper
oney because the present supply is inade-
late for the needs of trade, this might seem to
a paradoxical recourse. But the German
rrency’s loss of nearly all value as a medium
exchange is already driving Germany, as it
ove France in the assignat experiment, to re-
rt to foreign currencies as a means of con-
icting domestic trade.
The point was reached in the progress of the
ench revolutionary paper toward acknowl-
ged worthlessness, in the rise of prices, mea-
red in such currency, to figures which were
nply absurd, at which men who had food or
archandise for sale refused to part with it in
change for the paper notes. When that atti-
de had become general, foreign purchasers
me into the market offering actual foreign
mey for French merchandise. By degrees
e sellers got in the way of quoting prices in
ch foreign coins; the people had repudiated
e paper currency before the government had
ne so. Something with a curious resem-
wnce to this incident in the French experi-
ant of a century and a quarter ago is already
ppening in Germany, where even at the great
ipzig Fair of the present autumn the one
pic of discussion was the insistence of dealers
valuing their goods in dollars, Swiss francs,
pounds sterling; sometimes demanding ac-

al payment in such currencies, sometimes
(Financial Situation, continued on page 91)
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or so in the return on your
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gage & Securities Comnpany, be-
cause exact judgment, determined
through a definite weighing of
values, precedes the selection of
every investment we offer.

Our function is to provide
capital for the development and
expansion of Southern agricul-
ture, building and industry; and
to protect investors who place
their money in Southern securi-
ties against any possibility of loss.

All these Mortgage and Secur-
ities Bonds are secured by a
closed first mortgage on property

valued at least twice the amount
of the issue. Additionally, the
property must be producing an
income well beyond the greatest
yearly interest and principal pay-
ments necessaryto retire the loan.

Banks and insurance compan-
ies are large purchasers of our
investments and every loan we
make must be up to the standards
acceptable to them.

Allow us to tell you more
about this type of security that
has never caused the loss of a
dollar of principal or interest to
any investor.
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(Financial Situation, continued from page 39)
accepting German marks, but only at the pre-
vailing rate of exchange for the price as fixed
in-foreign money.

When the French assignats of 1797 were re-
pudiated as currency, two distinct types of
roney and two distinct sets of values for the
same commodities were already in common use.
The transition from one to the other appears
to have occurred with no great shock, and an
actual circulating medium of real intrinsic
value was at hand for substitution. The prob-
lem would by no means be so simple in the
complex machinery of debit and credit, long-
term borrowings by governments and corpora-
tions and investment of private capital in such
long-term obligations. It would involve sweep-
ing readjustment of capital valuations; possibly
it would necessitate revaluation of the princi-
pal of long-term loans according as the con-
tract for them had been undertaken in 1922, or
1021, or 1918, or before the war. But it is not
easy to discover any other ultimate alternative
to something of the financial chaos which pre-
vails in Russia, whose government has officially
declared the gold ruble’s value to be 1,200,000
paper rubles, and whose finance administration
no longer prints currency in small denomina-
tions because the cost of printing it would now
be greater than the value of the notes.

THE recital of these various facts in Europe’s
economic situation, four years after the
armistice, may seem to embody a counsel of
discouragement and despondency. Neverthe-
less, all experience in the world’s past chapters
of financial reaction, especially af-
g?;%fg;f;e ter the inflation and economic ex-
to be haustion of a great war, goes to
Solved prove that recovery of a permanent
sort cannot reasonably be looked
for until all of the unfavorable symptoms are
in such plain sight as to indicate the necessary
remedy. There are four main problems on
whose solution, if we may judge from the drift
of events in the past few months, the fifth year
after the armistice will have to throw some
light. These problems are the disposition of
Central Europe’s depreciated paper money, the
fixing of the German reparations payments on
a basis which will admit of practicable settle-
ment between Germany and the Entente
States, the reaching of at least a tentative com-
mon understanding over the inter-governmen-
tal debts of the Allies, and the attitude of the
United States toward the economic situation
as a whole.
For no one of these questions is the solution

in sight to-day; the main fact of reassurance is
(Financial Situation continued on page g2)
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No Gas! And Mlles
From a Garage

A situation like this drives home the lesson that a gasoline
tank should be filled at the right time.

Being caught with stocks in a falling market drives homean-
other lesson—stocks should be sold at the 7ight time.

You can tell when to fill your tank by looking at the gauge.
You can tell when to sell your stocksbyfollowing therecom-
mendations of the Brookmire Investment Service.

These recommendations—buying, selling and shifting—are
made by investment experts, economists who have spent
years in financial research work.

Send today for freebooklet ““Scientific Investing.” Itshows
how Brookmire clients made unusual profits last year without
gambling by following Brookmire recommendations.

Address Dept. S. P.

om.] ﬂE"NITE ACCURATE TIMCLY 'OHECASTS ON MARKET. Tﬁ:"“

BROOKMIRE
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—Terms Defined”
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(Financial Situation, continued from page or)

the rapidly growing conviction that they must
be solved; that the era in which they can be
allowed to drift without the financial commu-
nity’s disturbing its mind over them is, at any
rate, definitely past. It is perfectly safe to say
that, by virtue of necessity, we shall have
much clearer knowledge twelve months from
now, as to the probable outcome of all these
uncertain elements in the economic situation,
than we have to-day.

HE attitude of the United States is in some

- respects the focus of the whole economic
problem. The United States occupies to-day,
in relation to the other belligerents of the Grea:
War, the position which England occupi -
toward her allies after the warof a .
century ago. If the gold of the A&;‘t‘t“d?

. : . e Unite:

outside world did not accumulatein gyqteq
England after 1815 as it has accu-
mulated since 1918 in the United States, at all
events London was the reservoir of capital to
which the rest of the financial world had to
apply. England passed on that occasion
through the successive stages of overextension
of long-dated credit to the rest of Europe, of
overspeculation and forced contraction, of pro-
tective tariffs followed in due course by unfet-
tered international trade, and eventually of re-
distribution of her capital and gold resources to
the rest of the world on the basis of conserva-
tive investment.

In line with the logic of the world’s economic
condition, the United States has taken the first
of these steps, and in course of time it will have
to consider the taking of the rest. The heap-
ing up of superfluous gold in our Federal Re-
serve, drawn from almost every country in the
outside world, is evidence that the United
States has not yet begun to perform its per-
fectly inevitable function in economic recon-
struction, a delay which might be reasonabiy
enough explained by the delay of the greater
number of foreign nations in putting their own
houses in order. It can hardly be more than
postponement; but the question, precisely how
the redistribution of capital and gold from
America to the rest of the world will be effected,
is in some respects the most obscure of all pres-
ent-day econormic uncertainties.

ENGLAND, after the war of a century ago,
needed raw material of manufacture,
which she did not produce, but which the out-
side world could send to her. A little later
England needed food products from the out-
side world for her rapidly increasing indus-
trial community. Other countries paid their
current indebtedness to England by shipments



of such products. - The United States of to-day
is itself the greatest of all producers and ex-
porters of food and of raw mate-

Readjust-  1i3] of manufacture.
?:frtslﬁgo Whereas England’s paramount
and Now economic position of the nineteenth

century was built up on the policy
of free trade, whereby other countries paid
their accruing debt to her in goods, the United
States Congress has just enacted a schedule of
greatly increased import tariffs whose purpose
appears to be to obstruct such payment.
Whereas the foreign trade of Great Britain as
the creditor nation came to be distinguished,
notwithstanding the rapid expansion of its
exports, by a steadily increasing surplus of im-
ports over exports, the recent decrease in the
American export surplus (which is still fifteen
to twenty million dollars per month above the
pre-war figures) is commonly discussed as an
economic handicap which must be reversed by
legislation. We shall have to learn from future
experience how these anomalies of the situa-
tion will adjust themselves.

P
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INFORMATIVE
FINANCIAL
LITERATURE [ $ihotrcdst.

Following are announcements of current booklets and circulars
issued by financial institations, which may be chtained without
cost on request addressed to the issuing banker. Investors are asked
to mention SCRIBNER’S MAGAZINE when writing for literature.

INVESTMENT BOOKLETS AND CIRCULARS

The Bankers Trust Company of New York is issuing periodically
an Investment Letter with an informing review of the investment
situatjon, which will be sent to investors on request.

“The Original System of Forecasting from Economic Cycles,” a
most interesting and attractive hooklet describing the particular
service given by The Brookmire Economic Service, 25 West 45th
Street, New York City. A copy may be obtained by writing direct
to this company.

“Bonds as Safe as Our Cities” and “Municipal Bonds Defined ”
are two booklets published by the William R. Compton Company,
St. Louis, New York, Chicago, Cincinnati, and New Orleans. Both
booklets describe the various kinds of municipal bonds and the safe-
guards surrounding them.

The Equitable Trust Company of New York has published a
treatise, “Currency Inflation and Public Debts,” written by Pro-
fessor Rt A. Seligman, of Columbia University, with a preface by
Alvin W. Krech, President of the Equitable. The publication is of
special interest to bankers, importers, and exporters, legislators and
statesmen.

Write H. H. Franklin Manufacturing Company for details con-
cerning new $1000 air-cooled, four-cylinder Franklin Car and book-
let of interest to investors.

“Bonds—Questions Answered, Terms Defined,” and “A Sure
Road to Financial Independence,” are two excellent booklets issued
by Halsey, Stuart & Company, 14 Wall Street, New York City.

“The Giant Energy—Electricity.” A booklet which shows the
attractiveness of carefully selected public-utility bonds, and deals
largely with the wonderful growth in the electric light and power
business. Published by The National City Company, National City
Bank Building, New York.,

A folder listing the current investment recommendations of The
National City Company, 55 Wall Street, New York, is available for

" investors about the first of each month.

Partial Payments as applied to investment, and a specific monthly
payment plan, are discussed briefly in “Circular A,” a booklet sent
on request by Peabody, Houghteling & Co., 10 South La Salle Street,
Chicago, and 366 Madison Avenue, New York,

Stacy and Braun, 14 Wall Street, New York City, have just pub-
lished “A Quick-Reckoning Income Tax Table, Revised for 1922,”
showing the exemption value of municipal bonds which are free from
all Federal income taxes as compared with investment subjects to
these same taxes. Copies may be had upon request.

“How to Figure the Income Basis on Bonds,”’ a non-technical
discussion of this important subject which investors may have
simply by writing to Wells-Dickey Company, Minneapolis.

REAL ESTATE AND FARM MORTGAGE
BOOKLETS

“Idaho Farm Mortgages,” a booklet prepared by Edgerton Fab-
rick Company, Pocatella, Idaho, describes features offering investors
an opportunity to eatn 7 and 8% with safety.

“How to Select Safe Bonds™ explains the security back of Real
Estate Securities. Write George M. Forman & Company, 105 C
West Monroe Street, Chicago.

Greenebaum Sons Investment Company, La Salle and Madison
Streets, Chicago, will send on request their Investors’ Guide, which
explains how to invest savings at highest interest rates consistent
with safety.

*“The South Today,” a booklet describing investment opportuni-
ties in first-mortgage bonds on Southern real estate, has recently
been issued by G. L. Miller & Company of Atlanta, Georgia.

The Mortgage and Securities Company of New Orleans, Louisi-
ana, specializing in Southern investments, have published a book-
let, “Farm Mortgage Bonds of the South,” setting forth the attrac-
tive features of Southern securities of this type. They have also
published two additional booklets, ““Southern Real Estate Bonds”
;md “Southern Industrial Bonds.”” Write for copies of these book-
ets.
“A Guaranteed Income” is a booklet for investors in real-estate
bonds, describing the added protection of a guarantee against loss.
Write the Prudence Company, Incorporated, 31 Nassau Street,
New York City.

*“The Investor’s Safegnard ’—a monthly magazine which points
out the factors that make the National Capital one of the strongest
investment centers in the world. For ccpies write The F. H. Smith
Company, 1414 I Street, N. W., Washington, D. C.

*Common Sense in Investing Money” is a comprehensive book-
let published by S. W. Straus and Company, Fifth Avenue at 46th
Street, New York, outlining the principles of safe investment and
describing how the Straus Plan safeguards the various issues of
first-mortgage bonds offered by this house,

We are pleased to call attenfion to the advertisement of The Title
Guaranty & Trust Company. Its record for thirty-eight years
should inspire confidence. Write for particulars.



Investor’s
Service Bureau

Upon request this Bureau of Scribner’s Magazine,
which is maintained for the service of subscribers,
will furnish information concerning investments.

Excerpts from

Questions and ¢ Answers

Q. Iam interested in Erie R. R. Common and Cali-
fornia Petroleum Common. At present prices would
you say each of these is a security with a speculative
possibility, due to increased market prices and hope of
dividends, or can they be considered as safe securities
for investment?

A. We acknowledge receipt of your letter of recent date,
requesting our opinion regarding the speculative possibilities
of the following stocks: Erie Railroad, Common, and Cali-
fornia Petroleum, Common. = It is contrary to the established
policy of this organization to furnish information bearing
upon speculation. In fact, information of this character,
even though obtained through the best sources available,
is unreliable, and at the best, purely guesswork. We are
very glad to furnish you with pertinent information regard-
ing the companies in question, which will aid you in formu-
lating an opinion. The following paragraphs contain perti-
nent statistical data bearing upon the financial status of the
companies in question. California Petrolewm Corporation:
funded debt, none. Capital stock, preferred and partici-
pating, 7% cum. authorized, $17,500,000; outstanding,
$10,739,526. Common ($100), authorized, $17,500,000;
outstanding, $14,877,005. High and low prices of stock
(N. Y. Stock Exchange), year 1g921: preferred, high, 88; low,
6814, common, high, 5054; low, 25. Year 1g20: preferred,
high, 75%; low, 67. Common, high, 46; low, 1535. Year
1919: preferred, high, 8654; low, 6436; common, high, 567%;
low, 203%. Dividends; present rate: preferred, 7% per an-
num, payable quarterly, Jan. 1, etc. Common, none.
Comparative Income Account for quarters ended March 31:
gross earnings, 1022, $2,017,385; 1021, $1,872,806. ‘Net
earnings, 1922, $1,007,208; 1021, $1,186,134. Net income,
1022, $571,570; 1921, $736,772; surplus for quarter, ig22,
$337,735; 1021, $307,801r. This stock is directly responsive
in price to fluctuations in earnings and is to be regarded as in
a speculative position. Erie Railroad Company: funded
debt, outstanding, total bonds and notes, $208,704,850.
Total equipment obligations, $14,526,300. Total bonds of
leased lines on which Erie pays int., $25,555,400. Total
bonds of controlled roads, $1,225,000. Total bonds other
leased lines, $3,767,000. Total, $253,778,550. Capital
stock, first preferred 49 N. C., authorized, $48,000,000;
outstanding, $47,904,400. Second preferred, 4% N. C.,
authorized, $16,000,000; outstanding, $16,000,000. Com-
mon, $100; authorized, $153,000,000. Outstanding, $ri2,
481,000. Dividends; present rate: No dividends are being
paid on any class of stock. Estimated annual earnings of
capitalization (year ending Dec. 31, 1922). On estimated
property value of $390,000,000, 4.04 %. On preferred stock,

15.43%. On second preferred stock, 34.21 %. On common
stock, 4.29%. These shares are clearly in the speculative
class.

P

Q. Several weeks ago I consulted you relative to
investing in a high-grade, long-term bond, and you sug-
gested Baldwin Locomotive 5’s and National Tube 5’s
as gilt edge. I bought a National Tube, at 9o4.
Now I am going to take the liberty of imposing on
your good nature a second time. I wish to purchase
another high-grade bond, and have thought of Public
Service Corporation of New Jersey 5's, 1959; Newark,
N.J., Gas 5’s, about 1948, and Niagara Falls Power 5’s,
about 1g50. I really know nothing about any of these,
and so wish your opinion. I do not care for any more

o4

railway or steel bonds, of which I already have several,
and place safety of principal and interest ahead of a
slightly higher current yield. I am informed that
Niagara Falls 5's, 1932, are gilt edge, but wish some-
thing with longer time to run. Can you suggest some-
thing better than the above? :

A. This acknowledges receipt of your valued favor of
recent date, requesting our opinion of the following issues:
Public Service Corp. of N. J. Gold 5’s, 1959; Newark Con-
solidated Gas. Co. Gold 5’s, 1949; Niagara Falls Power Co.,
Gold 6’s, 1950. We believe you are mistaken regarding the
interest rate of the Niagara Falls issue. The only issue of
this company due in 1950 is an issue of 1st and consolidation .
mtge. 6's. The investment ratings of these issues are,
respectively: 1. The General Mtge. bonds of the Public
Service Corporation, which are secured upon its entire
property, leaseholds, etc., and further secured by deposit
with Trustee of various bonds and stocks of subsidiary com-
panies, are protected by a wide margin of safety in earnings,
and there also appears to be considerable equity back of
them. A good rating is justified. 2. This issue of bonds,
which is secured by a first mortgage on the Company’s
property, with the exception of that covered by Newark Gas
Co. mtge., is to be given a good rating. The company owns
all the gas plants of Newark, Orange, Summit, and various
adjoining towns, and is controlled by the Public Service Corp.,
under lease which provides for the interest on the bonds.
3. Although subject to a considerable amount of prior liens,
this issue should be given a strong investment rating, as the
history of earnings shows a wide margin of safety. We re-
commend the following long-term bonds: New England Tel.
& Tel. Co., 15t 5’8, due 1952; Tri-State Tel. & Tel. Co., 1st &
ref. 515’s; Columbus Ry. Pr. Lt. Co. (Ohio), 1st & ref. §’s,
due 1940, and Southern Cal. Edison Co., gen. & ref. 6’s, due
1944.

+

Q. What industrial or public service bonds do you
recommend for the small investor seeking safety?
What issues are there of the American Telephone and
Telegraph Company (or subsidiaries) or bonds of
equally high grade?

A. This acknowledges receipt of your letter of recent
date, requesting our suggestions regarding desirable indus-
trial and public utility bonds for the small investor seeking
safety of principal. We are listing below a number of indus-
trial and public utility issues which we consider desirable.
In addition, we are tabulating the various subsidiary issues
of the American Tel. & Tel. Co., all of which we regard as
desirable investments. Indusirial: Baldwin Locomotive
Works, 1st 3’s, 1949. Corn Products Ref. Co., 1st mtge.
3’s, 1934. Bethlehem Steel Co., Purchase Money 6’s, 1048.
Long Term: Indiana Steel Co., 15t 5’s, 1052. National Tube
Co., 1st 5's, 1952. Columbus Ry. Pr. & Lt. Co. 1st. & Ref.
5’s, 1940. Union Electric Lt. & Pr. Co. Ref. §’s, 1033.
Adirondack Power & Lt. Co., 15t & Ref. 6’s, 1950. Penn
Public Service Corp., 1st & Ref. 6’s, 1047. Toledo Edison
Co., 1t 4’s, 19041. Duquesne Light Co., 714’s, 1936. . Sub-
sidiary issues of American Tel. & Tel. Co.: Seven-year con-
vertible gold 6’s, due August 1, 1925. Collateral Trust Gold
4’s, due July 1, 1920; Convertible Gold 4’s, due March 1,
1036; 20-year Convertible 434 %, due March 1, 1933; 30-
year Collateral Trust Gold 5’s, due December 1, 1946; 5-year
6% notes, due February 1, 1924; 3-year 6% notes, due Oc-
tober 1, 1922.




mm draw g by Frances agers.
IT WAS DATED DEAUVILLE, AND WAS NOT, AS HE HAD FEARED, FROM HIS SON.

“A Son at the Front,” page 646.



